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General 


APEC Senior Officials Hold Meeting 
OW2206131182 Being XINHUA in English 
1214 GMT 22 Jun 92 


[Text] Bangkok, June 22 (XINHUA)}—The second Asia 
Pacific Economic Cooperation (APEC) senior officials’ 
meeting was held here this afternoon with | 5 delegations 
attending. 


The delegations from | 5 countries and regions are Thai- 
land, the Philippines, Indonesia, Singapore, Malaysia, 
Brunei Darussalam, Australia, Canada, the People’s 
Republic of China, New Zealand, Japan, the United 
States, South Korea, Hong Kong and Chinese Taipei. 


The meeting will discuss the progress on the implemen- 
tation of 10 APEC projects which are: review of trade 
and investment data, trade promotion, programs and 
mechanisms for cooperation, expansion of investment 
and technology transfer in the Asia-Pacific multilateral 
human resources development initiative, regional energy 
cooperation, marine resource conservation, problems of 
marine pollution in the APEC region, telecommunica- 
tions, fisheries, transportation and tourism. 


The meeting will also prepare for the fourth APEC 
ministerial meeting in September this year to be hosted 
by Thailand. 


The meeting will end Wednesday. 


ESCAP Ministerial Meeting Opens in Tehran 


OW 2306130592 Beijing XINHUA in English 
1240 GMT 23 Jun 92 


[Text] Tehran, June 23 (XINHUA)}—The ministerial 
meeting of the Economic and Social Commission for 
Asia and Pacific (ESCAP) opened here today. 


The meeting, attended by representatives from 28 Asian 
and Pacific countries, is expected to focus on strategies 
for promoting sustainable industrial and technological 
development in the region. 

Addressing the opening session, Iranian Industrial Minister 
Mohammad Reza Ne'matzadeh said that with vast maternal 
and human potentials, the ESCAP countries stand a unique 
position among the UN to achieve the highest levels of 
economic, socia) and cultural development. 


In the past two decades, the minister said, a number of 
developing countries in the Asian and Pacific region 
acquired tremendous experience in industnal and eco- 
nomic growth. 


The ESCAP countnes are undergoing economic and 
industnal shifting from centralized planning and closed 
government-sponsored economy to a market-onentd 
industnal development with more emphasis on foreign 
investment, transfer and absorption of updated technol- 
ogies, cooperation and competition, he said. 
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However, Ne’matzadeh saic, the gap between developed 
countries and developing and least developed countries 
is ever increasing and many inhabitants in the globe are 
poverty-stricken. 


The phenomenon will not only deter any stable develop- 
ment at regional level, but inevitably lead to perilous and 
potentially explosive social circumstances, manifested 
by social instability, political unrest and ethnic conflicts 
in the world, he added. 


Unless a remedy is found for the existing climate unfa- 
vorable for the progress of the developing and least 
developed world, the picture will be quite disquieting, he 
stressed. 


The minister listed utilization of modern science and 
technology, development of manpower, strengthening of 
regional cooperation together with the creation of sub- 
regional communications as major factors for industrial 
and economic achievements of the ESCAP. 


He held the developed countnes responsible for the envi- 
ronmental pollution, accusing them of trying to impose the 
cost for controlling the poilution they brought about on 
developing and least developed countnes. 


He hoped the proposed strategy for the ESCAP region 
should create new industnal and technological poten- 
tials, lay the ground for close communications between 
governments and international bodies, improve indus- 
trial output and productivity, help create dynamic man- 
agement and promote broader participation of private 
sector in productive activities. 


Seiko Takahashi, deputy executive secretary of the ESCAP, 
called on ESCAP member states to increase cooperation for 
their industnal and economic development. 


The meeting of ESCAP ministers was to last for six days. 
Sessions in the first three days will be participated in by 
senior officials and issues of major concern will be 
discussed at the expert level. 


The ESCAP meeting of ministers of industry was first 
organized in 1977 to bring together countries at different 
stages of development to address critical issues and 


challenges 


With rapid technological innovations, the meeting 
evolved into a gathering for ministers of industry and 
technology as they met for the first time in Bangkok, 
Thailand in 1986. 


Ties With Former Soviet Republics Developing 


HK2406034092 Beying ZHONGGUO XINWEN SHE 
in Chinese 0700 GMT 19 Jun 92 


“Roundup” by reporter Li Wei (262! 0251)] 


[Text] Beijing, 19 Jun (ZHONGGUO XINWEN SHE) 
On 21 December 1991, when the document on the CIS 
was signed in Alma Ata, signifying the end of the former 
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Soviet Union, some people who were concerned about 
the development of Sino-Soviet relations could not help 
but have some worries: Will this great change weaken the 
ties between China and the former Soviet republics? 


Six months have elapsed, and what people see today is: 
China's relations with the former Soviet republics are 
developing steadily. 


One prominent phenomenon is that by 9 June this year, 
China had established diplomatic relations with all 15 
former Soviet republics. China and these countries have 
said that they will observe the five principles of peaceful 
coexistence when handling relations between countries. 
This has undoubtedly provided a political foundation for 
both sides to maintain and develop friendly, neighborly, 
and cooperative relations. 


Important activities since the establishment of diplo- 
matic relations have been frequent visits by senior 
officials. In the first five months of this year alone, heads 
of state and government leaders from five former Soviet 
republics visited China, namely Kebich, chairman of the 
council of ministers of Byelarus; Prime Minister Teresh- 
chenko of Kazakhstan, President Karimov of Uzbeki- 
stan; Prime Minister Vahi of Estonia; and F’resident 
Akayev of Kyrgyzstan. A Chinese Foreign Ministry offi- 
cial said that a number of other leaders from former 
Soviet republics will visit China this year. 


During their visits to China, the above-mentioned 
leaders of five countries conducted talks with senior 
Chinese leaders such as Jiang. 


Zemin, Yang Shangkun, and Li Peng, and both sides 
expressed the wish to develop further their traditional 
friendship and neighborly, fnendly, and cooperative 
relations. Tereshchenko'’s words were quite typical. He 
said maintaining fnendship with China was one of the 
national policies of Kazakhstan, and his China visit was 
to establish relations in various domains, including pol- 
itics and economy. These visits have produced nich 
results and ended with the signing of many bilateral 
cooperation documents, among which China signed 14 
documents with Uzbekstan involving the political, eco- 
nomic, scientific and technological, aud cultural 
domains, and nine documents with Kazakhstan 
involving the opening up of border ports. 


As for economic and trade cooperation, which occupies 
an important position in relations between countries, it 
can be described by the word “active.” In particular, the 
economic and trade cooperation along the borders can 
be called colorful and is spreading out like a big fire. In 
this regard, China and Russia are more eye-catching. 


Al present, more than 2,000 Russian enterprises and 
companies have already entered the Chinese market. 
Heilongjiang’s Xunke port, which borders on Russia's 
Bizhan City and Mihayiluofu [4717 0761 0181 3157 
1133] District, officially opened as a first-category port 
recently, Manzhoul-Zabajkal’sk Trade Zone, the first 
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border trade zone for trade between Chinese and Rus- 
sians living along the border, has been under construc- 
tion, and it is planned to have the first-phase project 
finished in August this year; a pipe through which Russia 
will supply China with electricity and liquefied gas is 
being laid under the Heilong Jiang; the plan for the 
boundary-transcending Heilong Jiang Bridge, which has 
a joint Sino-Russian investment of 140 million yuan, has 
been fixed, and prospecting work for a bridge site has 
been completed; according to an agreement, China and 
Russia will begin joint river and sea transportation in 
July this year, and by then the merchant fleets under 
Chinese and Russian flags will sail from Heihe for Japan 
via Tatarskiy Proliv. Perhaps it was precisely looking at 
these facts that (Kagianuofu) [0595 1874 6179 1133], 
commercial attache at the Russian Embassy in China, 
recently made this estimate: Sino-Russian trade volume 
this year will exceed $5 billion. 


At the same time, military exchanges have not stopped, 
and the talks on mutual reduction of military strength 
along the border have continued. In February this year, 
General (Shaposhnikov) [5646 1191 4792 6179 1133), 
chief of staff of the CIS Armed Forces, told reporters 
after visiting China that one of the biggest results has 
been a clarification of the position on bilateral military 
cooperation, and that both sides hoped to carry out 


cooperation. 


China maintains and 1s developing friendly and cooper- 
ative relations with various former Soviet republics. This 
is required by the needs on both sides and is in accor- 
dance with the interests of both sides. It is beneficial to 
both sides and to world peace and stability. Observers 
here think that these kinds of relations, especially eco- 
nomic and trade relations, will continue to develop. The 
trade and economic and technological cooperation 
between northwest China and central Asian nations will 
have a new start, because this kind of cooperation is 
viewed by China as one of the important factors for 
expediting economic development in its northwest 


region. 


‘News Analysis’ Views EC Moves Toward Japan 


OW2406065492 Beijing XINHUA in English 
0632 GMT 24 Jun 92 


[News analysis: “EC Tries To Edge Into Japanese 
Market Through Political Cooperation”) 


[Text] Brussels, June 25 (XINHUA)}—The European 
Community is moving to strengthen political coopera- 
tion with Japan in a bid ‘\o lure Tokyo to open wider its 
market to European goods and capital. 


A new strategy tabled out recently by the 12 EC members 
envisions that closer political collaboration would 
encourage Japan to further open its commodity and 
investment market to offset Tokyo's large trade surplus 
with the community 
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Political dialogue between the EC and Japan started in 
1983 and the two sides agreed in 1991 to meet regularly 
for political consultations. 


But they have remained differed on aid to the former 
Soviet Union and other Eastern European nations. 


In line with the new strategy, the community will coor- 
dinate its political and diplomatic activities with Tokyo 
and push Japan to pledge larger economic assistance to 
the East European nations and strengthen economic 
cooperation with Third World countries. 


The new strategy is seen as a result of the new evaluation 
of Japan’s role in the world as an economic superpower. 


According to EC figures, the Japanese enjoyed a trade 
surplus of some 27 billion U.S. dollars with the EC in 
1991, a 25 percent increase over the previous year. 


Meanwhile, Japanese investment in Europe jumped 70 
percent in 1989. 


Total Japanese investment in the EC is believed to be 17 
times that of EC investment in Japan. 


While the European Community attributes the trade 
imbalance to Tokyo's market protective policies, Tokyo 
puts the blame on the poor competitiveness of EC 
products and the lack of understanding of the Japanese 
consumer and capital market. 


The community is dissatisfied with alleged Japanese 
curbing of domestic demand, imposition of high taxa- 
tion and quotas on imports and enactment of legislations 
to encourage unfair and “discriminative” competitions 
on the part of the Japanese enterprises. 


Therefore, the EC urges Tokyo to encourage domestic 
demand, remove tanff barriers, and open food and 
service trade markets to the EC. 


The EC also accuses Japan of trying to settle trade 
disputes with Washington in disregard of principles 
agreed under the General Agreement on Tariffs and 
Trade. 


In response, Japan maintains that the EC is demanding 
too much in the economic front but fails to come out 
with more concrete political proposals. 

For the Japanese, the prospect of greater European 
political and economic integration provides it with a 
precious opportunity to command wider overseas 
market and play a bigger role in international politics. 


On the other hand, the European Community needs 
Tokyo's backing in its “security investment” in sta- 
blizing Eastern European and neighboring regions. 


The EC knows only too well that pressing Tokyo into 
opening wider its market calls for improvement of EC 
products, otherwise, its trade imbalance with Japan will 
not be reversed in the long run. 
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But analysts say the EC is capitalizing on Tokyo's 
eagerness to seek greater influence in world politics and 
press for more economic commitment and concessions 
from Ja*an. 


‘Special Article’ Views European-U.S. Relations 
HK2406060092 Beijing SHIJIE ZHISHI in Chinese 
No 10, 25 May 92 pp 4-6 


(“Special Article” by Ji Yin (1323 1377): “European- 
U.S. Relations After Disappearance of Common 
Enemy” ] 


[Text] As the world evolves toward multipolarization, all 
kinds of forces are undergoing a new process of disinte- 
gration and realignment, while the international power 
structure is in the midst of a great transformation. 
European-U_S. relations are also going through a post- 
war transitional change. With the disappearance of the 
East-West confrontation, the dissolution of the Warsaw 
Pact, and the disintegration of the Soviet Union, how 
European-U.S. relations will develop after the disappear- 
ance of their common enemy has become an uncertain 
factor in an ever-changing international situation. The 
consequences of this evolution will have a major impact 
on future European and world patterns. 


At present, European-U.S. relations have at least the 
following distinctive features. 


Shift From Security-Dictated Model to Economy- 
Dictated Mode! 


The basic feature of the European-U.S. alliance formed 
after the war was that Western Europe relied upon U.S. 
military protection to counter the Soviet Union and this 
military protection was embodied in the dual presence of a 
U.S. nuclear umbrella and its 300,000-man conventional 
forces. This relationship between protector and pro- 
tected determined that European-U.S. relations would 
be an unequal alliance. Western Europe could not but be 
restricted in its attempt to obtain political status within 
the alliance corresponding to its growing economic 
power. 


With the end of the cold war, the increasing congruency 
between the social systems of East and West and the 
disappearance of ideological conflicts, notably the disin- 
tegration of the Soviet Union, the vasis for European- 
U.S. relations—joint opposition of the Soviet Union— 
has also vanished. The nature of the security issue has 
thus changed. What Western Europe has to deal with 1s 
no longer the military challenge from the East, but the 
conflicts and crises triggered by various factors such as 
ethnic feuds, territonal disputes, social unrest, and eco- 
nomic crises. The military threat which united Europe 
and the United States no longer exists today 


The fundamental change in the situation has led to a 
fundamental! readjustment of European-U S_ relations. 
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With the disappearance of East-West military confron- 
tation, the focus of international relations has shifted 
farther from the military to the economic domain. Eco- 
nomic nvalry has replaced the arms race as the central 
feature of the next round of international contention. 
The decisive factor, which will influence future world 
and regional patterns as well as the positions and roles of 
each country or each bloc of countnes in these patterns, 
lies not in military force but in economic, scientific, and 
technological strength. Very forceful proof of this is the 
exclusion of the CIS, possessor of nearly 30,000 nuclear 
weapons, from the big powers’ contention. Under this 
backdrop. the European-U.S. relationship, which has 
lost its Common enemy, is now moving from a security- 
dictated model to an economy-dictated model. Economic 
conflict is increasingly becoming the central issue in 
European-U.S. relations. Changes in the balance of eco- 
nomic power will, to a very large extent, determine the 
future direction of European-.S. relations. The methods 
adopted in the struggle between Europe and the United 
States will not primarily involve the stockpiling of nuclear 
and nonnuciear forces, but collectivization in economic as 
well as scientific and technological competitions. 


As economic relations grow more politicized, the increas- 
ingly acute economic conflicts between Europe and the 
United States will begin to spill over from the economic 
domain into the political area. Economic contradictions 
will become increasingly more entangled with political 
ties. At the same time, economic power will be translated 
continuously into political influence. Hence, economic 
friction as well as competition for economic power 
between Europe and the United States will be tainted 
more and more with political struggies and contentions. 
With the shift from a security-dictated model to an 
economy-dictated model, the character of European- 
U.S. relations is also changing. The relationship of the 
United States and Europe as protector and protected is 
turning into one where the two are equal partners as well 
as fierce rivais economically and politically. 


ee coe SUI See SEES Oe 


In the transition from an old European pattern to a new 
one, the establishment of a new European secunty struc- 
ture to replace the dissolved cold war structure which 
was marked by confrontation between the two major 
military blocs of East and West has become one of a 
focus of contention among the big powers. Since the 
orginal military structures and alliances in Eastern 
Europe have completely collapsed, the remaining pnn- 
cipal nvals involved in the creation of a new European 
security structure are Europe and the United States. And 
the essence of the European-l .S. dispute over the new 
European security structure lies not so much in how to 
ensure Europe's security, but rather in how to position 
oneself favorably in the future European pattern. Argu- 
ments about the restructuring of NATO, strengthening 
the CSCE security mechanism, and the establishment of 
an independent defense for Western Europe all reflect 
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this principal theme of the European-U.S. struggle for 
supremacy in European affairs. 


NATO was a product of the cold war period. Once it lost 
its Opposition, it also lost its raison d'etre. NATO can 
only survive by changing and multiplying its functions. 
As the foundation of U.S. global strategy, NATO also 
serves as the main pillar of U.S. European policy. For its 
part, the United States is seeking to modify the military 
functions of the NATO, expand its political functions, 
and extend NATO's sphere of operation into East 
Europe and the CIS through the 35-nation North 
Atlantic Cooperative Council in the hope of establishing 
a new European security structure with NATO at the 
core, thus laying the foundations of a U.S.-designed 
“Europe-Atlantic Community” stretching from Van- 
couver to Vladivostok. In other words, the United States 
is trying to preserve its leading position in European 
affairs by reorganizing NATO. However, the western 
European countnes have a different attitude toward 
NATO, with France representing a faction which 
opposes the expansion of NATO's political role as well as 
its regional jurisdiction, instead favoring strengthening 
the roles and positions of the CSCE and the Western 
European Union [WEU] within the European security 
structure. Their intention is to weaken NATO, sideline 
the United States, and enhance Western Europe's posi- 
tion in the future European pattern. 


A fourth extended session of the CSCE 1s presently going 
on. A new round of political contention over the CSCE 
security mechanism has been launched by Europe and 
the United States. Most member states have proposed 
that the CSCE security mechanism be perfected in order 
to enhance its role in preventing, controlling, and 
resolving regional conflicts and crises. Driven by dif- 
ferent motivations, some Eastern and Western European 
states have also suggested that the CSCE set up a 
peace-keeping force. On the other hand, the United 
States has proposed that the CSCE retain its basic 
character as a forum, adding that it was not necessary to 
establish a military mechanism as NATO could serve as 
the CSCE’s “arms” and carry out peace-keeping mis- 
sions for the CSCE. The United States even tried to get 
NATO to intervene in the Nagorno-Karabakh conflict 
between Armenia and Azerbaijan in this way, but failed 
in its attempt because of opposition from certain West 
European countnes. The U.S. objective is not only to 
prevent any effort to upgrade the role of the CSCE at the 
expense of NATO, but also to try to bring NATO into the 
CSCE and then expand NATO's functions under the 
CSCE’s external guise. This contention reflects a new 
development in the European-U.S. struggle for 


supremacy in European politics 


No doubt, the European Corps jointly set up by France 
and Germany and the EC heads of state summit's 
definition of a role in defense for the WEU within the 
scope of the EC constitute a challenge to the traditional 
role of NATO. Most EC countnes, as represented by 
France and Germany, want to establish a central role for 
the EC in a new European pattern by relying primarily 
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on the EC’s economic strength and political influence 
supplemented by a certain type of security mechanism. 
While the United States rec »gnizes independent defense 
as a unique feature of West Europe, it is still opposed to 
the establishment of any Western European defense 
entity independent of NATO. This struggle is just 
starting. 


Outstanding Economic, Political Contradictions 


In the past, the joint opposition of the Soviet Union not 
only constituted the most forceful cohesive agent in 
European-U.S. relations but was also the most important 
regulator of European-U.S. conflicts. The greater interest 
characterized by joint opposition to the Soviet Union 
limited European-U.S. contradictions to a certain 
degree. However, now that the common enemy is gone, 
Europe and the United States share fewer common 
Sstrategi> interests while their economic frictions and 
political contradictions, long-suppressed under the 
bipolar pattern, have become more prominent. 


1. Economic frictions worsen. In the past, the conflict of 
economic interests between Europe and the United 
States was kept in check by the East-West military 
confrontation to a certain extent, with Western Europe 
often forced to make economic concessions as the price 
for U.S. military protection. Today, not only have the 
economic frictions become public and turned white-hot, 
the character of the frictions as well as the manner of 
competition has also changed. Disputes over market 
access and protectionism are no longer manifested only 
in trade wars over certain commodities, but have devel- 
oped into competitions amore regional economic 


blocs will replace the cold war of the past between East 
and West. This is of strategic importance in the evolu- 
tion of European-U_S. relations. 


United States have gone beyond the struggle between 
control and counter-control. Western Europe no longer 
confines itself to seeking equality within the framework 
of the alliance, but is seeking to establish a “Europe for 
Europeans” with itself at the core. On the other hand, the 
United States is trying to set up a U.S.domuinated 
“Europe-Atlantic Community.” The focus of political 
the 


3. The struggle for spheres of influence has added a new 
dimension to the contradiction between Europe and the 
United States. The end of the bipolar pattern shattered 
the post-war spheres of influence drawn up by the 
United States and the Soviet Union and plunged 
Europe's political map into its third mayor change this 
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century. Both Europe and the United States are trying to 
fill the “vacuum” created by the “ramatic transforma- 
tuuon of Eastern Europe and the collapse of the Soviet 
Uaion. The common enemy of the past has turned into 
an object of contention today. The redefinition of 
spheres of influence in Europe is not the same as 
previous exercise as it 1s not being conducted through 
war or military means but rather through economic 
assistance, investment, market share, expansion of polit- 
ical influence, and other ways 


In effect, the European-U.S. struggle for dominance of 
projects related to assistance for the CIS is also a 
reflection of the struggle for spheres of influence. 


4. It is quite likely that German-U_.S. conflict will sup- 
plant Franco-U.S. conflict. Since de Gaulle came to 
power in the late 1950's, it has always been France which 
has hoisted the anti-U.S. banner in Europe. France 
continues to play a unique role in the current struggle 
between Europe and the United States for supremacy in 
the new European pattern. But in view of the collapse of 
the Yalta structure and the reunification of Germany, 
France's position had declined considerably. The disin- 
tegration of the Soviet Union not only deprived France 
of the Soviet card to contain Germany but also to 
counter the United States. Growing instability in the 
domestic political situation and msing party factionalism 
have further undercui France's freedom to maneuver. 
An emerging Germany could replace France as the 
principal opponent of the United States. 


In the past, West Germany was more dependent on the 
United States than any other West European in the area 
of defense and security. Moreover, a sore point of 
German reunification kept 1 under U.S. domination. 
However, the situation has now changed. The economic 
triumvirate of the United States, Europe, and Japan ts in 
effect that of the United States, Germany. and Japan. 
The economic contradictions between Europe and the 
United States are principally contrad:ctions between 
Germany and the United States. Politically, Germany's 
ambition to become a political power on the strength of 
its vast economic might and support from the EC is 
becoming increasingly more exposed anc has brought 11 
into conflict with U.S. global strategsc interests. Bol- 
stered by its historical origins and geog' aphic and eco- 
nomic advantages, Germany has stepped up the spread 
of its economic and political influence in the eastern part 
of Europe in an attempt to rebuild its sphere of influ- 
ence. By doing so it clashes with the | nited States. At 
present, France continues to spearhead several rounds of 
European-U S. rows, which to a ceriain extent conceal 
the German-U.S. contradiction. In fact, thes German- 
U.S. contradiction has been growing deeper and deeper 
It 1s no comncidence that a strategic research report from 
the U.S. Department of Defens. described Germany asa 
potential opponent. German-l S. conflict will escalate 
and gradually overtake the France-\ S conflict 


6 INTERNATIONAL AFFAIRS 


Common Strategic Interests Remain 


While the most important common strategic interest 
shared by Europe and the United States—containment 
of the Soviet Union—no longer exists, a number of other 
common strategic interests still remain. They are princi- 
pally as follows: 1) Jointly promote Western value con- 
cepts and establish a “new world order” dictated by the 
Western powers. 2) Stabilize the situation in the Eastern 
regions of Europe, digest Eastern Europe, and influence 
the evolution process in the CIS in order to steer it 
gradually into the Western orbit, undercut the military 
power of Russia to prevent it from reemerging as an 
opponent to both Europe and the United States, and 
strictly prevent the proliferation of nuclear weapons, 
nuclear materials, and nuclear technology from the CIS. 
3) Jointly prevent and deal with possible crises and 
regional conflicts on the borders of Europe. 4) Help each 
other economically as everyone is in the same economic 
boat. Because the trend toward the internationalization 
and globalization of the world economy continues to 
gather strength, economic interdependence and inter- 
locking relationships among the countnes and economic 
groups of the West have become more intensive as they 
share the same interests. It is necessary for Europe and 
the United States to coordinate their macroeconomic 
policies as well as their worldwide economic activities in 
order to maintain world economic stability. When eco- 
nomic frictions develop to a certain level, it is also 
necessary to make compromises and concessions in 
order to ease tense relationships between the two. 


The preservation of the alliance remains the most impor- 
tant common of both Europe and the United 
States. Even though the United States is the only 
remaining superpower, its economic might 1s on the 
decline and its ambition to establish “Pax Americana” 1s 
not equal to its ability. In seeking to resolve mayor global 
and regional issues, it has to rely heavily on Western 
Europe. The preservation of the European-U-S. alliance is 
not only a crucial link in U.S. global strategy, but is also 
an important channel for it to safeguard its interests in 
Europe. Meanwhile, in view of the turmoil and uncer- 
tainty in the eastern regions of Europe, Western Europe 
has to cope with many unpredictable potential dangers 
through the alliance. Western Europe also needs to pre- 
serve a US. presence in Europe, including a certain 
military presence. in order to maintain equilibrium among 
the European powers and. in particular, contain a 
reemerging Germany. Hence, Europe and the United 
States will continue to preserve the alliance as well as 
their cooperative ties, bet the position of the United 
States within the alliance is falling while that of Western 


Europe is rising. 


Common strategic interests as well as common needs 
which holds the alliance together exert a restraining 
effect on contradictions between Europe and the United 
States Al present, Earopean-| S. contradictions are seen 
most clearly in the readjustment of economic interests and 
political status, which will be dealt with primarily by 
economic and political means and is not likely to get out of 
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hand much less cause the to resort to arms. 
The relationship between Europe and the United States 
is one where the parties are both allies and opponents. 
Economically, they are interdependent as well as com- 
petitive with each other; politically, they cooperate as 
well as contend with one another. Whether contradiction 
or coordination will prevail in European-U.S. relations ts 
dependent on different areas and different times. 
Looking at the trends of development, the aspect of 
competition and contention will become more apparent. 


United States & Canada 


Article Criticizes U.S. Congresswoman Pelosi 


HK2306070692 Hong Kong TA KUNG PAO 
in Chinese 18 Jun 92 p 6 


[Unsigned article: “Congresswoman Pelosi's Antics 
Opposing MFN Status for China”) 


[Text] The U.S. Congress has had controversy every y ar 
concerning China's most favored nation [MFN] trac ing 
status, and on 2 June [George] Bush decided to ex.end 
MFN unconditionally to China for one year and offi- 
cially notified Congress. 


Nancy Pelosi, who has played the role of villain since 
1990, certainly will not want to be left behind. She 
immediately teamed up with [Don] Pease to propose a 
bill against Bush's unconditional provision of MFN 
status to China, and listed a series of conditions which 
would infringe upon China's sovereignty. For example. 
releasing persons involved in the “4 June” incident, 
improving human mghts in China and Tibet, observing 
the treaty on arms proliferation, stopping the sale of M-9 
and M-1! missiles and technology to Syria and Iran, 
stopping the transfer of nuclear devices to non-nuclear 
countries, stopping unfair trade practices against the 
United States, stopping the export of prison-made prod- 
ucts to the United States, and so on. These are not new 
things, which have been vetoed by Bush and severely 
refuted and refused by the Chinese Government as 
conditions but are now being talked about again. It 
points precisely to Pelosi's stubborn position against 
China. 


Turns a Blind Eye to Human Rights Among Black 
People 


Pelosi's additional conditions are commonplace, but 
what is noteworthy 1s that Pelosi 1s a congresswoman 
from California, and it is precisely im this state that a 
world-shaking not by black people broke out recently in 
Los Angeles. The fuse for the not was a “human rights 
problem™—white policemen beat Rodney King, a black 
man, and the basic reason for the mot illustrates one 
aspect of the unfairness of American society, that 1s, 
basic human nghts—the nght to subsistence—-for black 
people have been ignored for a long time. The United 
States calls itself the greatest, most democratic, and 
freest country in the world, but 3! million black people 
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in “he United States lead increasingly poor lives. 
According to official statistics released in the United 
States, 36 percent of black people live below the poverty 
line. Black Americans are subject to racial discrimina- 
tion and their unemployment rate far surpasses that of 
white people. Statisccs in March this year show that the 
unemployment rate among white people was only 6.9 
percent, while unemployment among black people was 
14.2 percent. 


Interference From Across the Ocean; Putting the Cart 
Before the Horse 


Due to poverty, infant mortality rate among blacks is 
twice that of whites. Therefore, speaking overall, black 
people have low social status, very poor living condi- 
tions, ad little education.... Although they have super- 
ficial democracy and freedom, they also have the 
freedom to be discriminated against, be out of work, and 
starve to death. In conclusion, their basic human right— 
the right to subsistence—is not protected. 


In fact, this is not only true for black people in the 
United States but also for white people who are experi- 

encing the process of polarization. On the one hand there 
are billionaires, on the other hand there are people who 
depend on relief funds. Official statistics show that white 
people in the United States living under the poverty line 
also account for 11 percent of the total white population. 
Here we can see that the United States is not a “human 
rights paradise.” However, in the United States, people 
superficially enjoy democracy and freedom, that is, they 
have the freedom to reap great profits and grab big 
money on the one hand, while democracy allows them to 
be starving and utterly destitute. It seems everyone is 
equal, therefore, in the United States, and infringement 
upon a person's right to subsistence is not regarded as 
infringement upon his human rights and is covered up by 
the illusion of beautiful democracy, freedom, and 
equality. The so-called American view on human rights 
is very hypocritical. Although the black storm in Los 
Angeles in May has subsided now, the serious trampling 
on the right to subsistence among black people in Amer- 
ican society is far from being eradicated. Let me ask 
Pelosi, who ¢'resses up as a hero defending human rights, 
what are her plans? Ignoring the human rights problem 
in her own country, especially in her own state, when she 
is very concerned about human rights in China which is 
ten thousand miles away? Is this not putting the cart 
before the horse? 


State-Run Enterprises Are Targeted for Hits 


Although this time the additional conditions for China's 
MFN status mentioned by Pelosi do not include any- 
thing new, there is a small change in strategy. She said in 
her bill that if China fails to prove that it has fulfilled the 
additional conditions mentioned by the bill, then 
China's state-run enterprises should not enjoy preferen- 
tial tariff treatment in the United States. 


What she meant is that China's private enterprises and 
Sino-foreign joint-venture enterprises should not be 
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affected. Superficiaily, it reduces the scope to be affected 
and the key point is to hit state-run enterprises. 


In fact, this move by Pelosi shows a basic disregard for 
China’s sovereignty, is serious provocative behavior, 
anc is unacceptable 1. the Chinese Government. 
Everyone knows that Chin: practices a socialist system 
with Chinese characteristics at present and has five kinds 
of economic sectors, which are the state-run enterprises 
on the one hand and approved private enterprises and 
Sino-foreign joint-venture enterprises on the other, as 
well as practicing a mechanism which integrates the 
planned economy with the market economy. As for what 
kind of economic system China is to practice, it is the 
right of the Chinese people and a totally internal matter 
for China. It is not the business of a foreigner. Persons 
like Pelosi, who attempt to use MFN status to interfere 
in China’s internal matters and to deny and strangle 
state-run enterprises, will see their efforts come to no 
avail; while the Chinese people will never accept this. 


Split Up Hong Kong and Shift Misfortune to Mainland 


Pelosi's trick also conceals a more vicious intention. In 
fact, cancellation of China’s MFN status will have a great 
impact on Hong Kong. Therefore, various circles in 
Hong Kong generally demand that the United States give 
China MFN status, and thus, create pressure on persons 
such as Pelosi. Persons like Pelosi want to oppose China 
stubbornly on the one hand and flatter Hong Kong 
people on the other hand. 


Therefore, it is superficial that this bill will not affect 
Hong Kong products, and in fact, this bill will not bk 
accepted by China. Thus, the responsibility for canceling 
China’s MFN status and the serious impact on Hong 
Kong's prosperity can be pushed onto the Chinese Gov- 
ernment to sow discord in relations between Hong Kong 
compatriots and the Chinese Government. However, a 
majority of Hong Kong compatriots are patriotic and 
they will distinguish right from wrong. Today, the people 
who frighten Hong Kong compatriots every year with the 
problem of MFN status is not the Chinese Government, 
but senseless politicians like Pelosi. Therefore, the trick 
of putting the blame on others is also not feasible. 


Editorial Criticizes U.S. Supreme Court Ruling 


HK2406073292 Hong Kong WEN WEI PO 
in Chinese 24 Jun 92 p 2 


[Editorial: “Interference in Foreign Countries Disrupts 
World's Tranquility”] 


[Text] The United States Supreme Court recently repu- 
diated a ruling by the Federal Appeal Court and reiter- 
ated that U.S. Secret Service agents have the right to 
enter other countries to kidnap suspects who are consid- 
ered by the United States as having committed crimes. A 
U.S. judge opposed to the Supreme Court's ruling said it 
was “ridiculous” according to international law. 
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The international community has condemned the 
United Sta’*s for the abduction beyond its borders. 
Israel holds that it has reflected on the U.S. criterion of 
right and wrong—whatever is in accordance with U-S. 
interests is reasonable and legal, whatever is not in 
accordance with U.S. interests is unreasonable and 
illegal. Canada stresses that if U.S. Secret Service agent, 
enter Canada to kidnap, they will have committed a 
crime. U.S. Secret Service agents have twice entered 
Mexico to kidnap suspects and Mexico was so angry that 
it stopped a joint campaign against drugs with the 
United Sates. 

According to international law, if a foreign government 
wants to extradite or arrest a suspect for trial, it can only 
handle the matter according to extradition laws, must 
send information on the suspect to the judicial depart- 
ments of the relevant country, and let the police in that 
country arrest the suspect and hand him over to the 
country requesting extradition. This is determined by 
international law on sovereignty and principles of juris- 
diction. The UN Charter has defined the jurisdiction of 
a country, that is, a country has the power to formulate 
laws concerning its citizens, properties, and affairs, while 
its executive and judicial organs have corresponding 
jurisdiction based on the country’s laws. 


U.S. legislature, executive, and judicial powers are con- 
fined to U.S. territories, U.S. citizens, and U.S. affairs. It 
has no right to extend its jurisdiction to the territories of 
other countries. If the United States forces itself to do 
that, it will trample on the sovereignties of other coun- 
tries on the one hand and infringe upon the human rights 
of other countries citizens on the other. Citizens of all 
countries enjoy freedom of the person and should not be 
kidnapped or arrested unlawfully. Cross-border U.S. 

kidnapping behavior is no different from the kidnapping 
ot ..ostages by Muslim organizations in the Middle East. 
Is it not true that the United States is accusing others of 
pursuing “state terrorism?” But what kind of “ism” is 
now being pursued by the United States? Why are the 
human rights of the kidnapped not respected by the 
United States? This kind of kidnapping behavior will 
inevitably disrupt the world’s tranquility. 


Some people think that the U.S. Supreme Court's “rea- 
sonable abduction” ruling is the decision of just a 
handful of muddleheaded judges. In fact, this reflects the 
shortcomings of the “rule of law” in the United States 
and the existence of a dual-standard criterion for right 
and wrong in U.S. judicial circles (the vertict on the 
beating of a black motorist by white policemen in Los 
Angeles is an example). At the same time, it shows that in 
order to safeguard its external interests, the United 
States has adopted a hegemonic policy. 


“Out for kidnapping” is not only a Supreme Court ruling 
but is a policy adopted by the executive organs. In 
mid-June, the U.S. Department of Justice authorized the 
FBI to arrest overseas “suspects” identified by the 
United States without the consent of the relevant coun- 
tries. In late June, the Senate and House intelligence 
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committees had formulated new regulations on US. 
covert activities overseas. The regulations stated that 
once they have “written instructions” from the Presi- 
dent, Secret Service agents can take action provided that 
action “supports clear goals of U.S. foreiga policy.” This 
has greatly enhanced the President's power to direct 
secret missions and frees him from the restraints of an 
“Irangate” incident. When the Bush administration 
acquired these new powers in June, it immediately “tried 
it out” in Mexico to test the response of public opinion 
at home and abroad. 


However, expanding the President's power to interfere 
in the outside world may not be a good thing for the 
United States. First, it will provoke conflicts between the 
United States and its allies or Latin American countries 
and affect its image as a “democratic country.” When 
the United States cannot even solve the problems of 
human rights, democracy, and the rule of law at home, 
how can it interfere in other people's affairs and say it 
has the wisdom to formulate policies for other countries? 
A Presid:nt who is extremely conceite“ and 
decides according solely to his own opin © *», ‘Ker- 


cises power beyond the boundaries © © 5 corniry is 
likely to bring the United States into i © ~atic na! dis- 
putes and regional conflicts. From the to the 


1980's, from Guatemala to Vietnam, Lebanon, Cuba, 
Dominican Republic, Nicaragua, Grenada, and Panama, 
armed conflicts began with secret interventions and 
sometimes ended with heavy losses of servicemen. A 
consequence of interference is that the real interests of 
the United States are very often also lost. 


Commentary Views Implications of L.A. Riot 


HK2406024892 Beijing SHIJIE ZHISHI 
in Chinese No 10, 25 May 92 pp 2-3 


(“Commentary on Current Affairs” column by Shi Ji (0670 
7221): “American Dream’ Crumbles—Commenting on 
Racial Conflict Incident in Los Angeles” 


[Text] The City of Angels, Los Angeles (derived from the 
Spanish word for angels), has just gone through a 
disaster. In that busy city, which used to be famous for 
“wine, songs, women, and skyscrapers,” many districts 
were instantly reduced to wasteland, and everywhere a 
scone of devastation met the eye. It was reported that the 
grave racial conflict, which last several days, resulted in 
50-odd deaths, some 2,000 wounded, more than 10,000 
apprehended, some 5,200 houses burned or seriously 
damaged, and an economic loss of up to $700 million. 
To quell the violent conflict, the U.S. Government 
gathered several thousand Marine Corps and National 
Guard troops and dispatched a large number of armored 
vehicles to work with local armed forces and police to 
enforce martial law and a curfew in the city. Now the 
conflict is pacified, but Los Angeles is still shrouded in a 
tense atmosphere. Mass demonstrations and violent con- 
flicts have also taken place in other U.S. cities besides 
Los Angeles, including New York, Chicago, San Fran- 
cisco, and Seattle. That has been the most serous 
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large-scale racial conflict in the United States over the 
past 20-odd years, causing a shock in the United States 
from the top to the grass roots, while arousing extremely 
great concern of the international community. 


The direct cause of the recent conflict was racial discrim- 
ination, which has all along perplexed U.S. society, and 
such grave malpractice as police violence, and an unfair 
judiciary. A year ago, four Caucasian policemen vio- 
lently beat up Rodney King, a black young adult, for 
speeding in his car. Although the incident was evidenced 
by on-site video recording, the jury comprising all Cau- 
casians, organized by Los Angeles local court, ruled the 
policemen involved in the case not guilty on 29 April, 
thus rousing black people’s strong indignation; some 
Caucasians were even resentful of it. The profound 
background that led to such a grave state of affairs was 
the acute social problems which resulted from economic 
recession, a rise in unemployment, a drop in people’s 
living standards, and a widening gap between the haves 
and the have nots in the United States in recent years. 
Just as the French LIBERATION indicated, the incident 
has revealed such grave problems as social injustice, 
deprivation of human rights, and a deepening gulf 
between different social strata universally existing in 
U.S. society. This being the case, the Los Angeles inci- 
dent was by no means accidental, but an outburst of 
social contradictions and malpractice which had long 
accumulated. Before the incident, quite a few people in 
the United States had pointed out that U.S. society is an 
“abnorinal one,” and is basically not “a paradise of 
equality and liberty,” nor is it “a paradise on earth,” and 
the wording that “the United States is the best country in 
the world”’ is just a kind of “illusion,” and a myth at that. 
Many polls have repeatedly shown that the American 
people in general were resentful against the stubborn 
malpractice in their own country, believing that the 
United States “is not a country worthy of others’ admi- 
ration.” In the wake of the riot, some U.S. press believed, 
the United States is a “society losing its orientation,” 
and how to run this country well is a difficult question. 
The German SUDDEUTSCHE ZEITUNG believed that 
the Los Angeles incident “has declared the end of the 
American dream,” and the French LE FIGARO said, 
“The American dream has turned into a nightmare.” 
These comments were quite to the point. 


The smoke of the Los Angeles conflict may soon clear, 
but the profound social crisis which this incident has 
revealed will continue to shroud the United States and 
even the entire Western world. Some figures in the West 
have already acutely discerned thai the fact that such 
strong social disturbance should have taken place in the 
United States, which has been looked upon as the largest 
and most stable country in the West, is an omen of the 
West beginning to turn downhill in the wake of the cold 
war. They noticed that many factors which may lead to 
social disturbances exist in other Western countries as 
well, such as economic recession, rising unemployment 
rates, an influx of drugs, gang crimes, the problem of 
immigrants, and so forth. During the recent Los Angeles 
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incident, considerable scope of demonstrations and riots 
also broke out in Germany’s Berlin and Canada’s Tor- 
onto; the strikes of public utilities almost paralyzed the 
lives of some cities. All this explains the universality of 
social crises in the West. 


After the Los Angeles incident, the international public 
opinion has further seen through the hypocrisy of the 
so-called “liberty, democracy, and human rights,” which 
the United States has all along advertised. The press of 
some countries indicated that such racial conflict is an 
extremely great irony to endless U.S. babble about 
“human rights.” Should the United States continue to 
claim herself “defender of human rights” and strike the 
pose of a “coach,” while making indiscreet remarks, that 
will be rather “ridiculous.” Iranian President Rafsanjani 
also appealed to human rights activists to suspend their 
activities in other countries to leave for the United States 
to survey the “human rights record” there. A popular 
saying goes that the louder one brags, the more ridicu- 
lous one becomes when the cat is out of the bag. Under 
the pretext of safeguarding human rights regardless of 
the basic criteria of international law, the United States 
has, in recent years, condemned some countries at one 
time, and exercised sanctions against other countries at 
another time, in an attempt to force the U.S. lifestyle and 
value concepts on other countries to the effect that all 
countries must subject to U.S. domination. Some U.S. 
congressmen claimed themselves to be “inspectors of 
human rights” and arrogantly went everywhere they 
liked to “investigate” and “supervise” other countries’ 
so-called “human rights record.” Such domineering 
practice has long roused universal resentment of the 
international community. This being the case, it is not at 
all strange that people now tell these gentlemen: “You 
had better take a look in your own backyard.” 


World public opinion also believed that the Los Angeles 
incident has roused people’s greater attention to the 
debate inside the United States on what the country 
should do after the disintegration of the USSR. This 
journal covered the debate on several occasions. In the 
“Roundup of Current Affairs” column carried in the No. 
9 issue this year, an article by a London Institute of 
Economics professor was quoted, in which he indicated 
that Americans increasingly feel “This country is in a 
domestic crisis,” and “It is hardly feasible for the United 
States to fulfill her wish to exercise hegemony through 
military means because of her negligence in matters of 
the American people’s concern.” In the wake of the Los 
Angeles incident, world public opinion has advised the 
United States to show greater concern for transforming 
her “abnormal society,” while refraining from acting as 
the “world police.” Just as the Pakistani MUSALMAN 
indicated, a country that is perplexed by ugly racial 
discrimination and in a state of civil war is not eligible to 
be a “world leader.” 


The failure of the USSR has already demonstrated that 
the pursuit of hegemony under any beautiful slogans, 
while using excessive str2ngth in intervening with other 
countries’ affairs and neglecting one’s own domestic 
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affairs would eventually bring great disasters. The Los 
Angeles incident should wake the United States up. 


XINHUA Reports on U.S. Nuclear Test 


OW2306033192 Beijing XINHUA in English 
0314 GMT 23 Jun 92 


[Text] Washington, June 22 (XINHUA)—The United 
States conducted an underground nuclear test lasi 
Friday, the third such test it has carried out this year. 


The blast, equivalent to 20,000 tons of TNT, was con- 
ducted at Yucca Flats test site, 75 miles northwest of Las 


Vegas, the energy department said. 


Washington has carried out more nuclear tests than any 
other nation. The New York-based Natural Resources 
Defense Council said the U.S. had detonated more than 
900 nuclear devices since 1945. 


Baker Urges U.S. Congress To Ratify START 


OW2306225992 Beijing XINHUA in English 
2211 GMT 23 Jun 92 


[Text] Washington, June 23 (XINHUA)—USS. Secretary 
of State James Baker today urged the U.S. Congress to 
ratify the Strategic Arms Reduction Treaty (START) 
with the nations of the former Soviet Union. 


At a Senate Foreign Relations Committee hearing on the 
ratification of the treaty, Baker said, “The history of the 
end of the arms competition will only be complete when 
you finish one of the most important last chapters.” 


The START, which set the stage for additional dramatic 
cuts negotiated last week by U.S. President George Bush 
and Russian President Boris Yeltsin, was signed one year 
ago by the Soviet Union and the United States. 

It will cut the number of long-range nuclear warheads in 


the former Soviet arsenal from roughly 11,600 to 8,500 
and those of the United States from 10,800 to 6,900. 


Bush and Yeltsin agreed at their summit last week in 
Washington to reduce the number of nuclear warheads 
on land-based long-range missiles to between 3,000 and 
3,500 by the year 2003. 


Meanwhile, Baker rejected suggestions by senators that 
the United States try to engage Britain, France and 
China in nuclear weapons reduction talks. 


“Whether or not other nations would become involved 
with us or with Russia in further arms control discus- 
sions in the near term is very problematic in my view,” 
Baker said, “because even though we are going way 
down, with the levels we will reach by the year 2003— 
that is, somewhere between 3,000 to 3,500 warheads— 
we will have and the Russians will have considerably 
more nuclear capability, nuclear warheads, than China, 
France or Great Britain.” 
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At the hearing, Baker also rejected a suspension of U.S. 

nuclear weapons testing and said the United States must 

keep testing nuclear weapons to maintain its nuclear 
ce. 


The U.S. House of Representatives has voted for a 
one-year moratorium provided the former Soviet repub- 
lics do not test. And in the Senate, 51 senators are 
cosponsoring a similar measure. 


Asked about future nuclear arms cuts, Baker ruled out 
further negotiations with Russia over the next few years. 
He said the two sides would be busy implementing the 
two treaties. 


Zhu Rongji Meets Procter & Gamble Delegation 


OW2206130492 Beijing XINHUA in English 
1142 GMT 22 Jun 92 


[Text] Beijing, June 22 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji met here today with a delegation 
from the Procter & Gamble company (P&G) of the 
United States, which is led by its President John E. 


Pepper. 


Pepper’s group is here on a four-day visit to discuss 
P&G's cooperative projects with China and explore 
possibilities of further cooperation with relevant Chinese 
departments and companies. 


Jiangsu Governor Meets Anna Chennault, Delegation 


OW2306033492 Nanjing XINHUA RIBAO 
in Chinese 16 Jun 92 p 1 


[Report by Wang Guoai (3769 0948 1947): “Governor Chen 
Huanyou Meets Anna Chennault and Her Delegation’’} 


[Text] Governor Chen Huanyou met and feted Anna 
Chennault, the famous Chinese-American, and her del- 
egation at the Jinling Restaurant on the evening of 15 
June. The visit to Nanjing is the first one for Anna 
Chennault in the past 40 years. Governor Chen warmly 
welcomed the visit by his guests. He briefly informed 
them of our province's progress in economic and social 
development and the plan to further accelerate the pace 
of reform and opening up to promote faster economic 
development. Governor Chen also welcomed more visits 
to Jiangsu by overseas friends. 


Anna Chennault has long contributed valuable work to 
improve U.S.-PRC relations and promoted exchanges 
across the Taiwan Strait. She is deeply interested in 
Jiangsu’s economic construction, has shown enthusiasm 
in promoting our province’s tourist industry, and has 
made valuable suggestions on how to widen the channels 
of external exchanges. 


Anna Chennault and her delegation arrived by air to 
Nanjing from Beijing on 14 June. Earlier, she had 
attended the 1992 China Tourist Trade Fair in Beijing. 
On the afternoon of her arrival in Nanjing, the respon- 
sible person of the provincial tourism administration 
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held a discussion meeting with her on the development 
of tourism in Jiangsu. The guests conducted trips and 
visits around Nanjing during the past few days. 


Secretary General Duan Xushen of the provincial peo- 
ple’s government and responsible persons from relevant 
sectors attended the meeting and banquet. 


U.S. Firm Starts 1st Village-Run Joint Venture 


OW2406060492 Beijing XINHUA in English 
0517 GMT 24 Jun 92 


[Text] Jinan, 24 (XINHUA)}—The Zibo Wanjie Hospital 
was set up recently in a mountainous village in east 
China’s Shandong Province to become the first village- 
run Sino-foreign joint venture in China. 


Located at Bashan village in the Boshan district of Zibo 
City, the hospital is co-funded by the village and the 
Dresher International Trading Company of the United 
States. 


Covering total floor space of 10,000 sq m and costing 
over 20 million yuan, the hospital has 250 beds and the 
latest equipment. 


The hospital plans to invite Chinese experts and doctors 
from other parts of China to work there. It will also 
invite foreign experts to give lectures and hold academic 
exchanges. 


Thanks to the rural economic reform, the village, with a 
population of more than 1,400, has run 10 industrial 
enterprises since 1981, with an annual industrial output 
value reaching 14 million yuan. 


In the past 11 months the village has approved five 
foreign-funded enterprises with a total investment of 100 
million yuan. 


U.S. Statement on New Philippines President 


OW 2206230492 Beijing XINHUA in English 
2229 GMT 22 Jun 92 


[Text] Washington, June 22 (XINHUA)}—The U.S. 
Administration looks forward to working with the Phil- 
ippines’ newly-elected President Fidel Ramos, the U.S. 
State Department said today. 


Margaret Tutwiler, spokeswoman of the State Depart- 
ment, said “We look forward to working with President- 
elect Ramos and his administration on a variety of 
important issues.” 


The Philippine Congress declared today Ramos the 
winner in the May 11 election. Ramos, the former 
Philippine defense minister, will succeed President 
Corazon Aquino on June 30. 


While welcoming the election of Ramos as president, the 
U.S. Administration has cut overall fiscal 1992 aid to the 
Philippines by 60 percent, from its originally requested 
559 million dollars to just under 220 million dollars. 
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And a U.S. Congress subcommittee has further cut next 
fiscal year’s U.S. contribution to multi-national assis- 
tance plan to the Philippines from the 200 million 
dollars originally planned to 40 million dollars. 


Asked at a daily briefing about the U.S. aid, Tutwiler 
said “We have any number of things that we discussed 
with the Philippines, and so I don’t have a better way to 
answer you than to say our relationship with the Philip- 
pines is not based on aid.” 


“I don’t believe that aid is the number one factor of our 
longstanding relationship with the Philippines,” she 
said. 

Tutwiler also declined to answer a question on whether 
the United States is interested in taking another look at 
retaining use of U.S. military bases in that country. The 
Philippines has ordered the last base, Subic Bay Naval 
Base, closed by the end of the year after its Senate 
rejected a negotiated agreement to extend U.S. use of 
Philippines bases. 


“I haven't heard anyone say that that is going to be 
re-raised but I would defer to the Pentagon,” Tutwiler 
said. The Pentagon has given no indication it would try 
to negotiate for access to Subic Bay base after U.S. forces 
leave. 


Central Eurasia 


Russia Denies Planning Arms Sales to Taiwan 


OW2306 183992 Beijing XINHUA in English 
1811 GMT 23 Jun 92 


[Text] Moscow, June 23 (XINHUA)}—A Russian For- 
eign Ministry spokesman today denied rumors that two 
retired admirals are authorized to negotiate weapons 
sales with Taiwan, ITAR-TASS reported. 


The spokesman said at a briefing that the reports are 
“speculative and not corresponding to reality.” 


“Russia considers Taiwan to be an integral part of China 
and the Chinese Government as the only legal govern- 
ment of China,” he said, adding that “we refrain from 
any official relations with Taiwan.” 


Sino-Russian Trade Said Mutually Beneficial 


OW2406004792 Beijing XINHUA in English 
0033 GMT 24 Jun 92 


[Text] Harbin, June 24 (XINHUA)—The economic rela- 
tions and trade between China and Russia and other 
countries of the Commonwealth of the Independent 
States (CIS) are mutually complementary and beneficial. 


Shi Guangsheng, assistant to minister of foreign eco- 
nomic relations and trade, made the remarks recently in 
an interview with XINHUA. 
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He spoke highly of the Third Harbin Border Trade Fair, 
saying that the fair has been much improved on the 
whole compared with the previous two fairs. 


Russia, other CIS countries, and East European coun- 
tries are developing markets and speeding up the 
opening, and they need some Chinese commodities, 
especially food and light industrial products. 


The official noted that China and these countries should 
develop their economic relations and trade on a long- 
term basis, therefore, the two sides must abide by 
contracts and treasure the reputation. 


China does not allow poor quality products to be 
ex since it may ruin the country’s reputation, the 
official said. 


Russia, Ukraine Sign Friendship Treaty 
OW2406082492 Beijing XINHUA in English 
0801 GMT 24 Jun 92 


[Text] Moscow, June 23 (XINHUA)}—Russia and 
Ukraine cooled six months of heated relations today, 
signing a friendship treaty which allows Kiev to intro- 
duce its own currency and keeping the contentious Black 
Sea Fleet under temporary unified command. 


In one hour of private talks, Russian President Boris 
Yeltsin and his Ukrainian counterpart Leonid Kravchuk 
sought to bury the animosity that has marked relations 
between the two countries since the break-up of the 
former Soviet Union last year. 


Speaking from the exclusive southern Black Sea resort of 
Dagomys, the two presidents told a news conference they 
had ended months of worsening tensions with the break- 
through decision to sign a major treaty normalizing 
relations. 


The two most powerful CIS members had disagreed on 
several economic issues while both claiming control over 
the Black Sea Fleet. 


Russia, meanwhile, had questioned the legality of the 
1954 transfer of the Crimea, where the fleet is based, 
from Russian to Ukrainian jurisdiction. 

Moreover, Moscow and Kiev have clashed repeatedly 
over the pace of economic reforms with Ukraine 
accusing Russia of failing to consult with its neighbors 
before taking major steps such as price liberalization. 
Ukraine, and many other former republics, have also 
complained they cannot get enough rubles from Russia. 
Kiev plans to introduce its own currency, the hryvna, by 
the end of 1992. 


But Russia wants to maintain a “ruble zone” of former 
Soviet republics, saying the introduction of 15 separate 
national currencies would interfere with inter-state 
trade. 


In recent months, the two presidents have engaged in a 
battle of words and angry exchanges, provoking popular 
fears of military confrontation. 


To make matters worse, Russia and Ukraine are suf- 
fering from falling output and spiraling inflation with 
both leaders looking to creaie the exiernal conditions to 
stabilize the domestic situation. 


Yeltsin told reporters today bilateral relations between 
the two had been on an uneven keel for some 18 months 
but that these talks had changed all that. 


The Black Sea Fleet would now serve as a basis for 
building Russian and Ukrainian navies and would be 
jointly manned and financed, he said. 


But Yeltsin did not raise the sensitive matter of who 
should control the predominantly Russian-speaking 
Ukrainian peninsula of Crimea. Indeed, the issue of 
Crimea was not even on the summit’s agenda. 


In another development, Kravchuk agreed to accelerate 
ratification of the “START™ Strategic Arms Reduction 
Treaty with Washington. 


“Ukraine will not play the role of destroying forces in the 
CIS,” he said. 


But despite all the fanfare and mutual back-slapping, 
neutral observers here said a whole lot more effort would 
be required to put the treaties and good words into 
practice. 


Kazakhstan To Tackle Nuclear Test Fallout 


OW2406021392 Beijing XINHUA in English 
0144 GMT 24 Jun 92 


[Text] Alma Ata, June 23 (XINHUA)}—Kazakhstan's 
government adopted a decision today to take emergency 
measures to tackle the negative consequences of previous 
nuclear tests conducted on its territory. 


The government said a draft law would be in place later 
this year protecting the victims of nuclear testing, local 
media reports said. 


Kazakhstan will also introduce foreign investment and 
advanced technology to help avoid further problems. 


The former Soviet nuclear test site of Semipalatinsk 1s 
located in Kazakhstan and Alma Ata recently announced 
that 10 regions including Semipalatinsk, Ust- 

, Eastern Kazakh, Karaganda and Pav- 
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Southeast Asia & Pacific 


Cambodia's Prince Sihanouk Arrives in Beijing 


OW 2406092192 Being XINHUA in English 
0912 GMT 24 Jun 92 


[Text] Beying, June 24 (XINHUA)}—Pmnnce Norodom Sih- 
anouk, head of state and chairman of the Supreme National 
Council of Cambodia, arnved here by air this afternoon 
after attending the Tokyo international conference on reha- 
bilitation and reconstruction of Cambodia. 

He was greeted at the airport by Chinese Vice-Minister 
of Foreign Affairs Yang Fuchang and Cambodian 
Ambassador to China Chan Youran. 


Philippine Senate Delegation Meets NPC Chairman 


OW 2406090892 Beijing XINHUA in English 
0844 GMT 24 Jun 92 


[Text] Beijing, June 24 (XINHUA) —China’s top legislator 
today expressed the hope to further the fnendly relations of 
cooperation between China and the Philippines. 

Wan Li, chairman of the National People’s Congress 
(NPC) Standing Committee, met with a delegation of the 
Philippine Senate headed by its Vice-President Ernesto 
M. Maceda, here this morning. 


During the meeting, Wan said that China and the 
Philippines are friendly close neighbors, and exchanges 
between the two peoples date from ancient times. 


Also, he said, the parliaments of the two countnes enjoy 
a good relationship, adding that the current visit by 
Maceda’s group will surely enhance the mutual under- 
standing, fnendship and co-operation between the two 
countnes. 


Wan said that China hopes to further develop the 
fnendly co-operation with the Philippines in the fields of 
politics, economic trade, culture and sports on the basis 
of the Five Principles of Peaceful Coexistence. 


Maceda expressed satisfaction for the continuing 
exchange of visits by leaders of two countries. On behalf 
of president of the Philippine Senate, Maceda restated 
an invitation for Wan to visit the Philippines. 


He also hoped that the economic and trade relations 
between the two countnes will be strengthened. 


At the meeting, Wan congratulated on the recent election 
of a new president of the Philippines. 


Touching on the Taiwan issue, Wan reiterated China's 
principled position, saying there is only China, and 
Taiwan is an inalienable part of China's territory. 


“China is not against countnes with diplomatic relations 
with China developing non-governmental economic and 
trade contacts with Taiwan, but firmly opposes them 
developing political relations with it,” he continued. 
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Wan expressed appreciation for the Philippine parlia- 
ment’s adhering to the “one China” position and noi 
having governmental relations with Taiwan. 


Maceda said that the Philippines has persistently been 
sticking to the principle of “one China”, and he hopes 
the new administration of the Philippines will keep up 
the stand. 


Briefing the guests on China's reform and opening ‘o the 
outside world, Wan said that development of China will 
benefit stability and peace in Asia. 


Maceda and his party arrived here yesterday on a one- 
week goodwill visit to China. Liao Hansheng, vice- 
chairman of NPC Standing Committee, hosted a ban- 
quet to welcome them yesterday evening. 


Meets Qian Qichen 


OW 2406092292 Beijing XINHUA in English 
0853 GMT 24 Jun 92 


[Text] Being, June 24 (XINHUA) —Chinese State 
Councillor and Foreign Minister Qian Qichen met with 
a delegation of the Philippine Senate headed by Vice- 
President Ernesto M. Maceda, here this morning. 


During the meeting, Qian voiced satisfaction with the 
continuing exchanges between the parliaments of the two 
countries, saying “this plays an important role” in the 
development of the bilateral relations. 


Qian extended congratulations on the newly formed 
Government of the Philippines. He said that China ts 
expecting to keep and further develop fnendly co- 
operation in various fields with the Philippines. 


Qian told the group that he 1s going to attend the opening 
ceremony of an ASEAN foreign ministers’ meeting, 
which is scheduled to be held in Manila next month. He 
expected to have consultations and dialogue with his 
counterparts of the ASEAN countries. 


“China attaches importance to the development of 
fnendly co-operation with the ASEAN and ASEAN 
countries,” he continued. 


Maceda expressed his belief that the newly formed 
Philippine Government will continue to work for the 
promotion of the existing fnendly co-operation between 
the two countnes. 


Near East & South Asia 


Palestinian Attitudes to Israeli Elections Viewed 


OW 2406002192 Beijing XINHUA in English 
1805 GMT 23 Jun 92 


[News analysis by Li Honggi and Yu Dabo: “Palestin- 
ians Indifferent to Israeli Elections”) 


[Text] Jerusalem, June 23 (XINHUA)}—As Israel: voters 
flocked to the polls today to elect the 13th Knesset 
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(parliament), Palestinians in the occupied territones 
seemed indifferent to the elections which may signifi- 
cantly influence the Middle East peace process. 


The army tightened security by sealing off the occupied 
West Bank and Gaza Strip today, barring the |.7 million 
Palestinians there from entering Israel. 


Palestinian sources said they did not expect much from 
the elections. 


“Whoever wins the elections, the United States will 
ultimately force Israel and the Palestinians to a settle- 
ment,” said one source, who refused to be named. 


Palestinians with political expenence have been cautious 
in expressing their views during the election campaign, 
fearing that any attempt to influence the way Israelis 
vote would be most likely to backfire. 


Faysal Hussayni, top advisor to the Palestinian delega- 
tion for peace talks with Israel, refused to state his 
preference. Though he said he expected talks on Pales- 
tinian autonomy to move faster if Labor took ove:. 


Labor, seeking to unseat the Likud-led right-wing gov- 
ernment, has presented a platform different to that of 
Likud. 


Labor's leader Yitzhaq Rabin pledged to give priority to 
negotiations on autonomy for the Palestinians under 
occupation. He also said he would cut back Likud’s drive 
to settle Jews in the occupied lands and build settlements 
in only areas he considers vital to Israel's security, 
including East Jerusalem, the Jordan Valley and the 
Golan Heights. 


“It is simplistic to say that the two parties have the same 
platforms. But at the same time it is also simplistic to say 
that if Yitzhaq Rabin of Labor is elected, all our prob- 
lems are over and we can reach magic solutions,” Hanan 
‘Ashrawi, spokeswoman for the Palestinian negotiating 
team, told XINHUA in an interview. 

Palestinians hold that Labor and Likud do not differ on 
issues of essence: Both refuse to withdraw from the 
pre-1967 border, are opposed to an independent Pales- 
tinian state and reject the Palestine Liberation Organi- 
zation as the sole legitimate representative of the Pales- 
tinian people. 

Many Palestinians loathe Rabin, the architect of the 
iron-fist policy toward the Palestinian uprising against 
Israeli rule in the occupied territories. Rabin was defense 
minister when the uprising was in full gear from 1987 to 
1990. 


Some Palestinians said they would prefer a Likud-led 
government because they expect the U.S. to put more 
pressure on a hardline Yitzhaq Shamir than on a seem- 
ingly flexible Yitzhaq Rabin. They also fear that a Labor 
victory might serve to improve Israel's image and force 
the Palestinians to respond with more concessions. 
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American officials are clearly hoping that Labor will win 
the elections so that the projected Palestinian self-rule 
may be achieved earlier. 

They offered to reconsider Israel's request for 10 billion 
dollars in loan guarantees after the elections, an indica- 
tion of support for Labor. 


Washington withheld the guarantees because of Shamir’s 
refusal to halt settlement building in the occupied lands. 


‘Roundup’ Views ‘Clean-Up Operation’ in Pakistan 
OW 2406063792 Beijing XINHUA in English 
0605 GMT 24 Jun 92 


(“Roundup” by Hu Xiaoming: “Clean-Up Operation in 
Full Swing in Sindh, Pakistan”) 

[Text] Islamabad, June 24 (XINHUA)}—The ongoing 
clean-up operation is in full swing in Pakistan's troubled 
Sindh Province with the arrest of 545 persons so far 
including the leader of a powerful ethnic body. 


Salim Shehzad, vice-chairman of the Mohaji Qaumi 
Movement (MQM) and a member of the National 
Assembly of Pakistan, was nabbed by security forces on 
Tuesday while trying to flee from the country. 


The MQM leader, who has been in hiding since the 
operation against the ethnic body began in Karachi, 
capital of Sindh Province, is wanted in a number of cases 
of arson, loot, murder and plunder, official sources said. 


Meanwhile, Altaf Hussain, founding father and 
chairman of the MQM who has been in exile in England, 
has also been charged with murder, kidnapping and 
terrorism along with MQM Secretary General Imran 
Fawoog, Sindh Minister for Industnes Safdar Baqn and 
other MQM VIPs. 


Most of the top leaders of MQM have gone underground 

ing last Friday's armed clashes between two nval 
factions of the ethnic organisation which resulted in 
eight deaths and caused the imposition of curfew in the 
provincial city [as received] of Karachi. 


Law-enforcing agencies have arrested more than 60 
MQM members, recovered huge quantity of arms and 
ammunition and discovered |7 torture cells in Karachi 
allegedly used by MQM for torturing opponents and 
dissidents, according to local press reports. 


MQM chief Altaf Hussain said in a statement faxed from 
London that anti-MQM forces wanted to crush the party 
at all costs. He called on leaders and workers of the 
organisation and the people of Karachi to keep calm and 
remain patient. 

On Tuesday, Chief of the Army Staff General Asif 
Nawaz discussed with President Ghulam Ishaq Khan 
and Prime Minister Nawaz Sharif on the progress of the 
clean-up operation in Sindh. 
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General Asif, who returned from an extensive tour of 
Karachi and the intenor of Sindh, brnefed the president 
and the prime minister on the MQM's activities and the 
Sindh situation. 

Both the president and the prime minister have assured 
the federal government's full support to the army oper- 
ation in the province. 


Reliable sources said military courts are likely to be set 
up in the area of operation to try the criminals appre- 
hended during the course of operation. 


A two-member ministerial fact-finding session set up by 
the prime munuster is expected to arrive in Karachi soon 
to ascertain the situation following the clean up opera- 
uon. 


Prime Minister Nawaz Sharif is convening a meeting of 
senators of the ruling Islamic Democratic Alliance today 
to discuss about different aspects of the Sindh situation, 
but senators belonging to the MQM have not been 
invited. 


MQM Senator Ishtiaqg Azhar, while taking part in the 
general debate on the situation in Sindh on the second 
day in the Senate on Tuesday, accused General Asif of 
being partial against MQM and said the army operation 
was directed towards smashing his party. 

The senator, who is strongly against the army action, 
said either the operation clean-up should be put off or i 
should be carned out even-handedly to achieve its 
declared objectives to apprehend the terronsts and out- 
laws. 


MQM. a strong political organisation mainly based in 
Sindh, 1s a partner in the ruling coalition of Nawaz Sharif 
both in the federal capital and in Sindh Province. 


The clean-up operation, which began in late May and is 
expected to last six months, is being carried out by the 
army in collaboration with the police and paramilitary 
rangers to eradicate bandits, saboteurs, terrorsts and 
anti-social elements. 

Sindh issue has been a decade-old headache for Pakistan 
governments which 1's mixed with political, social, eco- 
nomic and administrative problems. 


West Europe 


Purchasing Group Meets Belgian Trade Minister 
OW 2306182892 Beijing XINHUA in Engiish 
1629 GMT 23 Jun 92 


{Text} Brussels, June 23 (XINHUA)}—Beigium Foreign 
Trade Minister Robert Urbain met here today with 


visiting Chinese buying mission, stressing high necessity 
to expand Belgium-Chinese relations. 


He told Vice-Minister of State Planning Commission 
Gan Ziyu, who leads the buying mission, that trade, 
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two countnes have been developing smoothly over the 
recent years. 


He also expected a good future for furthering the bilat- 
eral relations and cooperation. 


Urbain promised that the Belgium Government would 
continue to provide loans for China this year and next 
year. 

Gan expressed the satisfaction and optimism over the 
development of Sino-Belgium trade and economic coop- 
eration. 


Trade between the two countries in 199! reached a 
record 832 million U.S. dollars, a 26.4 increase over the 


According to reliable sources, the Chinese purchasing 
mussion has signed contracts worth 100 million dollars 
with Belgium. 

The Chinese mission, the largest that China has ever sent 


Meets Dutch Minister 


OW 2406043692 Beijing XINHUA im English 
0327 GMT 24 Jun 92 


[Text] The Hague, June 23 (XINHUA}—Dutch Foreign 
Trade Minister Yvonne Van Rooy said here today that 


The shopping party arrived here today for a three-day 
tour. 


NPC Vice Chairman Meets French Official 


OW2306130392 Beijing XINHUA in English 

1233 GMT 23 Jun 92 

[Text] Beijing, June 23 (XINHUA)}—Lei Jiegiong, vice- 
chairman of China's National People’s Congress 
Standing Committee, met with Jean-Pierre Chevene- 
ment, member of the National Assembly of France and 
former minister, here this evening. 


Lei, who is also chairman of the Central Committee of 
the China Association for Promoting Democracy and 
acting president of the Chinese Association for Interna- 
tiona! Understanding, had a fnendly conversation with 
Chevenement. 

French Ambassador to China Claude Martin was present 
at the meeting. 

Chevenement arrived here today as guest of the Chinese 
Association for International Undersianding. He 1s also 
scheduled to visit Shanghai, Xian and Haikou. 


French Reaction to EC Agricultural Policy Noted 


OW 2406060392 Beijing XINHUA in English 
0516 GMT 24 Jun 92 


{“Roundup” by Wang Yunjiu: “EC Agricultural Policy 
Triggers Off New Protest by French Farmers”) 


[Text] Paris, June 23 (XINHUA)}—The traffic around 
Paris was thrown into confusion today as French farmers 
blocked all the major highways leading to other depari- 
ments with over | 000 tractors and other vehicles. 

The move signaled a new escalation in the protest staged 
by the farmers against the European Commun:ty's agn- 
cultural policy. 

They clashed with police and six policemen and a farmer 
were reportedly injured. 
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The roads remained blocked for about six hours before 
The protest occurred when the French agriculture is in a 
serious Crisis. 


Official figures show that the number of the French 
farmers has been reduced by five million in the past 40 
ruptcy. The share of agriculture in the GNP had fallen to 
four percent in 1990 from seven percent in 1974. 


Compared with 1990, the farmers’ income had gone 
down by 7.3 percent in 1991 on average. 


For the past 30 years, the EC has been following the 
policy of supporting the farm produce prices by subsi- 
dizing farmers. 

In order to dispose of its agricultural overstock, the EC 
every year sells 300 million to 400 million tons of 
subsidized grain on the world market, causing disputes 
with its American competitor. 

A new EC common agricultural policy, which foresees 
direct compensation to farmers who let part of their land 
lhe fallow, was adopted in Brussels last month. 


The policy was designed to slash agricultural subsidies 
and surplus agncultural products, and ease the confron- 
tation with the U.S. over the farm product trade. 


However, th: policy has met resistance from French 
farmers. who describe it as the result of U.S. pressure. 
They demanded “unconditional cancellation” of the 
decision and “genuine discussions” in France and 
Europe. 

French Prime Minister Pierre Beregovoy said last week 


the government was willing to have dialogue with 
farmers on the policy. 


Some specific additional measures would be worked out 
to protect the interests of the farmers, he added. 
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Political & Social 
NPC Standing Committee Meeting Proceeds 


Li Peng Submits Investment Accords 


OW 2406003792 Beying XINHUA Domestic Service 
in Chinese 1428 GMT 23 Jun 92 


[Text] Beiying, 23 June (XINHUA}—Premuier Li Peng 
today submitted the State Council's bill on the Conven- 
tion on the Settlements of Investment Disputes between 
States and Nationals of Other States to the 26th meeting 
of the Standing Committee of the National People's 
Congress [NPC] for examination and approval. 

In the bill Li Peng said that this convention 1s a special 
international convention for the settlement of invest- 
ment disputes between nationals of signatory states. The 
convention stipulates the ertablishment of “an interna- 
tional center for the settlement of investment disputes” 
to undertake specifically the task of mediating and 


Entrusted by the State Council, Li Langing, minister of 
foreign economic relations and trade, made an explana- 
tron on the bill to the meeting today. 
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foreign countnes. The ratification of this convention by 
China will provide an effective means of settling dis- 
putes involving our country’s investments abroad, thus 
effectively protecting China's economic interests. 


Li Langing also made an explanation on the related tasks 
to be done after China ratifies the convention. 


Urges Joining Copyright Conventions 
OW 2306200592 Beying XINHUA Domestic Service 
in Chinese 1330 GMT 23 Jun 92 


[Text] Being, 23 June (XINHUA}—The State Council 
submitted a proposal for consideration to the National 
People’s Congress [NPC] Standing Committee today 
that China join the “Berne Convention for the Protec- 
tion of Literary and Artistic Works” and the “Universal 
Copynght Convention.” 


According to the proposal, which was submitted by 
Premier Li Peng, the “Bern Convention” and “Universal 
Copynght Convention” stipulate the basic principles for 
protecting copynghts, works to be protected, contents of 
copynghts, duration for protecting copynghts, and spe- 
cial permission to developing countnes. They are widely 
considered the most authoritative international conven- 
tions for copynght protection. A total of 117 countnes 
have joined the two conventions so far, among which 90 
are members of the Bern Convention, with 84 belonging 
to the Universal Copynght Convention. 


The premier said: The State Council! believes that the 
basic spimt and main provisions of these two conven- 
tions generally conform with the relevant Chinese laws. 
China's accession to these two conventions will be con- 
ducive to opening the country to the outside world and 
and trade exchanges. as well as cooperation with other 
countnes. It will also ensure legal protection of Chinese 
works abroad He also proposed that when joining the 
conventions, China should state its views on certain 
articles in accordance with the provisions of the conven- 
tons. 


Entrusted by the State Council, Song Muwen, director of 
the State Copynght Administration. explained the pro- 
posal for joining these two conventions at the 26th 
meeting of the NPC Standing Committee today. 


Explaining the need to join the conventions, Song 
Muwen said: |) China has made great headway in 
protecting intellectual property im recent years. 
Domestic legislation on intellectual property has been 
basically completed. In addition. China has already 
joined the “Paris Convention for the Protection of 
Industnal Property Rights” and the “Madnd Agreement 
Concerning the International Registration of Trade- 
marks ~ By jouning these two conventions and providing 
effective legal protection for copynghted foreign works 
according to imternational norms. China will further 
improve its foreign relations regarding intellectual prop- 
erty and open up more areas for cooperation with foreign 
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countnes. Meanwhile, China's accession to the conven- 
tions will further raise the quality of intellectual property 


nghted channels. » 3 en Oe eee ie 


ventions, Song Muwen said: Since the 1980's, the State 
Council's relevant departments have been studying the 
issue of jorning the conventions. While drafting our 
“Copyright Law,” we considered the i 
eupante af quctatien cxmlthes ond eed 


Muwen also explained how relevant issues can be settled 
after jouning the conventions and what kind of a state- 
ment should be issued when joining the conventions. 


Wan Li Attends Meeting 


OW 2306190392 Beying XINHUA Domestic Service 
in Chinese 1359 GMT 23 Jun 92 


[By reporters He Ping (0149 1627) and Zhang Sutang 
(1728 1372 1016)) 


{Text} Beying. 23 June (XINHUA)}—The 26th meeting 
of the Seventh National People’s Congress [NPC] 
Standing Committee opened at the Great Hall of the 


People this morning. 
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Chairman Wan Li attended the meeting. 


The meeting, presided over by Wan Li, heard reports by 
Viee Cunininee Xiong Chanei and Sone Rule of 
NPC Law Committee on the results of an examination of 
the draft regulations on police ranks and on the results of 
discussions on the draft law on the management of 
taxation. 


According to the agenda. beginning from today the 
meeting will deliberate a draft decision of the NPC 
Standing Committee. which proposes that the Shenzhen 
Municipal People’s Congress and its Standing Com- 
mittee be authorized to enact economic laws for the 
Shenzhen Special Economic Zone. The draft envisages 
similar mghts for the Shenzhen Municipal People's Gov- 
ernment. The draft decision is based on a decision on 
this matter submitted by the State Council for consider- 
ation to the Second Session of the Seventh NPC in April 
1989. 


Premier Li Peng also put forward to the meeting pro- 
posals for deliberating the draft mantime law and the 
draft amendment to the current Patent Law, for deliber- 
ating and approving a treaty on assistance in civil and 
judicial affairs between China and Italy, a convention on 
assistance in civil and judicial affairs and criminal 
investigation between China and Romania, a consular 
treaty between China and India: and for China's joining 
of the convention on settling investment disputes 
between states and nationals of other states, the Berne 
Convention for the Protection of Literary and Artistic 
Works, and the Universal Copynght Convention. 


Entrusted by the State Council, Yang Jingyu, director of 
the State Bureau of Legislative Affairs; Gao Lulin, 
director of the State Patent Office. Liu Huaqiu, minister 
of foreign affairs, Li Langing. minister of foreign eco- 
nomic relations and trade, and Song Muwen, director of 
the State Copynght Administration. explained these 
proposals at the meeting 


Copies of a draft decision of the NPC Standing Com- 
mittee on the timetable for elections of people's con- 
gresses at the county and township levels were distrib- 
uted to members for examination. 


Vice Chairmen Peng Chong, Ngapo: Ngawang Jigme, 
Seypidin Aze, Yan Jici, Rong Yiren, Ye Fei, Liao Han- 
sheng, Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun 
Qimeng, Lei Jreqiong. and Wang Hanbin were present at 
the meeting. 

Vice Premier Tian Jiyun, President Ren Jianxin of the 
Supreme People’s Court. and Procurator General Liu 


Fuzhi of the Supreme People's Procuratorate observed 
the meeting. 


Song Rufen Briefs NPC on Tax Law 
OW 2406042892 Bevying XINHUA Domestic Service 
in Chinese 1410 GMT 23 Jun 92 


[Text] Beying, 23 June (XINHUA}—At the opening 
today of the 26th Session of the Seventh NPC Standing 
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Committee, Song Rufen, vice chairman of the NPC Law 
Committee, delivered a report on behalf of the NPC Law 
Committee on its suggestions during the examination of 
the Draft Law Governing Tax Collection and Manage- 
ment of the People’s Republic of China. 


Song Rufen said: The draft law on tax collection and 
management was examined for the first ume at the 24th 
Session of the Seventh NPC Committee. The 
Law Committee met on the | Ith, 12th and | 7th of June 
to examine the draft law in accordance with suggestions 
made by the NPC Standing Committee during its exam- 
ination, and by the localities and departments. The Law 
Committee held that it 1s necessary to draw up this law in 
order to strengthen tax collection and management, 
safeguard the nation’s tax revenues and protect the 
legitimate mghts of taxpayers, and that this law 1s fea- 
sible. In addition, it has made the following suggestions: 


1. The draft law contains three articles on tax returns, 
and stipulates that taxpayers engaged in production and 
business should file their tax returns with the taxation 
organs. They should complete the forms for tax returns 
truthfully, and if any of the items have changed, they 
should file revised tax returns with the taxation organs. 
that the articles on tax returns, as stipulated in the draft 
law, are actually a part of the taxation organs’ work on 
guiding the taxpayers on how to pay tax, and need not be 
stipulated in this law. Therefore, 1 recommends that this 
part be canceled. 


2. The draft law specifies that “Based on relevant regu- 
lations laid down by the State Council and with the 
approval of provincial, autonomous regional and munic- 
ipal people's governments, taxation organs at county 
level and above may set up tax inspection points at bus 
terminals, piers, airports, key highways and goods distn- 
bution centers in collaboration with relevant depart- 
ments or by themselves to carry out tax inspection and 
tax collection.” Some committee members and localities 
mentioned that the question of setting up inspection 
points 1s quite complicated, and the State Council ts in 
the process of correcting this. They felt that this law 
should not make any provisions on setting up tax inspec- 
tion points, and should leave it to the State Council to 
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authority, and deliberatcly make things <ifficult for 
taxpayers or withhold thes property shal! be disci 
plined.” d) “Those who vrolatc laws and admnistrative 
rules and regulations. and make unzuthonzed decisions 
tO umpose or rescind taxes. or to recluce, exempt or 
refund taxes. in addition to rep: aling inc unauthonzed 
decision as stipulated »m this is. shall be required to 
collect the uncollected taxes or to refund the taxes that 
should not have been colic cted, and higher authorities 
shall investigate the administrative liabilities of per- 
sonnel! directly responsible ~ 


4. [number as received] Some committee members pro- 
posed that disciplinary aciwon should be meted out 
chiefly by taxation bureaus 2 county level and above, 
and taxation offices should ve \~ ted with only certain 
disciplinary powers. Therefore. icy proposed that an 
additional article be :ncluded in the chapter on legal 
habilities, namely, “Disciplinary acuons stipulated im 
this law shall be decided by taxation bureaus (subbu- 
reaus) at county level and above. and taxation offices 
shall decide on fines below |.000 yuan imposed on 
individual traders. and on units and individuals oper- 
ating businesses without licenses ” 


Draft Regulations on Police Ranks 


OW 2406031492 Bevying XINHUA Domestic Service 
in Chinese 1338 GMT 23 Jun 92 


[Text] Beijing, 23 June (XINHU A}—Xiang Chunyi, vice 
chairman of the Law Committee of the National Peo- 
ple’s Congress [NPC], today made a report to the 26th 
meeting of the Seventh NPC Standing Committee on the 
results of examination by the Law Committee of the 
PRC draft regulations on the ranking of the People’s 
Police. 

Xiang Chuny: said: The 23d meeting of the Seventh 
NPC Standing Committee preliminanly examined the 
draft regulations on the ranking of the People’s Police 
Taking into consideration opimons widely solicited from 
al! localities and departments concerned, the Law Com- 
mittee held separate meetings on 10, |! and 17 June to 
deliberate on the draft regulations. The committee bol is 
that, to further build up the People’s Police force; to 
enhance the sense of responsibility, sense of pride, and 
organizational discipline of the People’s Police, to facil- 
itate the command and contro! work of the People’s 
Police; and to enable the People’s Police to better carry 
out their duties and to better maintain social order, it 1s 
necessary to establish the regulations on the ranking of 
the People’s Police. The draft regulations are basically 
applicable; nevertheless, the committee has offered the 
following revision opimons: 


1. Based on the opimions of some committee members, 
localities, and departments, the Ministry of Public Secu- 
rity has proposed a plan for the revision of the draft 
regulations. After consultations with concerned depart- 
ments, it 1s suggested that, based on the Public Security 
Ministry's opinions, the police ranking be changed to 13 
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degrees of five grades. namely. police chief superinien- 
dent. police supermtiendent. police inspector, police 
officer. and policeman. This revision will better demon- 
strate the features of the People’s Police and will distiun- 
guish the police ranking from the mulitary utiles. The 
revised ranking system 1s in line with the actual situation 
of the People’s Police 


2. Some committee members, localities, and depart- 
ments held that the promotion penods are too short, and 
suggested that they be extended. They suggested that the 
articles concerned be revised to read, “From policeman 
of second degree to police officer of first degree, the 
penod of waiting for promotion to the next higher degree 
is three years, from police officer of first degree to police 
inspector of first degree. the period of waiting for pro- 
motion to the next higher degree 1s four years.” 


3. Some departments said i 1s necessary to promote 
police officers before the specified waiting penods are 
due if they have made outstanding contnbutions, but it 
1S NOL Necessary to include articles on giving promotion 
by more than one degree at a time. They said if police 
officers are promoted to a position of more than one step 
higher, their ranks may be raised by more than one 
degree according to the regulations on job ranking and 
police titles. Therefore, they suggested that the article on 
“promotion by two degrees at a time” be removed. 


4. The draft regulations specify that “The ranks of police 
officers who are dismissed from their jobs are to be 
withdrawn.” Concerned departments suggested that the 
following stipulation be added to this article: “The ttles 
of police officers who commit a crime and who are 
deprived of political mghts by a court or are given an 
imprisonment term or a punishr.ent more severe than 
this are to be nullified. The titics of police officers who 
are given an imprisonment term by a court, but are 
granted probation and are not dismissed from their jobs, 
may not be nullified if the organ that approved the 
conferment of the titles agrees so. This article is also 
applicable to retired police officers who commit a 
cnme.” 


5. Some committee members and concerned depart- 
ments suggested that the following article be added: 
“These regulations are applicable to the titles of police 
officers of state security departments and the adminis- 
trative departments of reform through labor and reedu- 
cation through labor centers, as well as to the titles of 
judicial police officers of the people's courts and the 
people's procuratorates. Authority for approving the 
conferment of titles on and the promotion of police 
officers of state security departments and the adminis- 
("ative departments of reform through labor and reedu- 
tation through labor centers 1s to be decided by the State 
Council. Authority for approving the conferment of 
titles on and the promotion of judicial police officers is 
to be decided by the Supreme People’s Court and the 
Supreme People’s Procuratorate by referring to these 


regulations.” 
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6. The draft regulations specify that these regulations are 
called “PRC Regulations on the People’s Police Ranks.” 
Some committee members and localities suggested that 
the words “police ranks” be changed to “police ttles.” 
After consultations with the Ministry of Public Security 
and the State Council's Bureau of Legislative Affairs, it 
was suggested that the title of these regulations be 
changed to “PRC Regulations on the People’s Police 
Titles.” 

On the applicability of police utles, Xiang Chunyi said: 
The police ttle system will not be instituted in units that 
are not given the function of the People’s Police, nor will 
it be instituted among personne! who do not completely 
carry out the People’s Police function, such as logistic 
service personne! of public security departments and 
organs mentioned above, as well as workers of enter- 
prises and institutions under these departments and 


organs 


Proposals on Maritime, Patent Laws 
OW 2306222492 Beijing XINHU.4 Domzstic Service 
in Chinese 1524 GMT 23 Jun 92 


[Text] Beying, 23 June (XINHUA)}—Premier Li Peng 
submitted two motions to the 26th meeting of the 
Seventh National People’s Congress [NPC] Standing 
Committee today, proposing that the meeting deliberate 
the draft maritime law and a draft amendment to the 
Patent Law. These two drafts have already been dis- 
cussed and approved by the State Council at its execu- 
tive meeting. 

Entrusted by the State Council, Yang Jingyu, director of 
the State Bureau of Legislative Affairs, explained the 
draft maritime law at today’s meeting. He said: The 
maritime law is a special civil law for adjusting lateral 
economic and property relations between people con- 
cerned with maritime transportation and shipping. 
According to statistics, 85-90 percent of China's import 
and export cargo is currently conveyed by maritime 
transportation. Therefore, the enactment of the mari- 
time law will be of great significance in applying legal 
means to adjust relations between those people con- 
cerned with maritime transportation and shipping, in 
safeguarding the lawful rights and interests of parties 
concerned, and in promoting the development of mari- 
time transportation and economic and trade activities in 
keeping with the demand for reform and opening. 

He said: In view of the maritime law's strong consider- 
ation of needs related to international affairs and the 
law's complicaied contents, the maritime law review and 
study group conducted a host of investigative studies on 
domestic and foreign affairs, solicited opinions from 
various circles, and time and again invited experts to 
join discussions and consultations. The group repeatedly 
studied and revised the draft by proceeding from China's 
national reality, basing the law on international cunven- 
tions currently in force, drawing on civil rules reilecting 
international norms, referring to influential standard 
contracts, and considering the developing trends in 
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international maritime legislation. He also explained the 
legal attributes and the scope for amending the maritime 
law, ownership, mortgage, and preferential nights of 
ships, contracts for maritime transportation of cargo and 

for ship rental, and for maritime towing; 
limitations of liability for compensation of maritime 
accidents; maritime insurance contracts; time limits; and 
the law's applicability in terms of foreign relztions. 
Entrusted by the State Council, Gao Lulin, director of 
the State Patent Office, explained the draft amendment 
to the Patent Law. He said: Over the past seven years 
since its promulgation, the Patent Law has had a major 
positive effect in encouraging inventions; promoting 
scientific and technological progress and economic 
development in China; and encouraging scientific, tech- 
nological, economic, and trade exchanges with foreign 
countries. However, because of a lack of practical expe- 
rience at the time when the Patent Law was formulated, 
we have discovered some defects and inadequacies 
during the course of implementing the law—defects that 
need to be changed and rectified through amendments. 
Meanwhile, in view of the increasingly conspicuous role 
of the patert regime in international scientific, techno- 
logical, and economic cooperation and trade activities, 
and in view of a growing need to coordinate the patent 
laws of various countries, it has become necessary for 
China to amend some of the provisions in its Patent Law 
in an effort to fulfill obligations made to foreign coun- 
tnes and to bring the country’s patent protection stan- 
dards more into line with international norms. 


Gao Lulin explained the main points of the ame>dment 
to the Patent Law as follows: expanding the scope of 
patent protection, prolonging the protection period for 
patents, increasing protection for imported patented 
products, extending a patent's protection to products 
derived directly from the patent, redefining the condi- 
tions for enforcing patent permits, adding preferential 
rights for Chinese patent holders, and changing proce- 
dures for raising objections prior to the authorizing of 
administrative procedures for annulment after authon- 

zation [shou quan qian di yi yi cheng xu gai wei shou 
quan hou di xing zheng che xiao cheng xu 2219 2938 
0467 4104 8381 6231 4453 1645 2398 5434 2219 2938 
0683 4104 5887 2398 2327 6906 4453 1645). In terms of 
transitional articles, he added that they should follow the 
plan for separating substartive rights from procedures in 
light of China's national reality and foreign experiences 
in amending patent laws. 


Treaties Submitted for Approval 


OW 2406013192 Beijing XINHUA Domestic Service 
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[Text] Beijing, 23 June (XINHUA)}—The State Council 
today submitted three treaties, which China had signed 
separately with Italy, Romania and India, to the 26th 
meeting of the Standing Committee of the Seventh 
National People’s Congress [NPC] for examination and 


approval. 
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“The Treaty Between the People’s Republic of China 
and the Italian Republic on Judicial Assistance in Civil 
Cases,” “The Treaty Between the People’s Republic of 
China and Romania on Judicial Assistance in Civil and 
Criminal Cases,” and “The Consular Treaty Between the 
People’s Republic of China and the Republic of India” 
were signed by Foreign Minister Qian Qichen and Vice 
Minister of Foreign Affairs Tian Zengpei in May 1991, 
and in January and December 1991! respectively. 


In his proposal to approve the treaties, Premier Li Peng 
said: The three treaties were agreed upon through 
friendly negotiations over the draft treaties put forward 
by China, Italy, Romania and India respectively. An 
examin; tion of the three treaties shows that they con- 
form to our country’s laws and regulations as well as the 
actual conditions of the signatory states. They are con- 
ducive to strengthening cooperation between China and 
the three countries in judicial or consular work and 
promoting the development of relations with them in 
various fields. 


Entrusted by the State Council, Vice Minister of Foreign 
Affairs Liu Huaqiu made separate explanations on the 
three treaties. 


Further on Daily Head's Support for Reform 


HK2306 150092 Beijing RENMIN RIBAO in Chinese 
22 Jun 92 p § 


[Article by Gao Di (7559 3695), RENMIN RIBAO 
director, originally carried by RENMIN LUNTAN (Peo- 
ple’s Forum) No. 3: “Enhance Consciousness in Imple- 
menting Party Basic Line”) 


[Text] An ideological line is the basis of a political line. 
A correct ideological line is the guarantee for imple- 
menting a correct political line. In the important remarks 
he made during his South China tour, Comrade Deng 
Xiaoping pointed out: China must guard against 
rightism but the main task is to prevent “leftism.” This 
scientific thesis advocated by Comrade Xiaoping is of 
extremely important guiding significance to our efforts 
to further rectify the ideological line and to enhance our 
consciousness in implementing the party's basic line. 


Comrade Jiang Zemin recently pointed out in a speech 
he delivered at the Central Party Schooi: As far as the 
issue of prevention of and opposition to erroneous 
tendencies is concerned, we must guard against nghtism 
but the main task is to prevent “leftism.” As shown by 
reality, “leftism™ is mainly reflected in the following 
phenomena: Some people still hold to the old, dogmatic 
understanding of certain principles and classics of 
Marxism; or to some old, unscientific, or even com- 
pletely distorted understanding of socialism; or to those 
incorrect ideas and policies which were put forward 
before the reform and opening and which go beyond the 
extent of the initial stage of socialism; and they do not 
analyze the objective reality that has been changed from 
a Marxist standpoint and with Marxist view and 
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doubt and repudiate reform and opening up, main- 
taining that promoting reform and opening will lead to 
the capitalist road. For this reason, they have stuck to the 
old idea of “taking class struggle as the key link,” keeping 
on influencing and even impacting on implementation of 
the principle of taking economic construction as the 


and ope.iing up. Both “leftism” and rightism can cause 
great Ecrm to the party and can destroy socialism. 
Comrade Jiang Zemin’s brilliant analysis is helpful to us 
in thoroughly unders anding Comrade Xiaoping’s 
extremely important view that “China must guard 
against rightism but the main task is to prevent ‘left- 


’ 


Both “‘leftism™ and rightism are characterized by the 
divorce of thinking from reality and the discrepancy 
between subjective perception and objective fact. Com- 
rade Xiaoping pointed out: The principle of seeking 
truth from facts is the kernel of Marxism and the starting 
point and basis of Mao Zedong Thought. This requires 
us to set our working principle according to the actual 
circumstances and to do away with any subjective 
random guessing and lopsidedness. 


As the objective world is always developing and 
changing, man’s cognition of the world must also 
develop and change along with it and must not remain all 
the same and take for granted what books used to 
describe. Marxism demands that man’s subjective cog- 
nition conform with the objective reality. In this sense, 
Marxism will never be out of date. 


Those who hold “leftist” views do not see an issue in 
light of the objective reality but of what is said in books 
and in hidebound concepts. Their way goes counter to 
the principle of seeking truth from facts and totally 
violates Marxism. 


China has been building socialism on a semi-colonial, 
semi-feudal basis and on a very underdeveloped 
economy. After revolution won a triumph in this country 
and our party rose as the ruling party, it was necessary to 
make the development of productive forces and eco- 
nomic construction the focal point of the party's 
endeavors and the center of all our tasks. In order to 
develop the productive forces we must bring all positive 
factors into play, pool the resources of the state, the 
collective, and the individual, while retaining public 
ownership as the dominant factor. Meanwhile, we must 
actively borrow from capitalism anything that is useful 
to us, in the interests of our own development. 


Those who hold to “leftist” views maintain that devel- 
oping the private economy and importing foreign capital 
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means developing capitalism. They just do not see the 
impossibility of completely eradicating capitalist factors 
at the initial stage of socialism and they do not under- 
stand why different economic sectors should coexist with 
the dominating publicly owned economy. All sectors 
making a concerted effort is, after all, better than only 
one sector putting on the show. There is nothing abso- 
lutely pure in this world. Even if we were at the adv anced 
stage of socialism, there would not necessarily be 190- 
percent public ownership. Certain trades which can be 
run better by individuals should still be allowed to be run 
by individuals. At the present stage, allowing a nonpub- 
licly owned economy tc: exist and develop within a 
certain scope (on the cor4ition that it will not dominate 
the publicly owned economy) is conducive to the devel- 
opment of society's productive forces. This can help 
increase the country’s overall national strength and 
improve the living standards and will, after all, help 
consolidate, perfect, and develop socialism. When 
viewing an issue One must view it comprehensively and 
dialectically, rather than confine one’s attention to a 
specific spell of time, a specific locality, or a lone specific 
issue. 


Some people hold that the development of the nonpub- 
licly owned economy will impact on, or even replace, the 
publicly owned econor- -. In fact, under socialist condi- 
tions, it is necessary to allow the masses to do what the 
state cannot accomplish and to allow foreign busi- 
nessmen to do what we cannot accomplish on our own. 
This will serve as a necessary and useful supplement to 
socialism rather than impact on it. The nonpublicly 
owned economic sector is currently still playing a minor 
part in the national «conomy. The nonpublicly owned 
economy must now be developed, and will have to 
continue to be developed in the future. The publicly 
owned economy be developed still more. What is partic- 
ularly noteworthy is that when enterprises under owner- 
ship by the whole people, as the dominant sector of the 
publicly owned economy, have control over the state's 
economic lifeline, they will show their tremendous 
development potential. It is estimated that so far China 
has displayed only 20 to 30 percent of its industrial 
potential. In the wake of the reform of the economic 
structure, the enormous potential of enterprises under 
ownership by the whole people will certainly be fully 
displayed and will play an increasingly dominant role in 
the national economy. No matter how the reform and 
opening up process develops, the status of the publicly 
owned economy as the dominant sector can never be 
changed. This is an unshakable principle. 


“There is exploitation in the nonpublicly owned econ- 
omy.” Yes, this we must admit. However, exploitation 
exists only within a limited scope and is a very minor 
phenomenon in China. As pointed out by Comrade 
Xiaoping: “Some individual bourgeois elements may 
come out but they will not emerge as a class.” What we 
should also be aware of is that exploitation today is 
different from what one used to see in the old society. 
People who work for private enterprises and enterprises 
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wholly owned by foreign investors are equally the mas- 
ters of this country and the masters of the economy 
under ownership by the whole people. It is no longer true 
that they own nothing in the world. Their legitimate 
rights are protected by the laws of this socialist state. 
While working for those enterprises, they are also 
working for the state and for themselves. It is impossible 
to completely eradicate exploitation at the present stage. 
The phenomenon of exploitation should be tolerated 
within a certain scope and a certain degree. Socialism 
will finally eradicate exploitation on the precondition of 
highly developed productive forces. This will be a long 
process indeed lasting, perhaps, more than a century. 


Now that we allow foreign businessmen to run enter- 
prises in China and we lease China's land to foreigners, 
what is the difference between our practice and what was 
done in the old society? The fundamental difference lies 
in that today we are retaining sovereignty in our hands. 
All enterprises, including foreign-funded enterprises, are 
subject to the administration by the people’s government 
and must operate according to law and pay taxes 
according to regulations. No foreigners enjoy “extrater- 
ritoriality.” What we grant to foreign businessmen is 
only the right to use land within a fixed period, while the 
ownership of land is still kept by the state and will be 
recovered without redemption upon expiration. 


Some people in fact do not quite understand the impor- 
tance of political power. As already pointed out by 
Comrade Xiaoping: “Our socialist state apparatus is 
strong and powerful. In case of deviation from the 
socialist orientation, the state apparatus will come to 
intervene and redress the situation.” 


What should be noted is that the state power must not be 
abused. Ours is the people’s own regime which serves the 
people. Developing production conforms with the peo- 
ple’s greatest interests. Therefore, our regime must serve 
economic construction and also reform and opening up. 
The reason why some Chinese entrepreneurs who are 
eager to accomplish something dare not go into action, 
and some people abroad who wish to invest in China 
dare not really start investment projects, is because they 
are afraid of too much interference from the state and 
too many policy changes. Reform and opening up needs 
a secure environment and stable policies. Comrade 
Xiaoping has repeatedly emphasized that the policy for 
reform and opening will remain unchanged for a long 
time. During his last south China tour he reiterated: 
“This basic line must be valid for 100 years and there 
should be no wavering in this.” He also pointed out: 
“The fundamental policy on urban and rural reforms 
surely must be kept stable for a long time. Of course, in 
the wake of practice, what needs to be improved must be 
improved and what needs to be amended must be 
amended. Generally speaking, however, we must carry 
on this policy unswervingly. It will be all right even if 
there are no more new ideas. The very point is that there 
should be no change and we should never make people 
feel that the policy has been changed. With this assured, 
China will be full of hope.” We must have a thorough 
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understanding of and bear in mind this extremely impor- 
tant instruction by Comrade Xiaoping. 


In rural areas, it is necessary to stabilize and perfect the 
contract responsibility system on a household basis with 
remuneration linked to output. Some people think the 
contract responsibility system on a household basis with 
remuneration linked to output means sharing out farm- 
land to promote individual farming. We maintain that 
this system means a change in the management form 
rather than a change in the ownership system, as land 
and other important means of production are kept 
public. Needless to say, management on a household 
basis is much superior to the past practice of “large-scale 
and collective management” [da bang hong 1129 1620 
6575]. We in China have basically solved the problem of 
feeding more than one-fifth of the world’s population 
with only seven percent of the world’s farmland. In 
achieving this we have relied on reform, on the policy, 
and on the contract responsibility system on a household 
basis with remuneration linked to output, or, to be 
concise, the system of fixing farm output quotas for each 
household. This practice of fixing farm output quotas for 
each household is in keeping with China's national 
condition of large population versus scarce farmland and 
suits the present development standard of productive 
forces in rural China. 


It is imperative to develop the collective economy in a 
big way, because the rural areas will never become 
well-off with such meager, arable land. However, to 
develop an economy run by the collective, first, we must 
refrain from “returning to the big crowd” and causing 
deprivation of the peasants; and second, we must not 
deviate from the foundation of contract responsibility 
system based on the household with remuneration linked 
to output. Developing the collective economy chiefly 
depends on developing enterprises in townships and 
towns. Here lies the hope of the rural areas and the state. 
The way for development should chiefly be by relying on 
collective accumulation and mass funds collection. With 
the development of enterprises in townships and towns, 
some peasants will leave their land while others will 
become worker-peasants. All this should be based on 
voluntariness of the masses and not otherwise. 


Past political economics stated that “planned and pro- 
portional [development] is the economic law of social- 
ism.” In actual fact, that does not fall in line with 
objective realities. Proportional development is the 
objective requirement of production development and 
not exclusive to socialism. Planning is a subjective 
conception and not exclusive to socialism as capitalism 
also has planning. The aim of socialist production is to 
meet people’s needs, which should be reflected by the 
market. The so-called planning is none other than 
making arrangements for immediate and long-range pro- 
duction based on market supply and demand. Items in 
short supply should be kept in control and their greater 
output promoted; whereas restrictions on items in plen- 
tiful supply should be lifted and they should go under 
market regulation. The superiority of socialism lies in its 
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taking public ownership as the main body and its plans 
can be smoothly implemented. Capitalism is based on 
private ownership and the role of its national plan is 
limited. Where there is commodity production, there is 
commodity exchange, leading to the existence of a 
market. Socialist commodity economy is precisely 
socialist market-oriented economy; planning and the 
market should not be separated. 


The principle of commodity exchange is exchange of 
equal value. This being the case, whether it be commod- 
ities in the category of market regulation or of planned 
regulation, they must be handled according to the law of 
equal value. Planned distribution can be implemented 
regarding commodities in short supply but prices of 
commodities in this category must comply with their 
value, otherwise, producers’ enthusiasm will be damp- 
ened. Hence the need to conduct price reform. However, 
price reform involves the bearing capacity of all aspects 
and must be conducted actively and meticulously. We 
can say that when commodities entirely operate 
according to the law of value and the law of supply and 
demand, the economic relations will be ironed out, 
which will be a considerably long process. 


One of the malpractices in the original socialist structure 
was excessive and too rigid control by the state. It should 
have exercised effective control over major issues while 
allowing flexibility on minor ones. Comrade Xiaoping 
requires that the road of relaxation should be taken 
regarding localities but not otherwise. It is most impor- 
tant to exercise effective control over major issues and 
the state must have a correct industrial policy. Industrial 
policy should take present needs as well as future devel- 
opment into consideration and should have legal effect; 
the pursuit of whatever the state industrial policy forbids 
should be investigated and responsibility affixed no 
matter who is involved. Only then will it be possible to 
avoid repeated production and construction. Regret- 
fully, we have not done enough in this area and the 
advantages of socialism have not been given effective 
play. People are worrying about the emergence of the 
phenomenon of repetition in construction when all 
places are pursuing construction. Such worry is not 
without grounds. The key lies in formulating and strictly 
implementing the state's industrial policy. 


This involves the issue of economic structure. Under a 
highly centralized planned economic structure, enter- 
prises are appendices of the government and also eco- 
nomic bodies operating on their own, assuming sole 
responsibility for their profits and losses. The state 
makes arrangements for planning, supplies raw mate- 
rials, allocates or monopolizes the marketing of prod- 
ucts, with profits being handed over to the state and 
subsidies received from the state should losses occur. 
Under the state's restriction and protection, the enter- 
prises have no rights or pressure; consequently, they 
have no vitality. That is a basic cause leading to poor 
economic returns in state-owned enterprises. When the 
government excessively intervenes with enterprises’ spe- 
cific behavior, there is little energy left for it to study the 
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changes in the domestic and overseas markets and aug- 
ment macrocontrol; consequently, the state function of 
macrocontrol is reduced. 


The key link in restructuring economic management is to 
convert the enterprise operational mechanism and turn 
enterprises into economic bodies producing and oper- 
ating on their own. The most important point is the 
separation of government and enterprise, which links 
economic and political restructuring. 


The realistic and feasible form of separating government 
and enterprise is the contract responsibility system, with 
the ownership of enterprise going to the state while 
contracting the enterprise with management. Under the 
condition of prices yet to be ironed out, the contract 
system may fix different contract indexes based on 
enterprises’ different conditions. At the same time, con- 
tract responsibilities are implemented at every level 
inside the enterprise down to teams, groups, and indi- 
vidual staffers and workers. Thus, the interests of the 
state, enterprise, and individual staffers and workers are 
close knit, with the enthusiasm of the enterprise’ man- 
agers and producers given full play. Shoudu Iron and 
Steel Company has made giant strides since reform and 
opening up. A comparison between 1991 and 1978 
shows that: Income from marketing increased by 5.3 
times; taxes and profits realized increased by 6.72 times; 
and profits realized increased by 6.89 times, with an 
average annual increase rate of 17.22 percent, more than 
double the average growth rate of the world’s Top 500 
enterprises since 1953. In 1991, the utilization ratio of 
its four blast furnaces in 1991 surpassed the most 
advanced level in Japan. The utilization ratio of its three 
converters was far ahead of those in the same category 
overseas and were called “the world’s fastest converters” 
by foreign colleagues. The Shoudu Iron and Steel Com- 
pany has grown and thrived on the contract system or, as 
they say, it “takes the contract system as the founda- 
tion.” Obviously, if all large- and medium-sized enter- 
prises across China arrive at the level of Shoudu Iron and 
Steel Company, China's economy will go far beyond 
doubling and quadrupling. This being the case, we can 
see what great potential existing enterprises have. 


The share-holding system is an effective form of imple- 
menting the separation of government and enterprise 
through separating ownership and the mght to manage- 
ment as well as an important channel for collecting 
funds. Some people believe that shares and securities are 
capitalist things. This is a misunderstanding. In fact, the 
form of joint-stock operation existed prior to capitalism 
coming into being. Socialism can, and should, adopt the 
share-holding system. Socialist distribution 1s distrbu- 
tion according to work. When working people save part 
of their income from work to purchase shares and bonds, 
it is a specific embodiment of building the nation 
through frugality and diligence. We can say that it is the 
specific application of the mass line in fund accumula- 
tion druing the period of construction. Today, the state 
does not have much money, whereas the masses do have 
some cash in hand. It is necessary to apply the form of 
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shares and securities to amass people’s cash to put into 
production and construction. Buying shares involves 
some risks but is more helpful to developing production 
than the state taking sole responsibility for risks in saving 
deposits. In China’s enterprises of the share-holding 
system, shareholders are mainly the state, the collectives, 
and individual workers, and such enterprises are 
stamped with a socialist nature. The practice should also 
be allowed for share-holding enterprises in private own- 
ership. However, we must refrain from converting 
existing state-owned large and medium enterpnises to the 
private sector of the economy and pursuing “privatiza- 
tion.” We may pursue the share-holding system but not 


based on their own situation, so long as the measures 
adopted can develop production and increase benefits. 
Anything that works to the interests of the state, enter- 
prises, and individuals should be actively pursued. 


bourgeois liberalization that has at times swamped some 
places, did not come from the economic realms but from 


Xiaoping stressed grasping with both hands the construc- 
tion of both the materia! and spintual civilizations. He 
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pointed out: “If we do not strengthen the construction of 
spiritual civilization, the construction of material civili- 
zation will be damaged and will take a roundabout 
course. Neither our revolution nor construction can 
possibly score victories if we rely on material conditions 
alone.” He pointed out at the same time: “Material is the 
foundation. When the people's material life is improved 
and their cultural standards raised, there will be great 
changes in their mentality. Our crackdown on criminal 
activities was necessary and, in the future, there will be a 
continued crackdown. However, relying solely on crack- 
downs cannot solve fundamental problems, which can 
only be genuinely solved by quadrupling the GNP. Of 
course, we will still pursue educational work and the 
work concerning human beings. That 1s always needed. 
But the economy is the foundation. It will be good that 
we work on this foundation.” These remarks by Com- 
rade Xiaoping are shot through with materialist 
thoughts. They are just too important. To let people 
recognize the superiority of socialism, we will rely on 
education. But, more importantly, we must improve the 
economy and let the people and masses feel the good 
things about socialism in their vital interests. It does not 
work if we do not say anything. But neither will it work 
if this is all just empty talk. This holds true for opposing 
peaceful evolution. The basic answer lies in doing a good 
job in reform and in the economy. This is the material 
foundation for opposing peaceful evolution. If we loosen 
our grip on economic construction, that will mean that 
we are putting the cart before the horse and the result is 
bound to be a direct contrast. 


Under the influence of the “leftist” guiding thought of 
“class struggle being the key link,” some comrades have 
grown accustomed to viewing everything with the eye of 
class and class struggle. In reform and opening up, when 
they are confronted with a matter, they will not try to see 
if this matter 1s good for the development of productive 
forces or the national economy and the people's liveli- 
hood but will question if this matter has the surname 
“capitalist” or “socialist.” They will not allow the pur- 
suit of, or dare not pursue, things which are seen as 
having the surname “capitalist” and not “socialist,” 
even though some of these things do not carry the nature 
of class or, despite being capitalist things, are useful for 
socialism. Reform cannot make great stndes this way. 
Without reform, we cannot march ahead and without 
opposing “leftism.”” we cannot pursue reform. In reform 
and opening up. the main thing is to guard against 
“leftism.” 


Comrade Jiang Zemin pointed out that the unchecked 
spread of “leftist” mistakes occupied a long time in party 
history and has left a deep influence. In construction and 
reform, when we want to open up new roads and change 
the ongina!l models, we must open up new roads. When 
we want to change the onginal models and practices 
which hinder the development of the productive forces, 
there will be resistance, which often comes pnmaniy 
from the “leftist” side. As “leftist” things often carry 
with them a revolutionary color, they are lable to 
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people with nghtist outlooks doubt, and even negate, the 
four cardinal principles calling for wholesale Westerniza- 
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italist things, we make up for what we do not know 
about capitalism. We say: No, we to make up for 
what is lacking in socialism. Both use the words “make 
up” but the two differ completely in nature. Reform and 


Comrade Jiang Zemin pointed out: “Both ‘leftism’ and 
mghtism are partial and both onginate in subjective 
idealism.” Since they have same ideological roots, “left- 
inter- 
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heightening awareness. Comrade Xiaoping pointed out: 
“In correcting either the “leftist™ or nghtust tendency, we 


current problem is one of being alert to mghtism and 
mainly guarding against “leftism,” not one of launching 
struggle against “leftism™ or mghtism and much less 
launching campaigns. Finally we should stick to what 
Comrade Xiaoping has said repeatedly We must eman- 
cipate our minds, seek truth from facts. and rally round 
in looking forward. 
In a keynote speech at the Central Party School, Com- 
rade Jiang Zemin urged: To be alert to mghtism and 
mainly guard against “leftism”™ the first thing. within the 
party, is that leading cadres must encourage heightening 
ing of the harm of nghtism. and especially 
“leftism,” through strengthening study: and seif- 
consciously integrating one's own ideology with practica! 
work and —. up expenences. In this way we can 


a concerted effort to continuously open up new honzons 
im economic construction and reform and opening up 


We must strengthen unity and work hard together to 
forge ahead with the great cause of economic construc- 
tion and reform and opening up under the leadership of 
the Central Committee with Comrade Jiang Zemin as 
the core. 


Deng Liqun Continues ‘Sabotage’ of Deng Reforms 
HK2406023092 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jun 92 p 12 


[By Willy Wo-lap Lam} 


[Text] Besieged ideologue Mr Deng Liqun has emerged 
from a six-month absence to attack liberal intellectuals 


who have vowed support for patnarch Mr Deng X:a0p- 
ing’s reforms. 


But former politburo member Mr Hu Qiaomu. once an 
ally of the conservative commussar, has crossed over to 
the liberal camp by releasing an essay that 1s critical of 
“leftism.” or remnant Maoism. 


Chinese sources said that yesterday Mr Deng Liqun. 
dubbed “Little Deng” by Western diplomats. had 
launched a vociferous attack on nearly 100 “mghtst” 
intellectuals who gathered at a Being hote! on June | 3 
to denounce leftism. 


They said that while the ideologue had been scurrying for 
cover since Mr Deng began his counter-attack in 
southern China, he wanted to seize upon the “nse of 
nghtism™ as an excuse to roll back reforms 


During the conclave. the first unauthonzed meeting of 
“bourgeois-liberal™ intellectuals since June | 989. writers 
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and scholars attacked the revival of Maoism and called 
for the resumption of political reform. 


The sources said that at an internal speech at the Office 
for the Research of Party History, Little Deng, a member 
of the Central Advisory Commission, urged “extra vigi- 
lance over the recent nse in nghtist tendencies.” 


“Before June 4 (1989), the bourgeois-liberals propagated 
capitalism, Western-style democracy and nihilism, but 
there was no market for it,” Little Deng said. 

“Now, the (rightist) intellectuals are making the same 
pitch under the name of attaining democratic socialism. 
And they have passed themselves off as the ‘healthy 
force’ within the party.” 


A China analyst said: “Little Deng is trying to sabotage 
Deng Xiaoping's reforms by saying they have engen- 
dered a return of bourgeois liberalization.” 


But he added that Little Deng had become more isolated 
as Mr Hu trimmed his sails to gain favour with the 
liberal camp. 

A former secretary of Chairman Mao Zedong Mr Hu 
permitted a new liberal magazine XUEXI, or STUDY, 
to run a 1989 article of his which enumerated the 
mistakes made by leftists in the previous two decades. 


The article 1s based on a speech that Mr Hu gave when he 
toured the United States in the spring 1989. 

The piece decried such classic leftist aberrations as 
autarky, excessive reliance on “class struggle,” and crude 
egalitananism. 


Mr Hu, who had worked with Little Deng to push aside 
the late party chief Mr Hu Yaobang, indicated such 
mistaken notions were responsible for disasters like the 
Cultural Revolution. 

But the commussar has incorporated new comments in 
his XUEXI article which are critical of both Mr Hu 
Yaobang and ousted party chief Mr Zhao Ziyang. 


Mr Hu Qiaomu said the two former party bosses had 


been guilty of “nghtst mistakes which almost caused the 
death of the socialist enterprise.” 


Analysts said that despite Mr Hu's guarded endorsement 
of Mr Deng's anti-leftist campaign, the moderate camp 
of the party seemed to have seized the initiative. 


CPPCC Standing Committee Opens 20th Meeting 


To Study Deng Xiaoping Speeches 


OW 2306141292 Beying XINHUA Domestic Service 
in Chinese 0833 GMT 23 Jun 92 


[By reporters Zou Aiguo (6760 1947 0948) and Sun Yong 
(1327 0516)) 
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[Text] Beying, 23 June (XINHUA)—The 20th Meeting 
of the Standing Committee of the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC] began this morning in the 
auditorium of the CPPCC National Committee. The key 
items on this meeting's agenda are to continue a thor- 
ough study of the essence both of Comrade Deng Xiaop- 
ing’s important speeches and of the meeting of the 
Political Bureau of the party Central Committee, and to 
discuss ways to accelerate reform and open China wider 
to the outside world. 


At the start of the meeting, Standing Committee mem- 
bers rose and stood in silence to express their profound 
condolences over the death of Chairman Li Xiannian, 
who was a great proletarian revolutionary, statesman, 
and strategist; a staunch Marxist; and a brilliant leader of 
the party and the country. They all indicated: The death 
of Chairman Li Xiannian has created a tremendous loss 
for the party and the country, as well as for the CPPCC. 
We must turn our sorrow into strength and pay homage 
to Chairman Li Xiannian with rea! achievements in 
promoting reform, opening to the outside world, 
socialist construction, and the peaceful reunification of 
the motherland. 


Members also expressed their heartfelt grief for late Vice 
Chairpersons Kang Keging and Qu Wu and late 
Standing Committee member Tan Weixu. The three 
have died since the 19th Meeting of the Standing Com- 
mittee of the Seventh National CPPCC Committee. 


Vice Chairmen Fang Yi and Ding Guangxun chaired 
today’s session. Fang Yi said: Early this year, Comrade 
Deng Xiaoping gave important speeches on accelerating 
the pace of reform and opening to the outside world 
during his trip to south China, and a plenary session of 
the Political Bureau of the CPC Central Committee then 
issued a communique On studying and acting in the spint 
of Comrade Deng Xiaoping’s important speeches. In the 
ensuing months, various localities and departments 

t China have done a lot to study and act in the 
spirit both of Comrade Deng Xiaoping’s important 
speeches and of the plenary session of the Political 
Bureau of the party Central Committee. As a result, 
China's reform, opening, and socialist economic con- 
struction has entered a new phase, and the situation now 
is very good. On 9 June at the Central Party School, 
General Secretary Jiang Zemin delivered an important 
speech centering around the need to get a firm grasp of 
and act in the spirit of Comrade Deng Xiaoping’s 
important speeches in an all-around way, to accelerate 
reform, to open China wider to the outside world, and to 
bring the country’s economy to a new level in a better 
and quicker manner. The speech has great guiding sig- 
nificance in helping us obtain a deeper understanding of 
the essence of Comrade Deng Xiaoping’s important 
speeches, further unify our thinking and understanding. 
and advance reform, opening, and various national 
construction undertakings. He urged Standing Com- 
mittee members to discuss ways to accelerate reform and 
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open China wider to the outside world and encouraged 
them to air their opinions freely and make positive 
suggestions. 

The session approved the agenda and timetable for the 
current meeting of the Standing Committee. During the 
three-day meeting, Standing Committee members will 
hear reports from Chen Jinhua, minister in charge of the 
State Commission for Restructuring the Economy, 
Shanghai Mayor Huang Ju; Guangdong Governor Zhu 
Senlin; and Dalian Mayor Wei Fuhai on reform and 
opening efforts at the national level and in the three 
localities respectively. 

At today’s plenary session, Chen Jinhua gave a progress 
report on restructuring the economic system so far this 
year and elaborated on key measures implemented to 
accelerate reform. In addition to a similar account about 
Shanghai, Huang Ju also reported on the city’s efforts to 
open up Pudong. 


Also present today were Vice Chairmen Hong Xuezhi, 
Gu Mu, Wang Guangying, Deng Zhaoxiang, Ma Wenrui, 
Wang Enmao, Hu Sheng, Cheng Siyuan, Lu Jiaxi, Su 
Buqing, and Ismail Amat, and Secretary General Song 
Demin. 


Shanghai Mayor Reports on Pudong 
OW 2306165792 Beying XINHUA in English 
1449 GMT 23 Jun 92 


[Text] Beijing, June 23 (XINHUA)}—Shanghai's mayor, 
Huang Ju, announced today that the city’s Pudong area 
is to absorb billions of U.S. dollars in capital and 
thousands of investment projects from home and abroad 
in the next three years. 


In a report to the 20th Session of the Standing Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), the mayor said the gross domestic 
product (GDP) for Pudong is expected to reach 12 
billion yuan (about 2.26 billion U.S. dollars) by 1995 at 
an annual growth rate of 15 percont—double that of 
1990. 


In addition Pudong 1s expected to complete 10 construc- 
tion projects including the Yangpu ——— Bridge 
over the Huangpu River, a new port with 
nate dentin emendommatennan tet 
the downtown area, and prepare " 


the Lujiazui Finance and Trade Zone, Jingiao 
Processing Zone and Wuigaoqiao Free Trade 2 Zone. 


Huang said major development in tertiary industry will 
be achieved in Pudong The area generated a gross 
domestic output of 3.47 billion yuan (about 654.7 mil- 
lion U.S. dollars) during the first five months of this 
year, an increase of 22.1 percent over the same penod of 
last year. 
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DP for the first five 
7.44 billion U.S. 
the same penod of 


mene, otis Ge Shanghai's 
months is 39.44 billion yuan 
dollars), or 13.9 percent higher 
last year. 

Huang stressed the growth rate is the highest in recent 
years after Shanghai, China's largest industrial city, 
slipped behind southern Guangdong Province during the 
last decade. 


China opened the Pudong New Area two years ago with 
the aim of rebuilding Shanghai as a financial and trade 
center to promote the development in the Yangtze River 
Basin. 


GDP 
about 
than 


Pian To ‘Readjust’ State Ministries 
HK 1906095292 Hong Kong TA KUNG PAO 
in Chinese 18 Jun 92 p 2 


(“Special dispatch” from Beijing: “State Council Minis- 
tnes, Commissions To Be Readjusted™’] 

[Text] Beying, 17 Jun (TA KUNG PAO}—The CPC 
Central Committee recently decided to readjust some 
State Council ministnes and commissions so the govern- 
ment organs’ role of macroeconomic regulation and 
control can be brought into play. 


Informed sources disclosed that recently, the CPC Cen- 
tral Committee forwarded a readjustment plan in its 
Document No. 4. The concrete steps for the readjust- 
ment are: To strengthen the State Planning Commis- 
sion’s macroeconomic regulation and control function 
and reduce its concrete routine affairs, establish an 
interim office in charge of economic relations and trade 
based on the State Council production office, establish a 
committee for economic relations and trade to coord:- 
nate routine economic work and ensure normal eco- 
nomic operation, and establish an office in charge of 
agricultural and rural work to coordinate work of rele- 
vant agricultural departments and a State Council agn- 
cultural office at an appropriate time. 


Moreover, the State Council's specialized economic 
departments will be divided into two categones: First, 
professional corporations (without administrative func- 
tions), and second, professional departments (which only 
perform administrative functions). 


Sources said that Document No. 4 also forwarded some 
demands on the work of relevant ministnes and com- 
missions. It requires the State Planning Commission to 
control the scope of investment in fixed assets, establish 
a policy system with the industrial policy as the center, 
and actively guide and support proyects approved by the 
localities which conform to the industnal policy. The 
Finance Ministry should strengthen management over 
revenue and expenditure and extra-budgetary funds. The 
people's bank should strengthen control over the general 
credit scale and management over foreign debi. The 
State Administration of Commodity Prnces should make 
continuous efforts to strengthen control over the general 
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price level of the country, but the State Council will 
arrange the readjustment of the prices of energy, com- 
munications, and main capital goods. 


Paper Discusses Possible Personnel Adjustments 


HK 1806092392 Hong Kong CHING CHI JIH PAO 
in Chinese 13 Jun p 3 


[By special correspondent Chang Hua (1728 5478): 
“CPC Decides on Personnel Arrangement Principle”) 


[Text] Beyying—An informed source in Beying disclosed 
that the CPC Central Committee Organization Depari- 
ment recently issued a document on this year's county- 
level personne! arrangements asserting that this year's 
personne! adjustment will proceed according to Deng 
Xiaoping’s remarks during an inspection of south China 
and stressed the need to select cadres who support the 
spirit of the Third Plenary Session of the | ith CPC 
Central Committee and who have made actual achieve- 
ments in work. 


As learned, according to CPC organizational regulations. 
county-level personne! changes take place every three 
years, therefore, county-level leaders should be changed 
before the convening of the | 4th CPC National Congress 
this year. Provincial-level leaders change every five 


document stressing the need to proceed with selection 
work according to Deng Xiaoping’s remarks during an 
inspection of south China and to persist in selecting and 
using cadres who support the spirit of the Third Plenary 
Session of the | ith CPC Central Commiutiee and who 
have made actual achievements in work 


The document points out that selection work should 
proceed according to the pnncipie “the talented should 
go up. the pedestnan should give way, and the mediocre 
should step down.” to stimulate the pace of county-level 
institutional reform. As a matter of fact, as far back as 
the era when Mao Zedong was in charge, the CPC had 
stressed time and again the need to form a mechanism 
for “promotion and demotion,” but it had not been put 
into effect for vanous reasons 


departmental-ievel personne! adjustment can be judged 
from the candidates for this year’s 14th CPC National 
Congress 


Analysts pounted out that in a RENMIN RIBAO article 
on the organizational line in September last year. former 
Organization Department Director Chen Yeping pro- 
posed taking ability, political integrity. and devaluing 
the productive forces critena as the principle for using 
people. he also critecized former CPC General Secretary 
Zhao Ziyang by name to [indirectly] satunze Deng 
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Xiaoping. But in the current Organization Department 
document, the principle of ability and political integrity 
1S given a new explanation. The critenon for judgment 1s 
one’s attitude on the party's basic line and his actual 
achievements in implementing the basic line 


More importantly, although this document does not 
directly mention the selection critena for provincial 
departmental-leve! leaders. viewed from the present sit- 
uation, its spint is belreved to be applicable to next 
year’s provincial departmental-ievel personne! arrange- 
ments. Analysts stressed that if the principle “the tal- 
ented should go up. the pedestrian should give way. and 
the mediocre should step down” 1s followed. there seems 
to be a big opportunity for large-scale replacements of 
the State Council! premier and vice premiers next year 


Correction to Ye Xuanping Succeeding Li Xiannian 
WA2406 144592 


The following correction pertains to the item headlined “Ye 
Xuanping May Succeed Li Xiannian in CPPCC.” published 
in the 23 June China DAILY REPORT. page 22 


Column onc, paragraph onc. first sentence make read 
..[ Text] Veteran CPC leader Li Xianman, who... (chang- 
ing “fi j “to “lead ") 

Column one, paragraph five. third sentence make read 


the CPPCC, which has a large number of intellectuals 
Meanwhile (correcting translation) 


Column two, last paragraph. final sentence make read 
Yan Mingfu can rejoin the central authorities... (cor- 
recting translation) 


Economic & Agricultural 


Deng Urges Northeast State Firms To Modernize 


HK 2406015092 Hone Aone SOUTH CHINA 
MORNING POST im Enelish 24 Jun 92 p 12 


[By Willy Wo-lap Lam) 


[Text] Patnarch Mr Deng Xiaoping has instructed state 
enterprises in China's northeast provinces to “thor- 
oughly modernise” themselves by methods including 
partial privatization 


And the Minister for Restructuring the Economy, Mr 
Chen Jinhua. has disclosed new measures for imple- 
menting the separation of government and business 


Informed sources sand Mr Deng. who arnved in Shen- 
yang. the capital of industrial Liaoning province last 
week. toured several factores. including jomnt ventures. 


The theme of Mr Deng’s speeches at these facilities was 
to ensure that enterprises cut their umbilical cords to the 
state, and that they be “pushed towards the market.” 
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“Enterpnses should seek fast-paced reforms through 
foreign funds and foreign expenence.” Mr Deng was 
quoted as saying 


“Robust ones could float bonds and stocks. They should 
go hi-tech and aim for the export market with a view to 
competing world-wide.” 


The patnarch, who was travelling with a small entourage 
that included his daughters, gave his endorsement for a 


fledgling stock exchange in Shenyang 


He also repeated instructions he had given last month at 
the Capital Stee! Corporation [Shoudu Iron and Steel) in 
Beijing. which emphasised that economic reform would 
be incomplete unless business units in the dominant 
State sector could fully respond to market signals. 


“Officials and managers alike should emancipate their 
minds,” Mr Deng reportedly said. “They should be bold 
and uninhibited in making reforms.” 


Analysts sand Mr Deng would probably tour other cities 
and industnal facilities in the neaghbournng provinces of 
Jilin and Heilongjiang before returning to Beying 


Meanwhile, Deng protege Mr Chen has disclosed more 
details about the new Regulation for the Man- 
agement Mechanism of State Enterprises. which will be 
promulgated within a few months. 


Mr Chen, a former vice-mayor of Shanghai, said the 
regulation was aimed at making enterprises legally and 
financially setf-sufficrent entities with autonomy in man- 
agement and development. 


The regulation would specifically give business units 
powers over personnel, investment, import and exports. 
and the determination of the salaries of employees as 
well as the pnces of products. 


“The functions of government and enterprises will be 
separated.” Mr Chen said. “Ownership and management 


“If the government exercises direct management over 
the economy or if 1t excessively interferes (in the running 
of enterpnses), the autonomous powers of enterpnses 
will atrophy and their energy will be sapped.” the min- 
ister pomnted out. 


Hangzhou's Foreign Funds Upgrade Old Firms 
HK2206010092 Beying RENMIN RIBAO in Chinese 
13 Jun 92 p 1 


[By reporter Gao Haihao (7559 3189 3185): “Hangzhou 
Uses Foreign Investment To Improve Old Enterpnses™) 
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rate, with the enterprises cxport output valuc 


accounting for 45 percent of their gross output value A! 
least 20 enterprises that were unable to continue opera- 


Hangzhou is bold in taking foreign investment to con- 
duct “grafting” to instill new vitality .n infernor enter- 
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He said China's current commodity market is notsound, § The Shanghai Stock Exchange was established in cast 
pa ah ee ae a — Oy China's Shanghai City in November | 990, and the other 


will be encouraged to blindly 
develop. At the same time, the government-controlied 
nse and fall of share prices free the shareholders from 


Lin Heagre Urges Shareholding System Improvement 


Communist Party of China (CPC) proclaimed in its 


But at the same time, problems resulting from a lack of 
expertise and expenence and inadequate legislation. 
administration and supervision with the share-holding 
system emerged. 


Beginning from | 989. the central government adopted a 
ee ae oe Sas Oe 
country’s share-holding businesses 


In May 1990, the State Counci! released a document 
which stipulated details with the expermmentation of the 
share-holding system. 

In December 1990, the Seventh Plenary Session of the 


13th CPC Central Committee approved the establish- 
ment of stock exchanges in the country 


exchange was set up in Shenzhen in April 1991. 


According to statistics, by the end of 1991, the country 
had introduced the tral share-holding system into 3,220 
enterprises (not including rural enterpnses, Sino-foreign 
joint ventures and domestic cooperative enterprises). 


Some 380 of the enterprises, or 12 percent of the total, 
distributed shares to legal persons. Some 2,751, or 86 
percent of the total, issued internal shares to their 
workers. 


And only 89, or two percent of the share-holding enter- 
prises, have sold shares publicly. Actually, 47 percent of 
the total value of the shares issued by the 89 enterprises 
are controlled by the government. Individuals owned | 4 
percent of the shares and foreign investors only 
accounted for nine percent. 


Only the publicly issued shares of enterprises in 
Shanghai and Shenzhen can be traded at the two stock 
exchanges in the cities. One company from Zhejiang 
Province was allowed to list at the Shanghai Stock 
Exchange. The remaining shares of enterprises in other 
parts of the country cannot be marketed. 


Shares still accounted for a smal! part of the securities 
market in the country. In 1991, shares only accounted 
for 0.6 percent of the total value of securities issued in 


the year. 


Liu pointed out that the share-holding system could help 
to collect money in the hands of individuals to solve the 
shortage of funds in the country’s construction. And it 
would also help to reform the industnal structure and 


improve the vigor of state-owned enterprises. 
Liu said that the experimentation with the share-holding 
system should be firmly carned on because it 1s crucial to 


solving the mayor issues in the development of national 
economy. 


Liu said that China must adhere to the socialist system in 
carrying out its trials of the share-holding system. other- 
wise people would worry about the future result. 


The share-holding system was born in capitalist coun- 
tnes, he said, but it should not be monopolized by the 
capitalist styles of production. A share-holding system 1s 
only a kind of organizational form of a firm's property 


Liu pointed out that China has decided to adhere to socialist 


public ownership. So the tna! of share-holding system in the 
country must keep to the socialist omentation 


The current on-going trails of the share-holding system 
are operating according to this principle. 


State-owned enterprises after adopting the share-holding 
system, especially after issuing stocks in society, would 
become firms under mixed ownerships: the public, col- 
lective and individual. But the mayor part of the national 
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economy is owned by the state and this will keep the 
‘ali hy 

The introduction of a share-holding system into some 
enterprises is beneficial to the guiding role of public 
ownership over the private economy and would 
strengthen the position of public ownership, Liu said. 
He heid that a socialist country can make use of the 
share-hoiding system to organize large-scale modern 
production. 

Under the principle of persisting in public ownership of 
production means, the share-holding system and stock 


market can serve the development of a socialist 
economy, he said. 


He said, at present, to issue stocks in society can only be 
carned out on an experimental basis and not be done in 
a hurry. 

It 1s understandable that some regions are anxious to 
issue stocks and develop stock markets in order to push 
He said that the country will take active measures to 
create favorable conditions while doing a good job in the 
experimentation with the share-holding system. 


only in Si hei, Chine's leading industrial city, and in 
Shenzhen, the country's first special economic zone. 


He pointed out that the first task is to work out regula- 


At the same time, share-holding enterprises should be 
established in strict accordance with the state's guide- 
lines. 


The accounting system of the state-owned enterprises 
should be reformed in accordance with the international 
standards for joint-stock firms as soon as possible. The 
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establishment of offices of accounting affairs and legal 
SS eae 


Detailed measures the issue and transfer of 
aps pe ge pap tee ty 
places should be worked out quickly, he noted. 


The establishment of a co-operation investment fund 
should also be encouraged, he said, adding that success 
on this point is of great importance for developing the 
share-holding system and the securnties market with 
Chinese characteristics. 


Bankruptcy Law Seen as Key to Enterprise Reform 
HK2306094092 Beying GUANGMING RIBAO 
in Chinese 30 May 92 p 3 


[Article by Sun Lejun (1327 2867 6511) of the Economic 
Research Center of the Staie Planning Commission: 
“Choice To Be Made in Comprehensively Changing 
Enterprise Mechanism”) 

[Text] How to change the enterprise operational mecha- 
nism is a major task in the reform of China's economic 
structure. As I see it, during the Eighth Five-Year Plan, 
we should take implementation of the Enterpnse Bank- 
ruptcy Law as a turning point in comprehensively 
changing the enterprises’ operational mechanism and 
correspondingly, conduct coordinated reforms in the 
social security system and the social supervisory and 
control system. 


oe oor 


Implementing the Enterprise Bankruptcy Law and com- 
prehensively changing the enterprises’ operational mech- 
anism are the basic preconditions for achieving the 
integration of planning and the market. Combining 
planning and the market is a new operational mecha- 
nism and a profound social and economic transforma- 
tion. The essence of this combination is to enable China 
to allow room for both the role of the law of planning in 
the macroeconomic aspect, so that the economy can 
develop proportionally and in a planned way, and for the 
role of the law of value in overall economic operations, 
so that we can improve economic performance. It 
requires us to solve the problem of the enterprises’ 
operational mechanism so that enterprises can genuinely 
become economic cells with decision-making power in 
operations, and with responsibility for profits and losses. 
Only in this way can enterprises be pushed into the 
market, thus solving once and for all the problem of the 
enterprises’ operational mechanism. 

Implementing the Enterprise Bankruptcy Law and com- 
prehensively changing the enterprises’ operational mech- 
anism are essential if we are to completely extricate 
ourselves from the current economic difficulties. On the 
outstanding issues in China's economic life, people cur- 
rently have the following consensus: First, a fundamental 
reason for sluggish market sales and stockpiling is the 
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limited. Second, we should select the superior, eliminate 
the inferior, and let the fittest survive in line with the 
rule of market competition. This is the only way to 


ship between stability and unity on the one hand and the 
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deepening of reform on the other. Based on the stable 
situation in the past few years, we should quicken the 
pace of reform, lose no time in placing on the agenda the 
deepening of reform and the changing of the enterprises’ 
operational mechanism. This is not only essential for 
economic development, but also necessary for main- 
taining long-term political stability. 

The key to comprehensively changing the enterprises’ 
operational mechanism is to make them genuinely 
“responsible for profits and losses.” To attain this, the 
most effective method 1s to accelerate implementation of 
the Enterprise Bankruptcy Law and, with this as a 
turning point, comprehensively develop and change the 
enterprises’ operational mechanism, in line with the 
different ownership systems and the features of different 
industnes. 


The Possibility of Comprehensively Changing the 
Enterprises’ Operational Mechanism 


The purpose of implementing the Enterprise Bankruptcy 
Law and comprehensively changing the entc "prises 
operational mechanism is to exert the greatest pressure 
on enterprises and genuinely push them into the market. 
First, reform practices have proven that in enterprise 
reform we should give not only motive power but, more 
importantly, pressure. To realize the combination of 
planning and the market, it is necessary to exert due 
pressure on enterprises. This pressure mechanism is of 
more decisive significance than the present motive 
power mechanism. To many enterprises, the latter only 
solves the question of getting more or less in the distn- 
bution of benefits, but the former solves the question of 
their survival. This pressure will eventually turn into a 
motive power of great vitality. Only when this pressure 
mechanism is formed can enterpnses be genuinely 
pushed into the market, and can planning be integrated 
with the market. The key to deepening enterprise reform 
and changing the enterpnses’ operational mechanism 1s 
to arouse the people's enthusiasm and creativity and 
directly turn the pressure from enterprises to people. 
This is a precondition for increasing the vitality of 
enterprises and the economy of the whole society as well. 
To increase the pressure on people and turn it into a 


aroused. Therefore. in deepening enterprise reform and 


departure. tightened management of people. and mob: 
the Enter- 
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The first obstacle is the problem of dealing with the 
property of insolvent enterprises. When an enterprise 
goes bankrupt, it cannot repay its debts and according to 
legal procedures, has to pay its debts with its assets. 
Therefore, in pushing forward this reform, we shall face 
a question of enterprise equity relations. 

In conjunction with the current situation in China's 
enterprise management structure, it is necessary to mak ~ 
clear the following issues in relation to this reform. Firs., 
we must make clear the specific representative of enter- 
prise property rights. In previous discussions of enter- 
prise equity relations, people often said that since equity 
relations were not well-defined, it was still impossible for 
enterprises to form an operational mechanism in which 
they are responsible for their own profits and losses. | 
think this is not an insurmountable barrier in enterprise 
reform. In terms of enterprise assets attributes, equity 
relations are very clear-cut. The problem is that the 
assets proprietor is not personified and that there is still 
not a set of strict management systems. Under such 
circumstances, to speed up implementation of the Enter- 
prise Bankruptcy Law, state-owned assets management 
bureaus at all levels and the relevant department in 
charge of enterprise may take charge in investigating the 
assets of insolvent enterprises in the capacity of repre- 
sentative of state-owned assets. Second, after the enter- 
prise goes bankrupt, the representative should uncondi- 
tionally repay the enterprise's debts with all the 
enterprise's assets irrespective of whether the creditors 
are individual persons or enterprises under different 
ownership systems. Third, in the course of handling an 
insolvent enterpnse, the state-owned assets representa- 
tive should only undertake limited debt payment respon- 
sibility. That is to say, the maximum debt it should 
undertake to pay is all of the state-owned assets of the 
insolvent enterprise, however, it does not need to pay all 
the debts of the enterprise. 


After a state-owned enterprise goes bankrupt, the state 
has in fact gotten rid of the burden of shouldering a 
deficit enterprise and thus reduces its financial subsidy. 
Again, viewed from social benefit as a whole, this will 
enable the state to apply its economic resources [jing ji 
cun hang 4842 3444 1317 6852] more rationally and 
thus solve a difficult old problem that has *omained 
unresolved for many years. 


Another obstacle 1s the resettlement of personne! fol- 
lowing the bankruptcy of enterprises. First of all, there is 
the problem of guaranteeing their livelihood while they 
wait for job assignments. On this issue, we should 
proceed from objective reality. Given the increasing 
number of enterprises operating at a loss, the phenomena 
of “five people doing the work of three” and of “paying 
wages as usual even when there is no work to be done” 
are in fact unemployment in a hidden form. Since an 
enterpnse does not yield economic benefits but has to 
survive, as a source of funds, it can only rely, first, on 
bank credits, which some localities call stability and 
unity credits and, second, on state finances, mainly 
through reduced taxes, profit concessions, and financiai 
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subsidies. Whichever form it may be, the cost is eventu- 
ally borne by the state, though in the form of “hidden 
subsidies.” That is to say, this fund, which is used to 
maintain unemployment in a hidden form, is a practical 
outlay in terms of overall state capital although it is paid 
for by governments at various levels and banks in 
various localities under different names. Consequently, 
in implementing the Enterprise Bankruptcy Law, it is 
unnecessary for the state to take out more money, but 
turn this fund from a “hidden subsidy” to an “open 
one,” set it aside through various channels to be used 
openly, and turn it into part of the social job-awaiting 
fund. The advantage of this practice is obvious. A 
“hidden subsidy” is a negative method of everybody 
eating from the same big pot. while an “open subsidy” is 
a positive method equipped with an incentive mecha- 
nism. Secondly, there is the problem of the capability of 
the insolvent enterprise personnel to withstand the 
strains psychologically. This is a knotty issue that cannot 
be evaded when implementing the Enterprise Bank- 
ruptcy Law. For a long time in the past, people were used 
to the socialist practice of “everybody eating from the 
same big pot” and the “iron ricebowl,” regarding them 
as the advantages of the socialist system. After 10 years 
of reform and opening up, people have changed this 
concept slightly and have a certain understanding of its 
defects. However, people still regard enterprises and the 
State as the same thing. In this regard, in addition to 
vigorously launching publicity work and raising the 
people's ideology and understanding, the state should 
also create an environment of equal competition for 
personnel of insolvent enterprises. The people's employ- 
ment opportunities should chiefly find expression in 
competition of the people's qualities, and we should 
resolutely crack down on all illegitimate forms of com- 
petition. The state should adopt protective measures to 
ensure the employment rights and interests of workers 
and staff members of insolvent enterprises. For example, 
we can provide that a unit which applies the original 
production conditions of an insolvent enterprise in pro- 
duction and business activities must give priority to 
employing a certain proportion of workers and staff 
members of the insolvent enterprise. As another 
example, on the basis of the existing job-awaiting insur- 
ance system for state-owned enterprise workers and staff 
members, the state may set up a resettlement loan funds 
for insolvent enterprises. If a worker or staff member of 
an insolvent enterprise engages in a self-employed busi- 
ness, he or she may apply for a certain amount of 
resettlement loan funds; the interest loss sustained by the 
fund can be made up by the state's financial subsidies. In 
short, with the separation of government functions from 
enterprise functions, the state should concentrate more 
energy on the external enterprise environment and 
create favorable conditions in which the enterprises can 
move toward the market. 


The System of C Changing the 
Enterprises’ Mechanism 


In implementing the Enterprise Bankruptcy Law and 
comprehensively changing the enterprises’ operational 
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mechanism, we must first carry out coordinated reforms 
in the social supervision and control system. This 
includes the administration and management control 
systems, legal supervision and control systems (namely, 
judiciary, taxation, industry and commerce, and audit- 
ing), and economic regulatory systems. 


We should, in keeping with the features of this reform, 
attach great importance to the system and coordination 
of reform and, while doing a good job of planning, 
disseminate it with proper guidance, systematically and 
comprehensively. The focus of this reform is to grasp 
well reforms of the three major systems, i.e., the enter- 
prise operational mechanism, social insurance, and 
social supervision and control. It should be stressed here 
that reforms of the three systems must be closely coor- 
dinated, with reforms of the last two systems put slightly 
ahead of the first, to avoid reform objectives from 
becoming distorted again because of a !ack of coordina- 
tion in reform policies. Since the beginning of reform of 
the economic structure, the last two control systems have 
been playing a larger role. The combination of planning 
and the market wiil comprehensively push enterprises 
into the market; to enable enterprises to have equal 
competition, the economic regulatory system, particu- 
larly the legal supervision and control system, must first 
be regulated ratioaally and fairly. This makes it neces- 
sary for the state to ensure a principle of equal compe- 
tition among enterprises in market competition. In terms 
of planning, pricing, taxation, and other policies, the 
State must treat enterprises equally without discrimina- 
tion and resolutely stop all phenomena of unequal com- 
petition. 

How should we reflect the state’s intention in macroeco- 
nomic regulation and control? I think this intention 
should not be directly reflected in a certain category of 
enterprises but should be reflected in the industrial 
policy. As long as the enterprises conform to the indus- 
trial policy, whether they are large or small in scope and 
despite differences in ownership nature, they should 
engage in equal competition according to the law. At 
present, we should pay special attention to stepping up 
the development of the legal supervision and control 
system and seriously improve the political and profes- 
sional quality of its specialized personnel. After enter- 
prises move into the market, these law-enforcement 
institutions and personnel will serve as “referees” in 
market competition. With regard to fair competition 
among enterprises, beside having a whole set of rules on 
equal competition, there should also be a number of 
“referees” who strictly enforce the law. Otherwise, it will 
be impossible for the market's operational mechanism to 
play its normal role. 


‘Roundup’ Views Rural Enterprises’ ‘High Speed’ 
OW 2406092992 Beijing XINHUA in English 
0857 GMT 24 Jun 92 


(Round-Up: Prosperous Rural Enterprises in China” — 
XINHUA headline] 
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[Text] Beijing, June 24 (XINHUA)—A flexible man- 
aging mechanism has enabled China's rural enterprises 
to develop at a fairly high speed. 


At present there are over 20 million rural enterprises in 
the country, and 129 of them have an annual output 
value of over 100 million yuan each. The number of 
workers in rural enterprises has exceeded 100 million, 
and one third of the gross social output value comes from 
rurai enterprises. 


With the development of China’s reform and opening 
drive, rural enterprises sponsored by farmers have 
stepped up from the stage of primitive accumulation to a 
new level of further development and improvement. 


The productior fields of rural enterprises have shifted 
from handicraft to intensive-processing of agricultural 
and sideline products, energy, chemicals, machinery, 
electronics, construction materials, garments, catering 
trade and other aspects, and a number of the enterprises 
are even involved in high-tech and most-advanced 
industries. 


In 1991, the output value of rural enterprises totalled 
1,100 billion yuan, playing an important role in pro- 
moting China’s economic development. 


Al present some new development tendencies have 
appeared in rural enterprises: 


—More attention is being paid to personnel qualities and 
science and technology. Increasingly more rural enter- 
prises have come to know the importance of science 
and technology, and they spare no expenses in 
engaging scientific personnel and buying scientific 
patent projects. 


Incomplete statistics show that in the past five years, 
rural enterprises have set up relations with over 200 
universities and colleges, and nearly 1,000 scientific 
research units, engaging over 1.3 million scientific per- 
sonnel and introducing some 100,000 scientific results. 


—Development of tertiary industry is being stressed. 
With the improvement of farmers’ living standards, 
the tertiary industry, with circulation as the major 
part, has become a new undertaking in rural economic 
development. The development of the tertiary 
industry not only helps rural enterprises solve the 
problem of insufficient funds and technology, but also 
provides jobs for rural surplus laborers. 


Presently the tertiary industry in rural areas mainly 
involves four sectors: Transportation, commerce, 
catering trade and services. Of its total output value, 
41.2 percent comes from transportation, 43.8 percent 
comes from commerce and catering trade and 8.8 per- 
cent comes from services, while only 6.2 percent comes 
from other undertakings. 
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Scientific and technological services, consultation, infor- 
mation, tourism and other newly rising undertakings in 
the tertiary industry still need to be reinforced, an 
official pointed out. 


—A share-holding system is gradually developing. The 
share-holders of rural enterprises are mostly their own 
staff workers, and the system has been proved suc- 
cessful in many rural enterprises. In addition, some 
foreign businessmen began to help rural enterprises 
issue shares overseas. 


—The export-oriented economy is being targeted. Many 
rural enterprises with strong economic strength not 
only vie for domestic markets, but also sell their 
products to international markets. 


In 1990 the export income of rural enterprises reached 
13 billion U.S. dollars, constituting 23.8 percent of the 
country’s total, and in 1991 the proportion rose to one 
fourth. 


Economists predicted that in 10 years time, under the 
condition of basically no state investment, rural enter- 
prises will be able to make up 50 to 60 percent of the net 
increase of the gross social output value, industrial 
Output value and gross domestic product. 


Daily Reports Technology Markets Booming 


OW 1906094892 Beijing XINHUA in English 
0938 GMT 19 Jun 92 


[Text] Beijing, June 19 (XINHUA)—China’s technology 
market is booming, according to a report in the “PEO- 
PLE’S DAILY [RENMIN RIBAO]}.” 


The technology market commenced in late 1970 but it 
was 15 years before it really started to take off. There are 
now 953 applied scientific research institutes. 


An official from the State Science and Technology Com- 
mission said the income from the sale of technology by 
scientific research institutes reached 4.4 billion yuan in 
1991, which approached the 5 billion yuan’s operating 
expenses allocated by the central government to scien- 
tific institutions. 


According to the newspaper, about 500 to 600 tech- 
nology fairs were held in 1990 and 1991. At one held in 
Shenzhen last year the volume of contracts signed 
reached 2.9 billion yuan. 


There are more than 20,000 technological companies in 
China which employ 540,000 people. 


Machine-Building Imports To See ‘New Surge’ 


HK2206030292 Beijing CHINA DAILY in English 
22 Jun 92 p 2 


[By staff reporter Ren Kan: “Machinery Import To Help 
Trade”’] 
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[Text] China’s machine-building industry plans to 
import more than 400 items of technology to bolster its 
technical level. 


The industry also is seeking to attract more foreign 
capital, said an official with the Ministry of Machine- 
building and Electronics Industry. 


“These import items are basic technology which will 
directly affect the development of the machinery indus- 
try,” he said. 


“They will increase the industry's overall capacity of 
supplying equipment for other economic sectors.” 


The official said these items will ensure 70 percent of the 
country’s major machinery products reach world stan- 


The new surge of imports will cover industry sectors 
including transmission, low voltage appliances, digital- 
controlled tool machines, irrigation and drainage equip- 
ment, intelligence instruments, tractors and harvest 
machines. 


This imported technology will be mainly used in the 
technical renovation of the industry’s key enterprises. 


The massive importing programme continues the indus- 
try’s technology imports of the past decade. 


Statistics show the industry imported 1,200 items of 
technology from 1981-90 at a cost of $960 million. 


Imported technology had enabled the industry to supply 
equipment to the country’s key construction projects. 


The official said Foshan in Guangdong Province is 
seeking cooperation with Siemens of Germany, GE of 
America and ABB of Switzerland to set up a low voltage 
appliance production base. 


China also is considering cooperating with Japan in the 
development of digital tool machines. 


Guangdong, Hong Kong Make Mutual Investments 


OW 2006084292 Beijing XINHUA in English 
0658 GMT 20 Jun 92 


[Text] Guangzhou, June 20 (XINHUA)—Southern 
China’s Guangdong Province and Hong Kong are 
making investments in each other's areas. 


According to preliminary statistics, Hong Kong has 
shifted about 40 percent of its industry to the Pearl River 
Delta and the number of Guangdong people making 
investments in Hong Kong is increasing. 


Guangdong has concluded 3,500 contracts with Hong 
Kong business people over the past five years, 
accounting for 94 percent of the total contracts it has 
concluded with overseas companies. 


It has actually used more than 6.1 billion U.S. dollars 
during this period, accounting for 63 percent of the total. 
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The first six months of this year saw Hong Kong’s real 
estate business people stream into Guangdong Province 
to lease plots of land, and Guangdong positively partic- 
ipates in Hong Kong's activities in international banking 
and trading, industry, commerce and service. 


Nation To Join International Coding System 


OW2406104192 Beijing XINHUA in English 
0947 GMT 24 Jun 92 


[Text] Brussels, June 23 (XINHUA)—Director General 
of China’s General Administration of Customs Dai Jie 
announced here today China's decision to join the inter- 
national convention on harmonized commodity descrip- 


During the annual session of the Customs Cooperation 
Council, Dai presented a letter signed by Chinese For- 
eign Minister Qian Qichen on China’s participation in 
the system to the secretary general of the council, Tom P. 
Hayes. 


The letter says the convention, concluded on June 14, 
1983, will become effective in China starting January 1, 
1993. 


Dai said at the session that China would carry out the 
obligations contained in the convention in earnest and 
would make joint efforts with other signatories in imple- 
menting and improving the convention. 


China’s participation in the convention is seen as a major 
step taken by China to conform its customs classified 
statistics and levy rules to international standard. 


Dai arrived here on June 2! to attend the 79/80th session 
of the council. 
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Shaanxi-Ningxia Railway Construction Begins 
OW2306074792 Beijing XINHUA in English 
0700 GMT 23 Jun 92 


Sap Xi'an, June 23 (XINHUA)—Construction of the 
phase of the ap ey rye oy ad line, 
one of the state key projects —; Five-Year 
Plan period (1991- 1996), my 


The 42-km Baoji-Qianyang section starts in Baoji city in 
Shaanxi Province and will end in Zhongwei County in 
northwest China’s Ningxia Hui Autonomous Region. 

The Baoji-Zhongwei electrified railway line will be 450 
km long and run Shaanxi and Gansu Provinces 
to Ningxia. It is expected to be completed in 1995, when 
it will connect with the Zhengzhou-Lanzhou and the 
Baoji-Chengdu electrified railway lines. 


Second Largest Hydropower Station Completed 
OW2406055592 Beijing XINHUA in English 
0507 GMT 24 Jun 92 


[Pext] Beijing, June 24 (XINHUA)—The second phase 
of construction of the Baishan Hydropower Station, the 
of its kind in China, was completed and 
went into operation Tuesday in Jilin Province, northeast 
China. 
This meant all the construction of the hydropower 
station had been completed. 


The second phase involved a 300,000-kw generating unit 
which was approved by the State Appraisal Committee 
after 72 hours of trial operation. 


Located on the upper reaches of the Songhua River and 
bordering Huadian City and Jingyu County, the power 
station was entirely designed and built by Chinese engi- 
neers. 

The total investment in the project reached 1.4 billion 
yuan (about 280 million U.S. dollars). The power station 
has produced 17 billion kwh so far. 


China's biggest hydropower station is Gezhouba in 
Hubei Province. 
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East Region 


Fujian’s Xiamen Accelerates Building Free Port 


HK2306014992 Hong Kong WEN WEI PO 
in Chinese 19 Jun 92 p § 


[Dispatch from Fuzhou by staff reporter Shen Hung-fei 
(3088 1347 5481): “Xiamen Speeds Up Pace To Build 
Itself Into Free Port”) 


[Text] Fuzhou, 18 Jun—Iin pursuit of the free port 
policy, Xiamen City has stepped up the pace of its 
opening to the outside world by introducing a senes of 
breakthrough reform measures. Reports claimed that the 
first step toward a realization of the free port policy— 
plans for the establishment of a bonded zone [bao shui di 
qu 0202 4451 0966 0575] and a bonded means of 
production market were officially approved by the State 
Council's office on special economic zones recently. At 
present, Xiamen is revising and substantiating further 
the plan on “relaxing line one and perfecting line two” 
(fang kai yi xian, wan shan er xian 2397 7030 0001 4848, 
1346 0810 0059 4848) as well as the pian on building a 
management line. Meanwhile, intensive preparations are 
going on for the construction of the 2 square-kilometer 
Xiangyu bonded storage zone and bonded means of 
production market after approval was secured. 


Reports said that to cope with future demands in the 
building of a free port, Xiamen City is adopting prefer- 
ential measures to attract the establishment of foreign- 
and Taiwan-funded financial institutions. In Apr! this 
year, an agreement was reached with a subsidiary com- 
pany of Filipino-Chinese Cheng Chou-min [6774 0719 
2404] for the purpose of setting up a sole equity bank. A 
local bank—the Xiamen Development Bank is also 
under preparations. 


At the same time, the stock market of the Xiamen special 
economic zone which has attracted much attention will 
also see new developments very soon. The entire city 
now has 28 enterprises applying for permission to intro- 
duce an experimental shareholding system, while some 
15 enterprises will openly issues stocks to the public in 
the second half of the year. Plans for experimentally 
changing operational methods by state-owned industrial 
and transport enterprises, lifting controls and invigo- 
rating commercial enterprises, and residential housing 
reform will also be presented and carried out. In line 
with the objective of greater opening up, delegation of 
management authorities to lower levels, simplification of 
examination and approval procedures, and improve- 
ment of management effectiveness and work efficiency, 
the departments in charge in Xiamen have already 
delegated the authority to examine and approve foreign 
investment project worth under § million dollars to 
prefectural and county levels. At the same time, it has 
delegated the complementary authorities. 


Since 1992, the Xiamen special economic zone has had a 
fairly positive growth rate in foreign trade. At the same 
time, the foreign-funded enterprises within the special 
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Shandong People's Radio 
Network in Mandarin 2300 GMT 19 Jun 92 


[Summary] Yantai in Shandong Province has made 
rapid progress and has sufficient reserves in foreign trade 
to ye from actively readjusting its export products 
mix 


In the first five months this year, the volume of pur- 
chased industrial products reached 980 million yuan, a 
24 percent increase over the same period for 1991. The 
ay peninge ap aap Sees 
machinery and electric commodities was $9.2 million, 
my hh he dd 1991. At 
its export trade fair held in South Korea in mid-March 
this year, the business volume of both import and export 
contracts reached $7.67 million; at its export trade fair 
held in Guangzhou city in April the amount reached 
more than $29 million. By the end of May this year, the 
contracts of foreign trade and exports signed by the city 
with foreign business firms amounted to $85 million. 


Shanghai Congress Standing Committee Ends Meeting 


OW2306130992 Shanghai JIEFANG RIBAO 
in Chinese 20 June 92 p 1 


(“The Municipal People’s Congress Standing Committee 
Ends Meeting—Gist of 1992 Work Deliberated and 
Adopted”) 

[Text] The Standing Committee of the Ninth Shanghai 
Municipal People’s Congress successfully concluded its 
34th meeting yesterday. The meeting deliberated and 
adopted the “Provisions of Shanghai Municipality on 
the Recall and By-election of People’s Congress Deputies 
at Various Levels.” 


Also deliberated and adopted were the “Gist of Work in 
1992 (Operational Year) of the Standing Committee of 
the Shanghai Municipal People’s Congress” and the 
“Decision on Comprehensive Law Enforcement on a 
Trial Basis by People’s Police in Some Municipal Dis- 
tricts."" The meeting decided to appoint Fan Dazheng 
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[5400 1129 2398] and dismiss Cui Shanjiang [| 508 0810 
3068] as director of the Second Light Industrial Bureau 
of Shanghai Municipality. It also adopted other per- 
sonnel matters. 


Shanghai Consultative Committee Leaders Meet 


OW2206135692 Shanghai JIEFANG RIBAO 
in Chinese 18 Jun 92 p 1 


[“Shanghai Municipal Committee of the Chinese People’s 
Political Consultative Conference Holds Chairmanship 
Meeting To Study and Discuss Deng Xiaoping’s Talks in his 
Southern China Tour and Jiang Zemin's Important 
Speech”—JIEFANG RIBAO headline} 


[Text] Xie Xide, chairman of the Shanghai Municipal 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], chaired the opening of the 
46th meeting of chairman and vice chairmen of the 
Seventh Shanghai Municipal Committee of the CPPCC 
yesterday morning. 


Those attending studied and discussed the guidelines in 
the talks which Comrade Deng Xiaoping made during 
his recent southern China tour, and the important speech 
which Comrade Jiang Zemin gave at the Central Party 
School recently. Examining Shanghai's current situation 
and the experiences other provinces and municipalities 
have gained, they talked about their own observations 
and in areas Shanghai should work harder in to catch up 
with them. They maintained that Shanghai must seize 
the current opportunities, carry out large projects with 
daring, simplify formalities, decontrol power, open 
wider to the outside world, expedite economic develop- 
ment, and be brave to act as the leader of economic 
development in the Changjiang Delta. 


The meeting maintained that CPPCC organs should con- 
duct their affairs closely around economic construction, do 
an even better job in performing their duties of providing 
political consultations and exercising democratic supervi- 
sion, support the municipal party committee and municipal 
government in doing their work, and work hard to con- 
tribute more to economic construction. 


The meeting examined and approved the “Main Points of 
the Work of the Municipal CPPCC Committee in Fiscal 
1992” and put forward the proposal that a special com- 
mittee on Pudong development be established under the 
Standing Committee, and that the committee should 
sponsor special consultative meetings at irregular intervals. 


Vice Chairmen Mao Jinquan, Wang Xing, Xu Yifang, 
Dong Yinchu, Zhang Ruifang, Wu Zengliang, Chen 
Mingshan, Zheng Lizhi, and Zhao Xianchu, and Secre- 
tary General Chen Fugeng were present at the meeting. 


Shanghai's 5-Moath Growth Statistics Given 


OW2106034692 Beying XINHUA in English 
0218 GMT 21 Jun 92 


[Text] Beiing, June 21 (XINHUA)—East China's 

the largest industrial center in the country, has 
seen a total growth rate of 19.8 percent for its industrial 
sector in the first five months of this year. 


The sales volume of the city’s industries totaled 88.5 
billion yuan in the pernod, 19.8 percent higher than the 
same period of the last year. 


The annual growth of industrial production of the city 
this year is expected to reach |5 percent, a top local 
government official said. 


And recently the municipal people's congress approved a 
government report setting the annual increase rate of 
sales income of industry at 10 percent this year. 


The government report proclaimed that the overall 
increasing Momentum is rare in Shanghai in recent 
years. 

Municipal officials said that the growth rate is logical. 
Statistics showed that the large- and medium-sized 
enterprises, as well as Pudong new area enterprises 
continued their momentum, with sales reaching 66.69 
billion yuan in the period, up more than |7 percent over 
the same period of last year. 


Rural enterprises registered a much high increase rate of 
sales in period which stood at 33.6 percent. The total 
sales volume amounted 18.5 billion yuan. 


Some state-owned enterprises boast the highest increase 
rates. The Baoshan Iron and Steel Company set the 
record giowth rate of sales of the period: 65.3 percent. 


The sales of video recorders, color TV sets, household 
refrigerators and household air conditioners, as well as 
pig iron, steel products and non-ferrous metal registered 
remarksbie increases. 

But sales of radios and vacuum cleaners downed 23 
percent in April. And profits are still declining for 
textiles, light industry, building materials, medicines and 
computers. 


Shanghai Policies Said To Boost Private Economy 


OW2106034492 Beijing XINHUA in English 
0236 GMT 21 Jun 92 


[Text] Beijing, June 21 (XINHUA)—East China's 
Shanghai City, the country’s largest industrial center, 
will adopt more favorable policies for individual and 
private economies and eliminate all restrictions on the 
growth of the private sector. 

According to Zhu Chongbin, director of the municipal 
industrial and commercial bureau, the city will immedi- 
ately abolish regulations that hamper the growth of 
individual or private economies. 
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The newly adopted policies allow the city’s unemployed 
to run prvate business, either wholesaic, Sino-foreign 
joint ventures, or joint enterprses involving the state or 
collectives. And the unemployed can also be hired by 


private enterpnses. 


The city wall grant certificates for individuals to open 
private business outside the city and allow people from 
other parts of the country to run private business or work 
in local pnvate enterpnses as employees. 


The city will encourage private firms to develop and 
produce export-onented and technological products. 
even if the products are out of their normal fields. 
However, the city will restrict private firms or individ- 
uals from trading essential industmal products such as 
steel and cars, or running some service industnes such as 
bars, dancing halls or electronic TV game rooms. 


Zhu pointed out that at present, the city only has 1.5 
percent of the local population dealing with individual 
business, putting it fifth from the bottom of all cities and 
provinces in the country. 


Beijing TV on Foreign Investments in Pudong 
OW 2306015692 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 22 Jun 92 


[From the “National News Hookup”™} 
[Text] [Announcer] The increasingly better investment 


environment in Shanghai's new Pudong district 1s 
attracting more and more foreign investment projects. 


The Ins Company is among one of the first group of 
companies to set up shop in Pudong. This solely Japa- 
nese-owned company took only one year from its estab- 
lishment to export its first product to Japan, and it 
aroused a strong reverberation there. The reason for the 
success of this company lies in the fine investment 
environment of new Pudong district. Foreign busi- 
nessmen praised the people of Shanghai for their astute- 
ness. enlightenment, and wisdom. 


[Begin Huang Ju recording. Huang. mayor of Shanghai. 
is identified by caption] The mentality of the people of 
Shanghai in the past was their fear of letting others make 
money, but the intention of the people of Shanghai now 
is to help others make money. As the cake gets bigger. 
foreign businessmen make money and so do the people 


of Shangha:. When the people of the whole nation make 
money, our economy will develop, and the Bn ay 
living standards will mse faster than we have pated. 


[end recording} 


[Announcer] As the world’s understanding of Pudong 
deepens, the number of foreign investors will also 
increase. In the past, many of them came here mainly to 
look around, but now many come with the wish to invest 
and with projects in mind—and these are big companies 
and big projects at higher levels. By the end of May, there 
were 275 foreign-invested projects with a value of $1.17 
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bilhon established in Pudong They come from scores of 
nations and regions of the five continents. 


The Sino-German joint venture Shanghai Gaoquao (Bash- 
ifu) Latex Company Limited began production in 1987. It 
recovered all its investment within 16 months. The com- 
pany currently 1s setting up a second enterpnse by investing 
over 100 millon yuan. When it begins production by the 
end of the year, output will increase over threefold. The 
company's general manager (Harry Ta:) said: The quality of 
personne! here 1s good. and the bases for raw and processed 
matenals are nearby. This offers us greater hope and a 
brighter prospect for expansion. 


The first jount venture with the US. Du Pont Corpora- 
tion, Shangha: Du Pont Agncultural Chemical Limited, 
was commissioned in | 4 months—to build a factory of 
the same scale in other areas would require at least 2 
years. To maintain contacts with its head office, the 
company has spent $4 million to lease international 
communications facilities. The personne! concerned 
pointed out that without a long-term development pian. 
this move 1s incredible 


At the new Pudong district. all an investor has to do 1s to 
walk into the unified office. and all the procedures for 
examining and approving investments will be com- 
pleted. This streamlined service to accelerate formalities 
is highly praised by foreign investors. Because of the 
large number of business visitors, the daily agenda of the 
working personne! 1s also full 


[Begin Li Jianeng recording. Li, deputy director of the 
Pudong Development Office. 1s identified by caption] 
Although our burden 1s heavy in view of the very busy 
workload, we fee! very happy because there 1s hope for 
us. [end recording} 


Shanghai Ethylene Project Construction Completed 
OW 2006193992 Beying XINHUA in English 
1SS8 GMT 20 Jun 92 


[Text] Shangha:, June 20 (XINHU A}—The construction 
of the Shangha: 300,0000-ton ethylene project. which 
has taken five years and cost 6.67 billion yuan (about | 3 
billion U.S. dollars), has been completed 


Al present, China's output of ethylene cxceeds two 


million tons. making 11 the exghth-biggest producer in the 
world 


The project. which includes the Shanghai Petrochemical 
Industry General Plant. the Shangha: Alkali Chionde 
General Plant and the Shangha: Waigaoqiao Petrochem- 
ical Industry Company, 1s the country’s largest produc- 
tion base of petrochemical products. man-made fibers 
and plastics 


It was one of the country’s key projects in the Seventh 
Five-Year Plan penod (| 986-1990) 
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Shanghai Computer Joint Venture Finds Success 


OW 2006072392 Being XINHUA in English 
0700 GMT 20 Jun 92 


[Text] Shanghai, June 20 (XINHUA)}—The Huapu 
Information Technology Co. Lid, China's largest joint 
venture of computers, has gained good economic results 
since it formally started business in Shanghai on May 27. 
1991. 


Statistics from Huapu, a joint venture between the East 
China Research Institute of Computer Technology and 
the Hewlett-Packard Company of the United States 
producing computer work stations, showed that 11 sold 
170 sets of HP Apollo 9000/400 senes work stations last 
year, chalking up a business volume of 26 million yuan. 
Huapu products made up 20 percent of China's com- 
puter market. 


This year the jomt venture, the only foreign-funded 
high-tech enterpnse for producing computer work sta- 
tons on the mauniand. 1s expected to sell 400 sets of work 
stations, and the proportion of Huapu products on the 
domestic computer market will mse to 40 percent, 
according to Ma Dingxian, general manager of the joint 
venture. 


Central-South Region 


Guangzhee To Allow Overseas Business Development 
HK2406100292 Hong Kong ZHONGGUO TONGXUN 
SHE im Chinese 0715 GMT 24 June 92 


{Text} Guangzhou. 24 Jun (ZHONGGUO TONGXUN 
SHE}—According to sources in the Guangzhou City 
Government. the city government recently published a 
“Decisson on Further Deepening and Reform 
and Opening.” According to the spirit of the decision, 
the industnal and commercial administration of the city 
recently put forth a preliminary plan that allows ind)- 
vidual and prnvate businesses with conditions to set up 
business outlets and networks in overseas areas. 


Reportedly. the preliminary plan includes five aspects. 
First, pilot schemes can first be carned out in the 
manufacturing. service, and catering industries. A 
number of businesses with a solid financial and opera- 
tonal foundation and with local or national charactens- 
tocs can be selected to set up overseas business outlets. 
Industna!l goods such as carving, arts and crafts. toys. 
footwear. and garments can be included. 


Second, going abroad to do business will be related to a 
range of issues. such as passports for overseas travel, 
foreign exchange transfers, business proyects, and enter- 
prise management. The city government's department 
concerned can set up an authortative institution to 
coordinate and handle these affairs. 


Third. the city government will organize the depart- 
ments concerned to study and formulate rules for 


Shenzhen Rail Project To Receive Consortiem Loan 


OW 2206154592 Beying XINHUA in English 
1S17 GMT 22 Jun 92 


[Text] Shenzhen, June 22 (XINHUA)}—Seven banks in 
Shenzhen Special Economic Zone today signed a con- 
tract to form a consortium to provide 230 million yuan 
for Pinghu-Nantou railway construction. 


President of Shenzhen branch of the People’s Bank of 
China, Wang Xryi, said the consortium loan 1s an impor- 
tant way to raise funds in the future in Shenzhen. 


Pinghu-Nantou railway 1s one of Shenzhen's key projects 
of the 1990s. The 50.2-km-long railway 1s scheduled to 
open to traffic in the first half of 1993. 


The railway will connect the ports to the west of Shen- 
zhen and the Guangzhou-Shenzhen railway. This will 
make Shenzhen a hub for the domestic and overseas 
markets 


Construction started in September last year. The line 
requires five tunnels, 23 bridges and 143 culverts. 


The railway will be managed by the mainland-Hong 
Kong joint venture Shenzhen Pingnan Railway Co. Lid. 


GUANGKXI RIBAO Commentator Articles 


On Guangxi's Role in Regional Economy 
HK2206064192 Nanning GUANGXI RIBAO 
in Chinese § May 92 p ! 


[Commentator's article: “Jointly Pursue a Great Cause 
From High Plane of Large Regional Development—First 
Comment on Developing Regional Economy in an Inte- 
grated, Coordinated Way”) 


[Text} With the successful conclusion of the conference 
on regional! planning for some provinces and regions of 
southwest and south China, the prospects of an inte- 
grated and coordinated regional economy of some prov- 
ices and regions in southwest and south China with 
their natural ties and resources in economy and compie- 
menting cach other with their local advantages have 
come within sight. Presently. the most pressing task for 


prospects a reality. To realize this great goal, it is 
pmmaniy necessary for us to cooperate with fraternal 
provinces and cities in solidarity and pursue a great 
cause from the high plane of the large region. 


To do a good job of this regional economic zone, it is 
imperative to acquire a strategic foresight for large 
regional economic development. Only then will it be 
possible to think in a comprehensive way, with work 
done smoothly. The development of a large regional 
economy complies with the tides of the present-day 
world and a new endeavor in China. The internal and 
external political and economic climates in the 1990's 
are a stern challenge as well as a best chance for devel- 


pam em bee he te 
are along mvers and the border, and Yunnan, Guizhou, 
im natural resources, hence, their marked comprehensive 
advantages for development and opening up. The inte- 
grated development and opening up of this large region 
will swiftly improve economic returns 


ua 


sagpthor ant baked tho oteanaaen of vesteun qupctane 
but geometnc growth. 


Guangxi 1s a member of this large region, and is located 
in a coastal area and along a river and the border as well 
as a “juncture” that links this region's southeastern coast 
and its southwestern hinterland, and is a pivot for 
east-west and north-south passages. Located at this geo- 
logical position, we are duty- bound to take up greater 
responsibility for promoting the large region's economic 
development. Complicated terrain and backward com- 


: 
| 


opening up and development, aside from doing a good 
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job of all work in the region's development in a coord:- 
nated way. It 1s imperative for us to focus on accelerating 
various projects, especially the |5 transportation 
projects. Shouldering heavy responsibilities, we should 
proceed from the high plane of the large region's devel- 
then will it be possible for us to duly contribute to the 
region's development in an integrated way. 

When we view things from the plane of the large region's 
development, and jointly pursue the great cause, our 
vision will be broadened, and we will become sharp-cyed 
and clear-headed. We will say and do things which are 
conducive to integrated reinvigoration. By no means 
should we be “very calculating,” see only our immediate 
interests or interests of a small body or scope, while 
holding up major work. The large region's economic 
development is the sum of the economic development of 
various smaller regional economic developments. When 
the large region's economic development takes off, so 
will the economies of various smaller regions. Let us 
bring forward the spirit of “one for all, all for one,” let 
forces of various areas of the entire region unite as one 
and contribute to the large region's economic reinvigo- 
ration’ 


On Catering to Two Markets’ Needs 


HK2206064292 Nanning GUANGXI RIBAO 
in Chinese 8 May 92 p ! 


Commentator's article: “Give Play to Regional Strong 

Cater to Needs of Two Markets—Second Com- 
ment on Developing Economy in an Inte- 
grated Coordinated Way”) 


[Text] With reform and opening up pace quickened., the 
official start of regional economic planning. the opening 
up of a large region consisting of some provinces and 


regions in the large region in question are 
grasping the study in giving play to the region's 
points, and augmenting cooperation to jointly 
the great cause of reinvigoration. Located at the 
zone of this large region, being the “juncture” 
areas to the south- 
give full play to its 
stentaeee items ttomen te aaa 
economic development with opening up as the guide 
7. w.. Lh. integrated development. 
and development with opening up to build Guangx: into 
a gate, bridge, and base for the opening up and develop- 
ment of southwest China, while genuinely giving play to 
Guangxi's irreplaceable role in opening up in the large 
region and China. 


In the large regional economy comprising some prov- 

and regions in southwest and south China, 
Guangxi's regional strong points are quite obvious: With 
the southwestern hinterland behind her, while sharing a 
border with Vietnam, and facing Southeast Asia. 
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Guangx: has Guangdong and Hainan as her neighbors to 
the east, and benefits from “three in one,” namely, a long 
coast, with a mver running through her, and shares a 
border with a neighboring country. She 1s an important 
passage for the east-west ties and north-south exchanges 
in this larger region. With the changes in the internal and 
external political and economic situation, Guangxi's 
regional strong points are making themselves more 
keenly felt. Under the new situation of quickening the 
reform and opening up pace, the southeastern coastal 
areas, which have taken one step in advance, must 
penetrate the southwest hinterland to mend their insuf- 
ficiency im natural resources and markets, whereas the 
southwest hinterland, which 1s not quite developed and 
opened up, has urgent need to seek a convenient sea port 
to develop its export-onented economy. In addition, the 
readjustment in the world economic pattern, the shift of 
the economic center to the Pacific area, and the nse of 
the Southeast Asian economy, al! have decided 
Guangxi's regional strong points in opening up to the 
outside world. It 1s imperative for us to give full play to 
these regional strong points and lose no time to develop 
ourselves to shape our economic advantages as quickly 
as possible 


Guangxi's regional strong points and her low economic 
development level have formed a sharp contrast, and 
how to give play to her regional strong points 1s a very 
urgent issue. On this issue, it is imperative to break 
through the bondage of old concepts, and stand on the 
high plane of the entire regional, national, and even 
global economic development so that we will see far and 
view things accurately in a comprehensive way. We must 
formulate a corresponding strategy for development, 
based on the different characteristics of coastal areas, 
nver valleys, and border areas, with the general strategy 
for Guangxi's economic development eventually taking 
shape. To give full play to our regional strong points, we 
must work hard to accelerate the building of infrastruc- 
ture and whole-ranging projects in various areas to meet 
the needs of the entire great region's ecoromic develop- 
ment in an integrated and coordinated way. 


To give play to Guangxi's regional strong points, we 
should actively cater to market needs. Presently, it 1s 
necessary to seize the opportunity of the shift of labor- 
intensive industry in the world to countnes and regions 
where labor costs are low, and actively conduct opening 
up with the world market as the guide. It 1s necessary to 
change the traditional, conventional pattern of foreign 
trade development, while taking the road of greater 
foreign trade, and implementing multitiered, multiform, 
and plural foreign economic relations and trade and 
technological exchanges. At the same time, the opening 
of the world market must gain support from the 
domestic market, this being the case, it 1s necessary to 
achieve the “two-directional opening up™ of the world 
and domestic markets. It 1s imperative to link Guangxi's 
regional strong points to the advantages of the region and 
other provinces in funds, technology. and natural 
resources to bring forward advantages, complementing 


each other with one’s advantages, and vying for devel- 
opment, while avoiding shortcomings through integra- 
ton and coordination, which should develop to a stll 
higher tier. It is necessary to give play to Guangxi's 
regional strong points in participation in integration and 
coordination. On the one hand, i 1s necessary to seize 
the opportunity of the southeastern coastal areas’ eco- 
nomic readjustment, and actively accept their influences 
and import funds and technology, while utilizing this 
region's peculiar policy by “borrowing its vessels to sail 
out to sea.” On the other hand. it 1s necessary to meet the 
pressing need of the southwestern hinterland for a mar- 
itime passage, while attracting it to jointly develop the 
communications and transportation industnes and par- 
ticipate in Guangxi's building of an infrastructure 
through formulating preferential policies. In a nutshell, it 
means through importing from the cast and linking to 
the west and expanding the domestic and world markets 
to blaze a new trail of promoting opening up through 
integration, and development through opening up. We 
should take a firm grasp and make good use of the golden 
opportunity for development. establish the concept of 
greater opening up. push the large region's development 
im an integrated and coordinated way with Guangxi's 
regional strong points, and duly contribute to the eco- 
nomic reinvigoration of the entire large region. 


On Initiative in Reform 


HK2206151092 Nanning GUANGX1 RIBAO 
in Chinese 10 May 92 p ! 


{Commentator's article: “We Must “Create Conditions’ 
Rather Than Wait—Third Commentary on Developing 
Regional Economy in An Integrated and Coordinated 
Way”) 


[Text] The prelude of the organic regional economic 
development of provinces and regions in the southwest 
and south China has started. This symphony, giving play 
to the supenority of the region as a whole and enjoying 
returns derived from organic development, will promote 
opening up and development toward larger scope and lift 
them to a higher level, is a specific step for realizing the 
spirit of Comrade Deng Xiaoping’s important speeches, 
increasing the elements of reform and opening up and 
expediting economic development. and has profound 
strategic and important realistic significance. Guangxi's 
special geographical location 1s playing a two-way com- 
munication function in regional association and coord:- 
nation. The most pressing mission confronting all the 
nationalities of our province 1s building Guangxi as 
quickly as possible into a gateway, bridge, and base for 
the great southwest development and opening up. and 
providing high-quality and high- efficiency services for 
joint regional development. 


The new situation demands that Guangxi grasp the 
excellent opportunity and develop itself. We must 
increase our sense of urgency and responsibility, estab- 
lish a solid concept that “only development is the 
ultimate truth,” forge ahead amid difficulties, actively 


how dangerous and tortuous i 1s." To bring our cause to 
success, we must boldly explore. take a genuine gmp. and 
put in concrete efforts. Sitting on the job. theorizing. and 
passively waiting will achieve nothing. Thus 1s made very 
clear in the essay “To My Nephew—A Prece of Writing 
About Learning” by Peng Duanshu in the Qung Dynasty 
The essay relates a story about two monks in Western 
Shu Dynasty intending to go on a pilgrimage to Nanhai 
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vision, expanding our lines of thinking and being bold in 


instance If we act according to tradition—that 1s pin- 
ning our hopes on financial will not 
be able to solve the problem. If we break the constraints 


of old traditional concepts. however. smash the old rules 
and regulations. and actively broaden channels of funds 
collection. we will make good. full. and inflexible use of 
poles. base ourselves on a practical situation. and 
adopt in a flexible way the approach of “building a good 
environment to attract foreign investment” and “luring 
foreign capital to invest in us.” While gyving full play to 
the dominant role of state banks. we will also grve full 
play to the roics of nonbanking financial organizations 
and collect construction funds in a varmety of ways. That 
way we will find 2 new path The outcome depends on 
effort. the question ss whether we want to make this 
effort 


On Becoming “Gateway to Southwest 
HK2206151192 Nanning GLANGAI RIBAO 
in Chinese 13 May 92 p ! 


[(Commentator’s article’ “Promote Construction at 
Gateway Well To Serve Large Southwest Region— 
Fourth Comment on Developing Regional Economy in 
an Integrated. Coordinated Way") 


{Text} Thanks to Guangx:'s topographical advantage. the 
focus of the world’s cconomy which 1s shifting toward 
the Pacific region. The new trend of Southeast Asian 
econom« development and the opportunities and chal- 
lenges we are facing determine that we should build 
Guangxi into a gate. bridge. and base for development 
and opening up im the great southwest. This mission 
entrusted to us by the tomes 1s arduous and glonous 


To fulfill this mission. « 1s necessary to have great 
foresight and breadth of vision to serve the great south- 
west. This 1s required for developing the regional 
economy and for accelerating the pace of China's reform 
and opening up as wel! as for Guangai’s development 
With the deepening of reform and widening of opening 
up. economic development goes bevond the scope of a 
province or city. It 1% necessary to work oul tentative 
plans for regional economies in light of the conditions 
and circumstances of various regions This has grven rise 
to the economic Zones in some provinces and cities in 
the southwest and south In the current situation of great 
economic development and opening up. the regions and 
provinces should coordinate with cach other and seck 
common progress. As a member of the cconomic zone 
formed by the provinces and cities in the southwest and 
south. Guang: 1s duty-bound to serve the great south- 
west with its special topographical position Only Dy 
serving the great southwest in the coordimation can 
Guangu: better develop suscif Both hustory and the 
future will prove this pornt 


To offer high-quality and cfficrent services to the 
region's integrated development im light of Guangxi’s 
conditions, i 1s necessary to strengthen the burlding of 
basic facilitves and create a fine hard environment for 
opening up the region wider to the outsede world Since 
the reform and opening up mtroduced more than a 
decade ago. Guangx: has established a number of large 


proyects include bringing the Xi Jiang 
building or expanding railways, airpeo 

highways. These will be the basic facilities necessary for 
Guangx: as well as for the region's economic develop- 
ment pn See ae eae 


will be lumited Therefore. we should import foreign 
capital and maintain ties with counterpart organizations 
of other provinces to accelerate the pace of utilizing 
foreign caprtal It 1s partecularly necessary to vigorously 
draw direc, foreign investment. Otherwise, 1 will be 
difficult to set up the bridge as carly as possible and open 
the gate 


To offer high-quality and efficent services, it 1s also 
necessary to create a fine soft environment for the 

to open up wider to the outside world. We should offer 
convenience in entry and exit to newghboring provinces 
and cities and also formulate and perfect relevant pref- 
erential polocies, be willing to share the profits, and let 
domestic and foreign businessmen run enterprnses and 
develop trade We should earnestly increase efficiency 
and improve the quality of services. In some localities, 
organizations are overlapped, formalities are tedious, 

1s 


to undergo the formalities for running “three 
foreign-funded” enterprnses. We should end and 
thes dilatory work style and insufficiency 
incompatible with the task of building the 
and base. and serving the great southwest. We 
by every means to create a fine environment for 

up to the outside world. attract foreign investors 
high-quality and efficent services, make things conv 
ment for nesghboring provinces and cities, yountly 
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Hainan Secretary Addresses Nationalities Forum 


HA 2406101392 Hatkow Hainan People's Radio 
Network on Mandarin 2300 GMT 17 Jun 92 


FBIS-CHI-92-122 
24 June 1992 


party committee Secretary Deng Hongxun called for 
mobilizing the broad masses of cadres and people to 
further emancipate the mind, unify understanding. 
Strengthen a sense of responsibility and a sense of 
urgency, and strive to push the provincial nationalities 
affairs work onto a new development stage 


The conference was presided over by provincial Gov- 
ernor Liu Jianfeng Provincial party commuttee Secre- 
tary Deng Hongxun made a report at the conference. 


After fully affirming the provincial nationalities affairs 
work achievements, Comrade Deng Hongxun said: The 
question of nationalities development 1s essentially an 
economic question and an important politica! question 
as well. Without a sound social amd economic develop- 
ment of various ethnic minority areas, 11 would be 
impossible to real:ze an unusually rapid economic devel- 
opment of the Hainan Special Economic Region. and 
successfully build two civilizations in region. Therefore. 
we must fully comprehend both importance and neces- 
sity of nationalities affairs work from the high plane of 


Region, grasp current excellent oppor 
ialieutiatiastiiettediananbenmienen, eat 
hard, successfully carry out nationalities affairs work, 
and strive for common progress and prospenty among 
all nationalities. 


Comrade Deng Hongxun mainly dwelt on the following 
four aspects: 


1. To vigorously push ahead with economic develop- 
ment and bring about a coordinated development 
between ethnic minority areas and other areas across the 
province. 


2. To update concepts, quicken the pace of reform and 
opening up among varous ethnic minorities and in 
various ethnic minority areas, and be bold in trying out 
new measures conducive to boosting economic develop- 
ment, eradicating poverty. and bringing about prosperity 
im vanous ethnic minority areas at an earlier date. 


3. To make redoubied efforts to develop educational. 
scientific, technological, cultural, public health. and 
sports undertakings as well as other types of social 
undertakings with an cye on pushing ahead with a 
comprehensive development among various cthnic 


minorities and in various ethnic minority areas. 


4. To comprehensively enforce the PRC Law of 
Autonomy for Nationality Areas and enhance great 
solidanty among people of al! nationalities 


At the conference, provincial Vice Governor Wang 
Xueping relayed the spirit of a recent central national- 
ves affairs work conference 


The provincial party committee. people's representa- 
tives conference, government, Chinese People's Polstical 
Consultative Conference committee, and discipline 
inspection commission leading comrades, who also 
attended the conference and were seated at the rostrum. 
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HK2406034292 Haikou Hainan People 


respect, we have innumerable tasks to which to attend. 
The most important action to take is to expedite eco- 
nomic and social development in ethnic areas to achieve 
common prosperity for all minority nationalities. 

In light of Hainan’s actual conditions, Liu Jianfeng set 
the following tasks: 

1. Persist in august reform and opening to create a 
formula for development consistent with actual condi- 
tions in local minority areas. Promoting development 
and construction through reform and opening 1s the road 
minority areas must take in developing their economies. 
Cadres in all minority cities and counties must further 
free themselves from outdated ideas, do away with 
outmoded conventions and bad customs, and vigorously 
develop local economies in line with actual conditions. 
2. Strengthen [words indistinct] functions of minority 
areas. Minority areas are economically weak. Enormous 
inputs and vigorous support are needed. From 1992 to 
1995, the provincial government will appropriate 15 
millon yuan each year exclusively for renovating houses 
im ethnic areas. [Words indistinct] industnal develop- 
ment zone in Qiongshan, Haikou to support economic 
development in minority areas in an effort to solve or 


cadres and all kinds of qualified technical personne! 1s 
the key to economic take-off in ethnic areas. 


act, and to blaze new trails. and constantly raise their 


5. Carry out the spirit of the current minority work 
meeting in a down-to-earth manner. Carry on education 
in the party's policies towards minonty nationalities 
among cadres. All walks of life must attach importance 
to ethnic work and accomplish it out of more profound 
enthusiasm and a higher sense of responsibility. [passage 
omitted] 


HK2206012292 Being RENMIN RIBAO 
in Chinese 12 Jun 92 p 2 


[Article by Qian Liren (6929 2621 0088): “Give Full 
Play to Strong Points of Science and Technology in 
Southwest"’} 

[Text] Tse foundation laid down by, and technological 
power «if, third-line industnes in the southwest region 
creates conditions for the development of machine- 
building and electronics, as well as new- and high-tech 
industrnes, and this 1s a great advantage possessed by this 
region. This writer has just returned from Guizhou and 
Sichuan, and these two provinces are taken as examples 


More Scientific and Technological Personne! 
Concentrate in This Region 


The average number of senior qualified scientific and 
technological personne! in large and medium enterprises 
in these two provinces is higher than the national 
average. According to statistics, in large and medium 
enterprises with technological development divisions, 
the national average of scientists and engineers in cach 
enterprise is 43.03, but the averages in Guizhou and 
Sichuan are 56.65 and 70.12 respectively. 


These two provinces have a large share of this country's 
best scientists and technicians. China's major research 
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FBIS-CHI-92-122 
14 June 1992 


tasks can be sought by personne! themselves but others 
must be assigned by the higher authorities. 


Thais practice 1s not only an acknowledgement and appre- 
ciation of the me hard work, but also 
serves as a policy in to isssen the new generation's 


Ganse Secretary | rges improving Journalism 
HK2306121792 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 20 Jun 92 


[Text] At the sixth meeting on journalism sponsored by 
the provincsal televisson station, Gu Jinchi, provincial 
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Comrade Deng Xiaoping’s important 
cadres and the masses further free themselves from old 
ideas, give publicity to tasks, objectives, and key points 
of Gansu's economic construction, and encourage the 
people throughout the province to work for realization of 


familiarize themselves with economic work, make 
efforts to improve their work style, and go to where 
difficulties and problems abound to report what is really 
happening 


They should also be good at discovering and reporting 
typical cases and make typical cases serve as a guide. 
They must resolve to overcome formalism. If we do not 
make up our minds to get nd of formalism, we may let a 
golden opportunity slip [words indistinct}, bungle the 
opportune moment of expediting economic develop- 
ment, and spell an end to our reform. 


Hebei Secretary Views Inner Mongolia Reform Work 


$K2206 140492 Hohhot NEIMENGGU RIBAO 
in Chinese 20 May 92 p ! 


[By reporter Li Shizhen (2621 0013 3791): “The Secre- 
tary of the Hebei Provincial Party Committee Leads a 
Delegation To Examine the Work Done by Zhuozi 
County in Comprehensive Reforms”] 


{Text} On 18 May, Xing Chongzhi, secretary of the 
Hebe: provincial party committee, who led a 26-member 
provincial fact-finding delegation, arnved in Zhuozi 
County to examune the typical coordinated work done by 
banners and counties in comprehensive reforms. Accom- 
panying the Hebe: provincial delegation during the fact- 
finding tours was Quan Fenyong, deputy secretary of the 
autonomous regional party committee, who also 
informed the delegation on the region's reform situation 
at the banner-county levei. 


During their tours, Xing Chongzhi and his entourage 
heard the detailed briefing given by the principal respon- 
sible person of the Zhuozi County party committee on 
the coordinated work done by the county in comprehen- 
sive reforms and the report given by the principal 
responsible person of the Wulangab League party com- 
mittee on the progress made by Qahar Right Wing Front 
Banner and other banners and countic it the league in 
comprehensive reforms. While hearing the brnefing and 
report, Comrade Xing Chongzhi wrote notes earnestly 
and frequently asked some questions. He was very inter- 
ested in the creative methods adopted by Zhuoz: County 
in reforms. When Comrade Qian Fenyong informed the 
Hebei provincial guests on key points of the work done 
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reform boldly reached by Zhuozi County and mentioned 
comrades from the 


supporting the county's reform and in providing good 
support for it. These methods are very important for us 
to give a free hand to grass-roots level units to conduct 
reforms and are also worth learning by us.” 

Comrade Xing Chongzhi made very pertinent remarks 
on the work done by Zhuozi County in comprehensive 
reforms. He contended that the experience gained by 
Zhuozi County has the following enlightening meanings: 
1) In conducting reforms, units at the grass-roots level 
cannot adopt a wait-and-see attitude and depend on 
higher authorities. Zhuozi County has just sustained its 
very difficult reform by displaying the determination of 
fearing no difficulties, and the more it has engaged in 
reform, the better its results have been. Such an indom- 
itable spirit is commendable. Therefore, we should first 
study the spirit displayed by Zhuozi County in reforms. 
2) Zhuozi County's practice in reforms has shown that 
reforms among official organs are not simply a matter of 
removing them or merging them but, in substance, in 
establishing new systems suitable to the development of 
the socialist commodity economy. 3) In conducting 
reforms, Zhuozi County has not only reduced staffs but 
also has had the reform mostly promote economic devel- 
opment and enable staff members, workers, and cadres 
to display their abilities in developing the commodity 
economy. 


Ningxia Regional Nationality Work Forum Viewed 
HK2206144092 Yinchuan NINGXIA RIBAO 
in Chinese 30 May 92 p 1 


[Report: “Regional Nationality Work Conference 
Emphasizes Speeding Up Reform, Opening Up, and 
Creating New Situation in Nationality Work”)} 

[Text] The Regional Nationality Work Conference con- 
voked by the regional party committee and government 
concluded in Yinchuan on 29 May. Comrades partici- 
pating in the conference earnestly summarized Ningxia’s 
experience in .ationality work; further augmented the 
sense of pressure in reform, opening, and economic 
development and sense of responsibility for safeguarding 
nationality solidarity; and discussed the region's plan for 
reform, opening, and development. They are determined 
to elevate the economic development and social progress 
regionwide to a new plane. 

The meeting on 29 May was presided over by Huang 
Huang, Ningxia Regional Party Committee secretary. 
Ningxia Regional Government Chairman Bai Lichen 
delivered a speech. Attending the were Liu 
Guofan, Liang Guoying, Hu Shihao, Bai Zhenhua, Yao 
Minxue, Kang Yi, Jiang Guangdong, Ding Yimin, Wen 
Li, Yang Huiyun, Li Chengyu, Ren Qixing, Ma Dezhong, 
and Hao Tingzao. 


FBIS-CHI-92-122 
24 June 1992 


During the session, participants earnestly studied the 
important speeches General Secretary Jiang Zemin and 
Premier Li Peng delivered at the Central Conference on 
Nationality Work, heard and discussed the speech deliv- 
ered by Comrade Huang Huang, entitled “Quicken Pace 
of Reform, Opening Up, and Development, Elevate Our 
Region’s Nationality Work to a New Plane,” and deep- 
ened their understanding of the long-term nature, com- 
plexity and importance of nationality work. The confer- 
ence was rich in content, proceeded in a warm 
atmosphere, and will play an important role in uniting 
people of all nationalities, rallying forces from all 
aspects, and promoting the common progress and pros- 
perity of various nationalities in the region. 


In his speech, Bai Lichen said: Ningxia has accumulated 
lots of successful experience in resolving the nationality 
issue, handling nationality relations, and doing a good 
job of nationality work over the past 10 years and more. 
These experiences are mainly as follows: Augmenting 
nationality solidarity is the basic insurance for devel- 
oping various undertakings in the region; accelerating 
nationality economic development is the basic insurance 
for the common prosperity and progress of the region's 
various nationalities; developing nationality education is 
the inevitable road to reinvigorate the region’s economy; 
and advancing minority nationality cadres in a big way is 
the key to consolidating and developing the autonomy of 
nationality region. Bai Lichen stated that to summarize 
experiences earnestly, and continue to adhere to, and 
develop them in future work is of important significance 
to further improvement of Ningxia’s nationality work 
level. 


In his speech, Bai Lichen stressed that it is imperative to 
further emancipate minds, quicken the pace of reform 
and opening up, and work hard to create a new situation 
in Ningxia’s nationality work. Party committees and 
governments at all levels should have a clear picture of 
the guiding idea of the region's nationality work, which 
is precisely to adhere to the party's basic line; closely link 
to the region's actual conditions; proceed from nation- 
ality equality, solidarity and progress; develop political, 
economic, and social undertakings in a comprehensive 
way to realize the common prosperity of all nationalities, 
with economic construction as the center, reform, and 
opening up as impetus, and the implementation of the 
strategy of Ningxia-Huang He economic development as 
the focus. He said that it is necessary to take the 
exploitation of southern mountainous areas in support 
of the poverty-stricken as the key to developing 
Ningxia’s nationality economy. For years, the regional 
party committee and government have given focal sup- 
port to the economic development of mountainous 
areas, with marked results. Supporting the exploitation 
and construction of southern mountainous areas is a 
long-term arduous task; we should continue to earnestly 
implement the various preferential policies the state and 
the region allow mountainous areas. Bai Lichen said it is 
imperative to develop nationality education in a big way, 
bring up qualified people for construction, and improve 
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workers’ qualities. Basic education should be placed at a 
conspicuous strategic position, while actively creating 
conditions to implement the nine-year compulsory edu- 
cation system and improve the at-school, consolidation, 
and eligibility rates of Hui nationality students. Multit- 
iered, multiform vocational, technical, and adult educa- 
tion should be developed in a big way. He said it is 
imperative to adhere to nationality regional autonomy, 
earnestly implement the “PRC Law on Autonomy for 
Nationality Regions,” and augment the region’s building 
of nationality legal system. He said it is imperative to 
bring up, select, recommend, and employ minority 
nationality cadres continuously to strengthen and 
expand the contingent of nationality cadres. It is neces- 
sary to further strengthen nationality solidarity to create 
a sound social atmosphere for regional economic and 
social development. The leadership of the party and 
government in nationality work must be augmented in a 
down-to-earth way to insure the region’s nationality 
work advancing in a correct orientation. In conclusion, 
Huang Huang required all localities and departments to 
take resolute actions in grasping various work, with 
substantial effects. Organs directly under the regional 
authorities should take the lead, and work should be 
grasped well at every level. Based on the principle of 
separation of government and enterprises, macroscopic 
administration with microscopic relaxation, it is imper- 
ative to grasp firmly the conversion of organs’ functions, 
with work focus placed in planning, coordination, super- 
vision, and service. With regards to past regulations, 
should they comply with the spirit of reform and opening 
up and be conducive to economic construction, they 
must be adhered to, and those which are not helpful to 
reform, opening up, and development must be abol- 
ished. 


Qinghai Governor Views Township, Town Enterprises 
HK2306110892 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 16 Jun 92 


[Excerpts] Provincial Governor Jin Jipeng inspected a 
number of township and town enterprises not long ago. 
During his inspection, Jin Jipeng stressed: We must 
strengthen a sense of crisis and a sense of urgency in 
developing township and town enterprises to firmly 
grasp current excellent opportunities to catch up with 
various advanced regions. 


Between February and April of this year, provincial 
Governor Jin Jipeng visited, on four separate occasions, 
Huangzhong County, Minhe County, and Wulan 
County, as well as some other counties where he inves- 
tigated the township and town enterprises development 
situation and studied some new situations and new 
problems confronted by various township and town 
enterprises during their development. [passage omitted] 


Jin Jipeng stated: Township and town enterprise devel- 
opment is the only way for the province’s rural and 
pastoral areas to achieve a comfortably well-off standard 
of living. Thus leaders at all levels across the province 
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must personally take charge of township and town enter- 
prise development, go deep into various township and 
town enterprise to carry Out investigation and study, 
make concerted efforts in supporting and promoting 
township and town enterprise development, take town- 
ship and town enterprise development as a vital link in 
strengthening agriculture and stepping up rural eco- 
nomic development, and strive for substantial results in 
this connection. [passage omitted] 


Jin Jipeng noted: To expedite resource exploitation, we 
should further emancipate the mind and be bold in 
making breakthroughs. Without making ideological and 
conceptual breakthroughs and developing a spirit of 
boldly forging ahead, it would be hardly possible for us to 
expeditiously develop township and town enterprises. 


[passage omitted] 


Shaanxi Develops New Foreign Trade Outlets 


HK 1906003092 Beijing ZHONGGUO XINWEN SHE 
in English 1446 GMT 18 Jun 92 


[Text] Xian, June 18 (CNS)}—Shaanxi, an inland prov- 
ince, while paying attention to foreign trade through 
coastal ports, is actively developing trade with the Com- 
monwealth of Independent States (CIS) and Eastern 
European countries, thereby opening a new outlet for its 
foreign trade. 


According to statistics, Shaanxi had signed trade con- 
tracts with CIS and Eastern European countries 
amounting to U.S.$9 million up to the first week of last 
May, 60 percent of which was by foreign trade compa- 
nies in the province. 


Shaanxi Province has sent more than 20 economic and 
trade delegations or groups to CIS and Eastern European 
countries since the beginning of this year. The total 
amount of barter contracts signed this year has reached 
U.S.$20 million. The Shaanxi Province Garments 
Import and Export Company has started to conduct 
business with these countries with initial success, the 
amount of exports for last April alone being U.S.$2.05 
million. 


Ist Xian-Produced Boeing-737 Tailplane Delivered 


OW 1906175792 Beijing XINHUA in English 
1449 GMT 19 Jun 92 


[Text] Xian, June 19 (XINHUA)}—The Xian Aircraft 
Industry Corporation delivered the first Boeing-737 tail- 
plane it has produced to the U.S. Boeing Company here 
today. 


This makes the company the biggest overseas production 
base for Boeing parts. 


The company began to produce airplane parts for Boeing 
in 1982, with total contracts worth over 100 million U.S. 
dollars. So far, it has delivered 1,000 Boeing-737 nose 
hatch doors, 172 Boeing-737 vertical tails and 153 
Boeing-747 modules. 
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Xinjiang Opens Forum To Elect National Delegates 
OW2306065192 Urumgi Xinjiang Television 
Network in Mandarin 1655 GMT 22 Jun 92 


[By station reporters (Chen Jinzhi) and (Yilihao Osman), 
from the “Xinjiang News” program] 


[Text] The Xinjiang Uygur Autonomous Regional CPC 
Committee opened a conference of delegates in Urumqi 
today. Over 400 people attended the meeting, including 
Secretary Song Hanliang of the autonomous regional 
party committee; Deputy Secretaries Tomur Dawamat, 
Janabil, Li Shoushan, and Zhang Fusen of the autono- 
mous regional party committee; standing committee 
members Tang Guangcai, Guo Gang, Zhou Shengtao, 
(Zhou Guofu), and (Haili Qiemusilamu) of the autono- 
mous regional party committee; and delegates from all 
localities and departments. 


Secretary Song Hanliang of the autonomous regional 
party committee chaired the meeting. The main tasks of 
the meeting are to elect the autonomous regional dele- 
gates to the 14th National Party Congress and elect 
additional and alternate members to the Fourth Xinjiang 
Autonomous Regional Party Committee. The meeting 
also serves to mobilize party units at all levels and the 
masses of CPC members to unify all nationalities and 
lead them in efforts to fully implement the party's basic 
line of one central task and two basic points, further 
emancipate the mind, overcome obstructions, accelerate 
reform, open up wider to the outside world, strive to lift 
Xinjiang’s economy to a new stage in a quicker and 
better way, and continue to fully advance socialist causes 
with Chinese characteristics. 


Deputy Secretary Tomur Dawamat of the autonomous 
regional party committee expounded on issues con- 
cerning election of autonomous regional delegates to the 
14th National Party Congress. Tomur Dawamat said: 
The 14th National Party Congress has an extremely 
important historical mission. Serious efforts to elect 
delegates to the congress is pertinent to the interests of 
the whole party. Effective election of delegates is the 
basis for convening a smooth national party congress. 
Failure or success in election work will affect the party’s 
standing among the masses and determine whether we 
will be able to concentrate on fulfilling the hopes of the 
party and people and act on behalf of the people's 
interests. If we choose the right delegates, the masses will 
realize that our party is built to serve the interests of the 
people, the party will have a higher prestige among the 
masses, and we will be better equipped to play the core 
role of leadership in economic construction in reform 
and opening up and to lead all nationalities in the 
struggle to construct socialism with Chinese characteris- 
tics. 
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Xinjiang Circular on Jiang Remarks Issued 
OW2306102892 Urumgi Xinjiang Television 
Network in Mandarin 1655 GMT 22 June 92 


[Announcer-read report from the “Xinjiang News” pro- 
gram] 


[Text] The autonomous regional party committee's pro- 
paganda department issued a circular on 20 June urging 
party and government departments at all levels to ear- 
nestly organize sessions to study the important remarks 
delivered by Comrade Jiang Zemin, general secretary of 
the CPC Central Committee, at the Central Party School 
on 9 June. 


The circular states: Comrade Jiang Zemin’s important 
remarks speak highly of Comrade Deng Xiaoping’s his- 
torical contributions; succinctly summarize the central 
thought of Comrade Deng Xiaoping’s southern tour, 
address many major outstanding issues regarding 
reform, opening up, and economic development; and set 
clear demands for implementing the guidelines of Com- 
rade Xiaoping’s speeches. 


Earnestly implementing the remarks has important sig- 
nificance for guiding the entire party and people 
throughout the country to deepen their understanding of 
the guidelines of Comrade Deng Xiaoping’s important 
speeches during his southern tour, to form a greater 
consensus of thinking and understanding; and to consci- 
entiously implement the speeches. 


All localities and units that engage in studies should 
organize all party members and the broad ranks of cadres 
to seriously study General Secretary Jiang Zemin’s 
remarks as a means of further advancing our region's 
study of Comrade Deng Xiaoping’s important speeches. 


Through in-depth studies, the vast numbers of cadres in 
our region should be encouraged to further emancipate 
their minds; improve understanding; work in high 
spirits; understand their duties; do practical work; 
quicken Xinjiang’s pace of reform, opening up, and 
economic construction; and see in the 14th National 
Party Congress with practical actions. 


Xinjiang Cadres Study Jiang Speech, Deng Talks 
OW2306104592 Urumgi Xinjiang Television 
Network in Mandarin 1655 GMT 22 Jun 92 


{[Announcer-read report; from the “Xinjiang News” pro- 
gram] 


[Text] On the morning of 20 June, in light of the concrete 
conditions in Xinjiang, the standing committee of the 
autonomous party committee conscientiously studied 
Comrade Jiang Zemin’s important speech delivered at 
the Central Party School to cadres from various prov- 
inces, ministries, and bureaus. Members of the com- 
mittee also learned how to carry out the guiding spirit of 
Comrade Deng Xiaoping’s important remarks. They 
learned how to accelerate the pace of reform and opening 
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to the outside world, and to push economic development 
forward to a new stage in a quicker and better manner. 


Members of the committee hold that Comrade Jiang 
Zemin’s important speech has ennched socialism with 
Chinese characteristics. They also expressed the belief 
that his speech is of vital importance in helping cadres 
and people across the country understand and imple- 
ment the guiding spirit of Comrade Deng Xiaoping’s 
important remarks; in playing the role of their enthu- 
siasm, initiative, and creativeness to the full; and in 
speeding up reform, opening up, and economic develop- 
ment. 


While integrating their study of Jiang Zemin’s important 
speech with that of Deng Xiaoping’s important remarks, 
members of the committee talked about their personal 
understanding. They pointed out that it 1s necessary for 
us to stick to one central ideology in our understanding 
and work. In other words, we should unswervingly stick 
to the basic line of making economic construction the 
central task, and of adhering to the four cardinal princi- 
ples and the policy of reform and opening to the outside 
world; emancipate our minds; seek truth from facts; take 
a bolder step in carrying out experiments; eliminate 
various obstacles; grasp the opportune moment, accel- 
erate the pace of reform and opening up; and concentrate 
on improving economic development in a bid to pro- 
mote socialism with Chinese characteristics. We should 
be persistent in doing two types of work at the same time. 
We should pay attention to maternal civilization and 
spiritual civilization at the same time. On the one hand, 
we should pay attention to the policy of reform and 
opening to the outside world. On the other hand, we 
should pay attention to cracking down on economic 
crimes and other kinds of crimes. We should not be 
soft-handed in carrying out all these tasks. 
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Comrade Song Hanliang, secretary of the autonomous 
party committee, presided over the study meeting and 
delivered a speech. He called on party committees at all 
levels and cadres and people of all nationalities to 
conscientiously study Comrade Jiang Zemin’s important 
speech, and try to fully understand and implement the 
guiding spirit of Comrade Deng Xiaoping’s important 
remarks. He also urged them to accelerate the pace of 
reform and opening up, concentrate to improve eco- 
nomic conditions, and try our best to do a good job in all 
of our tasks in Xinjiang. 


Xinjiang Establishes 3 Economic Development Zones 
OW2306 183692 Beijing XINHUA in English 
1508 GMT 23 Jun 92 


[Text] Urumugi, June 23 (XINHUA}—Urumuai, Shi- 
hezi and Kuitun Economic Development Zones in the 
Xinjiang Uygur Autonomous Region have geared up to 
go into operation after only one month's preparation. 


The preferential policies autonomous regions recently 
announced have aroused interest among both domestic 
and overseas investors. 


The three zones are sited on the Eurasia railway and near 
middle Asia and Islamic countries. They are in the 
economic belt of Xinjiang which has good industrial 
bases, communications and energy facilities. 

The autonomous region declared that the industnal and 
commercial enterprises established in the three zones will 
have import and export nghts to neighboring countnes. 
Businessmen from the U.S., Hong Kong, Taiwan and the 
provinces of Guangdong, Sichuan, Shandong, Gansu 


have declared their interest and so far 11 projects are 
scheduled to proceed in the three zones. 
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Mainiand Scholars Interviewed on Taiwan Visit 


HK2306063292 Hong Kong WEN WEI PO 
in Chinese 17 Jun 92 p 16 


“Special interview” by staff reporters Pan Hsiao-ping 
(3382 2556 1627), Weng Hsu-yuan (5040 0650 0954), 
and Shih Li-wei (2457 4539 0251): “Scholars on Both 
Sides of Strait Earnestly Long for Exchange—Mainland 
Scientists Talk About Persona! Impressions on Taiwan 
Visit”) 


[Text] Yesterday evening, the six mainland scholars who 
had just visited Taiwan arrived in Hong Kong. As soon 
as they came from the airport, they were surrounded by 
reporters from various newspapers and radio and televi- 
sion stations. The scientists talked freely about their 
personal feelings on the Taiwan trp. They said the 
scholars on both sides of the strait are earnestly hoping to 
strengthen mutual exchange and cooperation. 


Tan Jiazhen, an 83-year-old geneticist and the eldest 
among them, was all smiles when talking about the 
Taiwan tmp. He said they were warmly received in 
Taiwan, but the pity was the time was too short so they 
could only gain a superficial understanding through 
cursory observation rather than gaining profound knowl- 
edge of the situation of various circles there. 


Tan Jiazhen said this was the first time he had ever 
visited Taiwan. Although the pace of life in Taiwan was 
quicker than the mainland and there were often traffic 
jams there, he still liked and was accustomed to every- 
thing there. Although they had just gained a superficial 
understanding through cursory observation, they had, 
after all, gained a general understanding of Taiwanese 
society and sensed the prosperity of that society and the 
wealthy life of the people there. 


Tan Jiazhen Pieased To Meet Chiang Wei-kuo 


Tan Jiazhen said he was pleased to meet Mr. Chiang 
Wei-kuo during the trip. Chiang was his student 60 years 
ago. As teacher and student meeting again after 60 years’ 
separation, they did have a very special feeling. Tan 
Jiazhen recalled the past and said that when Chiang 
Wei-kuo was studying at school, he was very modest and 
easy to approach. He never had an air of arrogance 
because he was a son of Chiang Kai-shek. Now he was 
still so modest and easy to approach, respectfully and 
repeatedly calling both Tan Jiazhen and his wife “teach- 
ers.” He was also a man of charm and wit and was 
hospitable. At the farewell banquet yesterday afternoon, 
he even sang a song impromptu. At the same time, 
yearning for the mainland earnestly, he expressed his 
wish for a return some day, but felt that it was still not 
the right time for him to do so. 


Prosperous and Rich Society of Taiwan 


During the trip, the mainland scientists also met with 
Chiang Nien-tsu and Li Kuo-ting. Tan Jiazhen said the 
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friends around him ail felt that he has a strong resem- 
blance to Chiang Nien-tsu in both appearance and 
manner of speaking. He was surprised and also pleased 
to hear that. Whenever people talked about this,the 
83-year-old scientist would appear as joyful as a child. 


Physicist Li Lin also said she felt Taiwanese scholars are 
earnestly hoping to promote exchanges between the 
academic circles on both sides of the strait and expecting 
more cooperation in the future. She felt Taiwan's society 
was nch and prosperous, but commodity prices are also 
very high. This time in Taiwan, she also met with many 
frends, but the time was too short for them to talk to 
their hearts’ content. Nevertheless, they had gained a 
great deal in academic exchange and communication. 


Boost Medical Science Through Cross-Strait Exchange 


Wu Jieping, member of the Scientific Council of the 
Academy of Sciences of China and professor of surgical 
medical science, said that with a very high medical level 
at present, Taiwan should have more exchanges with 
medical circles on the mainiand so both sides can learn 
from each other's strong points to offset their own 
weaknesses and endeavor to vigorously develop Chinese 
medical science. Professor Wu was also very happy when 
talking about the reunion with his cousin, Wu Shun-wen, 
in Taiwan. They had been separated and had not corre- 
sponded for more than 40 years. This time, he took a 
special trip to his cousin's home for a long talk. 


Agronomist Lu Liangshu said he was warmly and cor- 
dially received this time in Taiwan. Although the time 
was short, he had gained a great deal. He said seeing was 
believing. Through the visits to Taiwan's Academy of 
Sciences, hospital, school, agronomist institute, and 
rural areas, understanding and fnendship were both 


promoted. 


Lu Liangshu said: Everything is difficult at the begin- 
ning, and a 10,000-li trip starts from the first step. He 
believed that with this good beginning, there will surely 
be more frequent exchanges between both sides of the 
strait in the science and technological and cultural fields. 


Relations Develop in Orderly, Incremental W ay 


Laser chemist Zhang Cunhao said: The visit has not only 
deepened our mutual understanding, but “all of us have also 
personally expenenced the profound fnendship of Tarwan’'s 
science circles for science circles on the mainland. During 
the visit, there was a joyful, harmonious, and fnendly 
atmosphere everywhere. Quite a few Taiwanese frends 
expressed their ardent wishes for promoting cross-strait 
friendly relations. This also reflects the important signifi- 
cance of the Taiwan visit.” He said the development of 
cross-strait relations is inspiring, but in some concrete steps, 
it 1s necessary to develop them in an orderly way and step by 
step and prevent overhastincss. 


Vacuum physicist Hua Zhongy: said: To promote sci- 
ence and technological exchange between both sides of 
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the strait, it 1s also necessary to overcome some man- 
become more steady and fruitful in the future if the 
formalities needed for science and technological 
exchanges will be the same as those for academic 
exchanges. Now, however, it is still necessary to go 
through some formalities which have nothing to do with 
academic exchange for the exchange of visits between the 
scientists on both sides. Hua Zhongy: pointed out that 
academic exchange should be an activity disregarding 
the differences in political position, parties, and factions 
and without discmmunation. 


KMT Shelling Kills Mainland Fisherman 


HK2406033892 Beying ZHONGGUO XINWEN SHE 
in Chinese 0800 GMT 20 Jun 92 


[Text] Shantou, 20 Jun (ZHONGGUO XINWEN 
SHE)}—Fishermen from Nanao County of Guangdong’s 
Shantou are indignant over the fact that Taiwan's Kuo- 
mintang [KMT] troops fired at a fishing boat from the 
county on 14 June, wounding an innocent fishermen 
who later died as a result of being refused rescue. They 
urged the relevant authorities in Taiwan to handle this 


incident promptly. 


This staff reporter learned from Shantou's Nanao 
County that at around 0800 on | 4 June, a motor fishing 
boat, 33125 of Yunao’s County's Zhongzhu Manage- 
ment District, was fishing in the sea approximately | 000 
meters from Jinmen Island when 1 was hit with four 
shells fired by KMT troops stationed on the island. The 
last shell exploded several dozen meters from a fishing 
boat; a splinter flew into the boat's pilot cabin and hit 
captain Chen Yongquan in the head. Chen fell to the 
ground immediately. 
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As they saw this, other crew on the boat, including Chen 
Yongbo, Chen Y ongquan [brother of the wounded man], 
and Cheng Kunming piloted their boat toward Jinmen 
Island. They then transported the victim to shore in a 
bamboo raft and asked for help from a KMT soldier. The 
soldier said unexpectedly: “This is not our business.” 
Only when the fishermen piteously entreated him did he 
telephone to call another five or six KMT officers and 
men. One, who looked like an officer, saw the victim's 
wound (the victim's brothers said that the victim was 
unconscious, the wound in his head measured about 4 
centimeters long, and his brains had begun to ebb out) 
and said: “He is hopeless.” Chen Yongbo and Chen 
Yongquan immediately threw themselves to the ground 
and pleaded for the victim's immediate treatment. How- 
ever, the person who looked like an officer resolutely 
refused to treat him. He only gave him some cotton wool. 
The KMT soldiers forced the Chen brothers to leave at 
gun point. They pulled the victim to the beach, placed 
him on a bamboo raft, and pushed it out to the sea. Atl 
about 1000, the victim died on board while the boat 
made its way back home. 


The incident has aroused a strong response among 
fishermen in Nanao County. They said that whenever 
Taiwan fishermen come to the mainland coast to fish. 
get supplies, ask for medical treatment, or repair their 
boats, the government receives them warmly. makes 
things easy for them, and helps them solve problems and 
difficulties. Nonetheless, it is infunating that KMT 
soldiers treated mainiand fishermen like this. They 
requested relevant mainiand departments to negotiate 
on the incident with the Ta:wan side so that they it can 
be duly handied. 
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Hao Says Trade Competitiveness Key to Survival 
OW 2406090692 Taipe: CNA in English 
0802 GMT 24 Jun 92 


[Text] Taipei, June 24 (CNA}—Taiwan would face a 
grave crisis if it lost its trade competitiveness on world 
markets, Premier Hao Poi-tsun warned Tuesday. 

Addressing a ceremony honoring local companies with 
outstanding export records in 1991, Hao said Taiwan is 
facing many bottlenecks in its economic development. 


In the midst of changing economic climate at home and 
abroad, the premier said, the government will continue 
to help local industnes upgrade their technological levels 
and product quality in order to sustain the country's 
economic growth. 


Hao said local manufacturers and traders should not be 
complacent about their past achievements and should 
join forces with the government to help maintain Tai- 
wan's niches on world markets. 


The premier urged local companies to keep their busi- 
ness roots in Taiwan while expanding their overseas 
operations. 

Facing ever-growing international competition, Hao 
said, local entrepreneurs should not fight single- 
handedly any more in tapping foreign markets. They 
should instead pool their wisdom and energy and work 
out detailed plans for joint operations, he noted. 


Hao brought forth the following policy goals for future 
economic development: 


—creating a favorable environment for fair business 
competition, boosting industnal productivity (which 
1s defined as output per hour of work) and improving 
industrial structure; 

—stepping up market diversification to achieve bal- 
anced trade with foreign countries; 

—improving the image and reputation of locally made 
— to enhance their competitiveness on global 


» a “leadership role” in cross-straits economic 
activities, and 

—actively participating im international economic and 
trade organizations and activities to upgrade the coun- 
try’s status in the world community. 


Hao Sets Priorities for Social Welfare Benefits 


OW 240608 1992 Taipei CNA in English 
0743 GMT 24 Jun 92 


{Text} Taipei, June 24 (CNA)}—Premier Hao Po-tsun 
said Tuesday that social welfare benefits should go to 
poor old people, the mentally ill, and the disabled. 


The government should take special care of poor senior 
citizens who do not have any dependents, Hao told a 
cabinet meeting. 
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He asked Intenor Minister Wu Po-hsiung to design 
measures encouraging the private sector to invest in 
social welfare projects. 

The premier opined that the government need not take 
charge of all money-spending projects. 


For example, he said, social welfare organizations could 
be run by civilian foundations. 


As to baby sitting and child education, Hao suggested 
that kindergartens be set up in neighborhoods and large 
industrial complexes such as the export processing 
zones. 

Council of Labor Chairman Chao Shou-po said if the 
idea is to be materialized, the existing laws will have to 
be amended. Baby sitting centers and kindergartens are 
banned in industnal zones. 


Economics Minister Urges Sharper Competition 


OW2406083292 Taipei CNA in English 
0809 GMT 24 Jun 92 


[Text] Taipei, 24 June (CNA}—Taiwan manufacturers 
must sharpen their competition edge in order to cope 
with keen competitive in the world markets, Economic 
Affairs Minister Hsiao Wan-chang said Tuesday. 


Speaking at a ceremony honoring outstanding exporters 
and importers, Hsiao said Taiwan is suffering from 
currency appreciation, labor shortages, and rising envi- 
ronmental protection costs, although it 1s listed as the 
world’s 14th largest trading country. 

He urged local businessmen to “keep the roots at home 
while spreading the leaves overseas.” Industrial 
upgrading at home wil! facilitate the development of 
foreign trade, he added. 


Minister Hsiao also called on local manufacturers to 
work together for the uplifting of product images. Coun- 
terfeiting must be eliminated, he stressed. 


Mainland Journalists Set To Visit in July 


OW2406082092 Taipei CNA in English 
0740 GMT 24 Jun 92 


[Text] Taipei, June 24 (CNA)}—Seventeen Mainland 
Chinese journalists and a Mainland Chinese journalists 
association official will visit here in July, a ranking 
Straits Exchange Foundation (SEF) official announced 
Tuesday. 


SEF Deputy Secretary General Li Ching-ping said that 
during their eight-day visit here, the mainiand journal- 
ists will not wear ID cards issued by the Government 
Information Office. 


The 18 media workers—!5 men and three women—vwill 
not call at any government office in Taiwan, Li said. 
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SEF asked its Peking counterpart, the Association for 
Relations Across the Taiwan Straits (ARATS), to help 
arrange such visits in March. 

Li said SEF will soon ask Taiwan media to sponsor the 
visits. 

Two of |7 work for the XINHUA NEWS AGENCY, two 


for the Central TV station, and one cach for other 
mauniand media. 


Editorial Lauds Mainiand Scientists’ Visit 


OW2306145492 Taipei CNA in English 
1359 GMT 23 Jun 92 


[Editorial from 23 June EXPRESS NEWS: “A historic 
First Step”) 


[Text] Taipei, Jume 23 (CNA)}— The recent visit to 
Taiwan by a group of mainiand Chinese top-notch 
scientists is historic, inspiring and rewarding. It is eye 
opening for scientists on both sides of the Taiwan Straits. 


After a hiatus of 43 years, academic exchanges finally 
took [words indistinct] cautious step when seven main- 
land scientists and five dependents visited Taiwan on 
June 8-16. Their reception here was truly overwhelming. 


Their visit came on the heels of a trip to the mainiand by 
Wu Ta-you, president of Academia Sinica. Wu, doyen of 
the Republic of China's academic community, is the first 
of his stature to visit mainland China. 

It takes two to tango, and this one was full of difficult 
steps. Five of the seven scientists are 


litical and paved the way for more fruitful future 
exchanges. 
What are the impacts of the visits on both sides? Do they 


really make a difference? Do the people benefit [word 
indistinct) just listen to what Wu Ta-you had to say 
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Taipei Radio on Li Xiannian's Likely Successor 
OW 2306090492 Taipe: China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
22 June 92 


[From the — program} 


Xiannian}. However, the appointment is contingent 
upon major personne! changes at the CPC's 14th 


Nationa! Congress. 


In Communist China's tradition, the chairmanship of 
the national CPPCC committee has always been 


National Committee has been more of a ceremonial 
post. 

The sources added: It 1s still uncertain whether Premier 
Li Peng of the State Council will step down as part of the 


personne! changes at the 14th National Congress. His 
likely resignation has attracted the most attention. 


Russian Military Officer Urges Better Relations 


OW2406090592 Taipei CNA in English 
0754 GMT 24 Jun 92 


[Text] Taipei, June 24 (CNA)}—Taipei and Moscow 
should endeavor to improve their relations through 
economic and cultural exchanges, a visiting senior Rus- 
sian military officer said here Tuesday. 

Admiral Viadimir Tsidorov, chairman of the Russian 
Veterans Association, made the statement while meeting 
with Vice Foreign Minister Chang Hsiao-yen. 
Sidorov, who served as deputy commander-in-chief of 
the Soviet Navy |986-91 and commander of the Pacific 
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Fleet 1980-86, said Taiwan and Russia should develop 
cooperative ties now that the cold war between the East 
and the West has ended and countnes around the worid 


Sidorov said he is happy to visit here to see for himself 
all the progress Taiwan has made in economic and social 
development over the past four decades. 


“I hope my visit will contribute to the development of 
fnendship between our two peoples,” Sidorov noted. 


Accompanied by Rear Admiral Anatoliy Shtyrov and 
two Russian journalists, Sidorov arrived in Taipei 
Monday for a week-long visit at the invitation of the 
Society for Strategic Studies. 


Chang Hsiao-yen said Taiwan has attached great impor- 
tance to its relations with Russia. Sidorov is the first 


high-ranking Russian military officer to visit Taiwan. 


Chang and Sidorov exchanged views on the promotion 
of relations between the two countnes and other matters 
of mutual concern during their hour-long talks. 


a 
visit to the Ministry of Foreign Affairs, Sidorov did not 
rule out the possibility of arms sales by Russia to 
Taiwan. 


However, he said, “I personally cannot answer a ques- 
tion about arms sales because it involves decisions by 
higl norities.” 

Earlier in the day, Sidorov and his colleagues visited the 
National Palace Museum in suburban Taipei to see 
dazzling ancient Chinese art objects and other treasures 
there. 


In the evening, the Russian visitors met with Premier 
Hao Po-tsun for wide-ranging talks. 


New Name Given to Trade Office in Chile 


OW 2406090192 Taipei CNA in English 
0756 GMT 24 Jun 92 


{Text} Taipei, Jume 24 (CNA)}—The name of Taiwan's 
trade office in Chile has been changed to “Taipei Eco- 
nomic and Cultural Office.” according to a CNA report 
from Santiago Tuesday. 


The new name can better reflect the real functions of the 
office, the report pointed out. 

Despite the lack of diplomatic ties, Taiwan's relations 
with Chile have improved substantially in recent years. 
Two-way trade reached U.S.$700 million last year, with 
Chilean exports totaling U.S.$500 million. Taiwan 
therefore became the South American country’s fourth 
largest buyer, second only to Japan, Germany, and the 
United States. 


Hong Kong 


Foreign Ministry Spokesman on Hong Kong Affairs 
OW 2406035092 Beying XINHUA in English 
0340 GMT 24 Jun 92 


[Text] Beying. June 24 (XINHUA}—A Chinese Foreign 
Ministry spokesman said here today that China's senior 
representative in the Sino-Bntish Joint Liaison Group 
has the mght and responsibility to state China's positions 
iN connection with the transfer of government during the 
transitional! period in Hong Kong 


The spokesman made the remark when asked to com- 
ment on Britain's “dissatisfaction with the recent 
remarks made by Ambassador Guo Fengmin on the 
question of Hong Kong.” 


The spokesman said, “According to the relevant provi- 
sions of the Sino-British Joint Decla.ation, China's 
semior representative in the Sino-Bntush Joint Liatson 
Group has both the mght and responsibility to state 
China's positions on matters relating to the smooth 
transfer of government during the transitional penod in 
Hong Kong.” 


Exchange To Act as Mainland Securities Agent 
HK2106073592 Beying ZHONGGUO XINWEN SHE 
in English 0506 GMT 20 Jun 92 


[Text] Hong Kong. June 20 (CNS}—Hong Kong will 

offer access to investors around the world wishing to 
enter the mainland market, the Deputy Executive 
Director and Deputy Head of Listing of the Stock 
Exchange of Hong Kong Lid., Mr Herbert Hui, said at a 
recent public gathering. He pointed out that the terrntory 
was locked in an intersection of two main trends, 
namely. the global-onented development of securities 
trading which dated back to the | 980s and the great leap 
in technology which has taken place unrestricted by 
boundaries, and the restructuring of the economy in the 
mainiand. a move strengthening economic links between 
Hong Kong and China and enhancing the demands by 
China to absorb capital from capital markets worldwide. 


Mr Hu: said that the Stock Exchange was convinced it 
could act as an agent for the floating of securities on 
behalf of the mainland as well as introducing interna- 
tional investment for the mainland. It will adopt effec- 
tive measures to bring to realization the opportunities 
now being offered. First of all, the Hong Kong market 
itself has to maintain its attractiveness to local and 
international investors. It has to offer sound services 
including the handing over and settling of securities, an 
effective trading system and the providing of new invest- 
ment items. Such a service, however, cannot be assured 
of being sufficient in the face of stiff competition because 
other markets in the same region can also offer the same 
kind of service. Another strategy employed by the stock 
exchange is to make it a bridge for the mainland and 
international investors. Mr Hui stressed that for any 


HONG KONG & MACAO “ 


stock exchange to survive and develop. 11 had to possess 
special cond:tions of which other competitors fal! short 
As to the territory. such conditions hie in the cconomuc 
connection between Hong Kong and the mainiand 


The stock exchange. according to Mr Hui. 1s now formu- 


lating a comprehensive plan to boost its connection with 
the Mainland and involves the lrsting of mainland secu- 


rises in the terrmtory. “An Interum Report on Bearings 
Concerning Future Development™ made by the China 
Study Group of the stock exchange was presented to the 
Chinese authorities and enguinmes have been made by the 
mauniand securities sector |n addition to the lrstong here 
of Chinese Estates Holdings Lid.. the first company with 
all its investment in the mainiand. another ( hina-reiated 
foundation 1s soon to be listed im the stock cachange 
centering its mvestment in “B™ shares issued by the 
mainiand and investing in listed companies cither 
having large assets in the mainiand or making big profits 
there. 


BOC's Note Issuing Termed ‘Positive’ Influence 


HK 2406034492 Hong Kong ZHONGGUO TONGATUN 
SHE in Chinese 1014 GMT 19 Jun 92 


[“Special artacle™ by Yi Li (0122 0448) “Bank of China 
Becoming Note-Issuing Bank Before 1997 Will Be of 
Positive Significance To Stabilizing Hong Kong's Finan- 
cial System™) 

[Text] Hong Kong, 19 Jun (ZHONGGUO TONGAUN 
SHE}—Hong Kong's various circles have welcomed the 
Bank of China [BOC] to become a note-:ssurng bank here 
before 1°97 and have realized its importance As a 
matter of fact. the move w')] be of positive significance 
to the operation of Hong Kong's financial! system during 
the transition penod. 


There are now only two legal note-rssuing banks in Hong 
Kong. the Hong Kong and Shangha: Banking ( orpora- 
tion and the Standard Chartered Bank Since the Hong 
a A and Shanghai Banking Corporation became a 

bank after undergoing reorganization 
in 1999. the rssuing of banknotes in Hong Kong has been 
totally monopolized by foreign banks. This 1s indeed 
unique in the world. For this reason. various circles have 
questioned the regulations allowing only the two banks 
to 1ssue banknotes in Hong Kong. 


As Hong Kong's sovereignty will be returned to China 
after 30 June 1997, China hopes that the financial 


market's stability will be maintained during the transi- 
tional penod. Undoubtedly, the BOC's economic back- 
ground and foundation can enhance Hong Kong's finan- 
cial stability. 

The Hong Kong branch of the BOC was established 24 
September 1917 and the Hong Kong and Macao BOC 
Groups were respectively founded in the carly 1920's to 
30's and the 1950's. To date, there are over 300 members 
of the BOC Groups and their branches. Meanwhile, 
savings deposits of the BOC Group account for 20 
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by 
be seen that the BOC’s issuing of banknotes 
will not only be conducive to stability of 


1986, and the stock crisis in October 1987. When there 
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